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"Neft Azarbaycan xalqinin milli
sarvatidir.”

Heydar Sliyev
Azarbaycan xalqginin
Umummilli Lideri

"Oil is the Azerbaijan people’s
national wealth."

Heydar Aliyev
National Leader
of the Azeri People




"Azarbaycanda uqurla gerceklasan
neft-qaz layihaleri Azerbaycanin
milli maraqlarina xidmet edir.”

ilham Sliyev
Azarbaycan Respublikasinin
Prezidenti

"Oil-gas projects successfully real-
ized in Azerbaijan Republic serve
national interests of the country”.

Ilham Aliyev
President
of Azerbaijan Republic
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Briff history of oil and gas recovery in Azerbaijan

Azarbaycanda neft hasilati  haqqinda
malumatlar erkan orta asr alim ve sayyahlarinin
asarlaerinde defalerle geyd olunmus va bu
geyri-adi mahsulun bdyuk galirlar gatirdiyi
bildirilmisdir. Lakin o ddévrlar neft ancaq
moaisatde yanacaq kimi, tibbi ve harbi
maqsadler Ugln istifade olunurdu. XVIII-XIX
asrlerin sanaye ingilabi nefte tslebati kaskin
artirdi va onu o6lkanin inkisafi Ugln birinci
deracali ashamiyysate malik strateji mahsula
cevirdi. Dunyada neft "bum"u baslad.
Azerbaycanin neftgixarma sahasina xarici
sarmaya axini basladi. Qadim neftgcixarma
ananalerine malik Baki gazma, neft¢ixarma va
neft emall sahasinde an yeni texnologiyalarin
ixtirasi va ilkin tetbig meydanina cevrildi. Halo
XIX asrin ortalarinda neftgixarmada donus
yaranmis ve diunyada ilk defs olaraq 1847-ci
ilde Bibiheybatda, sonra ise Balaxanida

texnikanin tetbiqi ile ilk neft quyulari qaziimisdir.

Information about crude oil recovery in
Azerbaijan was repeatedly mentioned in art
works of scientists and travelers of the early
Middle Ages and it was noted that such uncom-
mon product would generate a significant
income. But at that times oil was only used for
fuel, medical and military purposes. In the
XVII-XIX centuries the industrial revolution
caused a sharp rise in oil demand and trans-
formed it into a strategic output being essential
for development of the country. Subsequently it
leaded to an oil boom all over the world. A flow
of foreign investments occurred in oil produc-
tion of Azerbaijan. Having ancient oil extraction
traditions Baku city became a center of inven-
tion and initial application of high technologies
in boring, oil recovery and refinery. There
emerged a turning point on oil production still in
the middle of the XIX century and for the first
time in the world oil wells were drilled in




1901-ci ilde Azarbaycan 11,5 min ton neft hasil
ederak dunyada birinci yera gixmisdir (ABS-da
hamin ilde 9,1 min ton neft hasil edilmigdir).

1941-ci ilde Azarbaycanin neft hasilati
tarixinde (2006-ci il istisna olmagla) maksimum
migdarda - 23,5 min ton neft ¢ixarilmisdir ve bu
da bitiin kegmis Sovetlar Birliyi neftinin 71,4
%-ni tagkil etmisdir. Bels yliksok hasilat SSRI-
nin ikinci diinya miharibasindeki qolebasini
temin etmis, xalq tsserrifatinin qarsisinda
duran bir cox masalalarin hallinde neftin xlisusi
rolunu daha da artirmigdir.

Azerbaycanda dinyada ilk defs olaraq
danizde neftin ¢ixarimasina baslaniimis ve
Xazerin Azarbaycan sektorunda bir-birinin
ardinca "Gurgan-deniz", "Pirallahi”, "Cilov
adas!" kimi yataglarin manimsenilmasina
baglaniimigdir. 1949-cu ilin 7 noyabrinda agiq
danizda sahilden 40 km va Bakidan 90 km arali
"Neft Daglar" yataginin askar edilmasi
Azarbaycani ve Xazeri butun dinyada maghur
etdi.

1970-ci illerin sonu 1980-ci illerin avvallarinda
danizin 80-350 metr darinlikloerinda indi adlan
biatin dinyada meshur olan "Azeri", "Ciraq",
"Kepoaz" ve hazirda ARDNS neftinin 60%-den
coxunu veran "Gunasgli" kimi yataglar askar
edildi.

1994-cu ilin 20 sentyabrinda "Xazar denizinin
Azerbaycan sektorunda "Azeri", "Ciraq" ve
"Gunesli" (suyun derin hissasi) yataglarinin
birge islenmesi ve hasilatin pay bdlgusu
hagqinda", sonradan "9srin muqavilasi" adini
almig Sazisin imzalanmasi hayata kegirildi. Bu

Bibiheybat in 1847, then in Balakhani by appli-
cation of technique. In 1901 Azerbaijan took
the first place in the world by producing 11.5
min tons of oil (in the same year 9.1 min tons of
oil was produced in USA).

In the history of (with the exception of 2006)
Azerbaijan Republic 23.5 min tons of oil - to the
maximum extent was extracted in 1941 and it
constituted 71.4% of overall oil output of former
Soviet Union. Such high production ensured
the victory of the Soviet Union in Second World
War and promoted more the particular role of
oil resource in solution of many problems faced
with economics.

Offshore oil recovery originated in Azerbaijan
and exploration of fields such as "Gurgan-
deniz", "Pirallahi" and "Chilov adasi"
started one after another in Azerbaijan
sector of Caspian Sea. Discovery of
offshore oil field "Neft Dashlari" 40 km
far from shore and 90 km from Baku
on 7 November 1949 led the Republic
of Azerbaijan and Caspian Sea to
reach worldwide fame.

At the end of 1970s - 1980 years. at
the depths of 80-350 metres currently
worldwide-renown fields such as
"Azeri", "Chirag", "Kapaz" and
"Gunashli" field which presently out-
puts more than 60% of SOCAR oil pro-
duction, were discovered.

Signing of Agreement on "Joint
development of "Azeri", "Chirag" and
"Gunashli" fields (deep-water sec-
tions) and production sharing”, then
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muqgavileni dinyanin 8 o6lkesindan 11 iri neft
sirkati imzalamisdir.

Dinyanin an iri ve aparici dovlatlerinin neft
sirkatlerile bela bir Sazisin imzalanmasi
Azearbaycan xalginin dmummilli lideri Heydear
Sliyevin midrik siyasatinin, uzaqgoéranliyinin ve
siyasi cesaratinin ifadesi idi. Sazis demak olar
ki, butin dunya ddvletlerinin Azarbaycana
inamini artirdi ve sonradan dinyanin an boyuk
va taninmis neft sirkatlorinin 6lkemiza axinina
sorait yaratdi. Bununla da Azarbaycan 06z
gapllarini xarici sermayalar Ugun taybatay acdi.

Bu vaxta gadar ARDNS vae xarici neft sirkatlori
arasinda "Hasilatin pay bdlgusu" tipli 27 sazis
imzalanmisdir.
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so-called "Contract of the Century" was imple-
mented on 20 September 1994. 11 maijor oil
companies representing 8 countries of the
world signed this Contract.

Signing of such Contract with the oil compa-
nies of the largest and advanced countries was
incarnation of wise policy, vision and political
will of National Leader of the Azeri people
Heydar Aliyev. The Contract almost gained the
trust of the whole world countries in Azerbaijan
and thereafter enabled a flow of the dominating
and well-known oil countries into our country.
Later the Republic of Azerbaijan was thrown
open to foreign investments.

27 contracts as "Production Sharing
Agreement" have been signed between the
SOCAR and foreign oil companies since.
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2006 - progress, prospect

Rovnaq Abdullayev
ARDNS-nin Prezidenti

9sasl  Uumummilli lider Heyder OSliyev
terafindan goyulan neft strategiyasi
Azerbaycan Respublikasinin Prezidenti ilham
Sliyevin rahbarliyi altinda ugurla davam etdirilir.
2006-c1 il bu strategiyanin esl triumf ilina
cevrilmis, Azerbaycan iqtisadiyyatl, o cim-
loden, neft senayemiz Ugun s6zun asl
manasinda halledici marhale olmusdur. Ulu
onderin temalini qoydugu Baki-Thbilisi-Ceyhan
asas ixrac neft, Baki-Tbilisi-Orzurum qaz
kamarleri igse dusmus, "Sah-deniz" yatagindan
gaz hasilatina baglanmigdir.

Neft senayemiz gdériinmemis siretle inkisaf
etmakdadir.  2006-ci ilde  Azerbaycan
Respublikasi Gzra 32 min tondan ¢ox neft hasil
edilmisdir va bu, indiye qader rekord hesab
edilen 1941-ci ilin gostericisinden (23,5 min
ton) xeyli artiqdir. Neft sanayemizin avanqardi
sayllan Azarbaycan Respublikasi Doévlat Neft

Rovnag Abdullayev
President of SOCAR

Oil strategy which had been based by nation-
al leader Heydar Aliyev, is successfully fol-
lowed under the guidance of the President of
Azerbaijan Republic Ilham Aliyev. 2006 year
became an original triumphant year for this
strategy and was a crucial stage for economy
of Azerbaijan, including oil industry really.
Baku-Thbilisi-dJeyhan main export oil pipelines
and Baku-Thbilisi-Erzurum gas pipelines which
founded by our great leader were put into oper-
ation and there initiated gas production from
"Shah-deniz" field.

Our oil industry is subject to unprecendent
rapid development. In 2006 there produced
more than 32 min tons of oil in countrywide and
this considerably exceeds the index (23.5 min
tons) of 1941 year that was accepted as a
record before. State Oil Company of Azerbaijan
Republic which supposed to be advance-guard




Sirkati 6tan il 9 min tona yaxin neft
hasil edib. Bu ugurda sirkatimizin
har bir iggisinin payl var. Bele ki,
gazmadan 60-a gader quyunun @
istismara verilmasi hesabina 260

Azarbaycan Respublikasinda neft hasilati (min ton)

Oil production in Azerbaijan Republic (min tons)
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min tondan artiq, faaliyyatsiz fond-
dan 170-adak quyunun istismara
daxil edilmasi hesabina isa 350 min
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tona yaxin slava neft hasil olunub.

Heyata kegcirilmis 5 min geoloji-
texniki tadbir hesabina 470 min tona
yaxin alave neft alinib. 1 1

Emal senayemiz de ili ugurlu
naticalerle basa vurub. 2006-ci ilda
7,4 min tondan artiq neft emal edilib,
alinan mahsulun hesabina &lkanin
neft mahsullarina olan tslebati tam
6denilib, 3 mIn tona gadar neft mahsulu isa
ixraca gondarilib.

Olke Prezidenti ilham Sliyevin ARDNS
garsisinda qoydugu gaz hasilatini artirmaq
tapsirngina amal olunmasi magsadi il xUsusi
qaz programi gabul edilib. 2006-ci ilde sirkat
terafinden prognozlasdirlan 4 mird m® avazins,
4,5 mird m® qaz hasil edilib. Yigim-naqgl sistemi
tekmillagdirilib. Gorilan islar naticasinda
"Gunasli" yatagi Uzrs orta gundaslik qaz hasilati
10,5 mIn m*-a gatdinlib. Hamginin, "Sah-daniz"
gazinin gabulu ve "Azariqaz" QSC-ys tehvil
verilmasi Ggln uzunlugu 4,5 km olan "Sangacal
Terminal - Sangecgal Bas Qurgular" qaz xat-
tinin ¢oakilisi do ARDNS terafinden hayata
kegirilib.

ARDNS qgazanilan nailiyystlerle kifayatlon-
mayerak daha da inkisaf etmak, an ylksek
beynalxalq standartlara cavab veran modern
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of our oil industry, produced about 9 min tons
oil last year. Each employee of our Company
shares in this success. So by bringing into pro-
duction of 60 wells more than 260 ths tons of oil
were produced, but 350 ths. tons of oil were
additionally produced on account of putting 170
wells on stream back from non-operating
reserve. There derived an additional oil output
equivalent to approximate 470 ths tons by tak-
ing 5 ths geotechnical actions.

Also, our processing industry closed the past
year with successes. In 2006 more than 7.4
min tons of oil were refined, oil demand of the
country was fully satisfied and petroleum deriv-
atives to the extent of 3 min tons were export-
ed.

For performance of task on gas recovery set
the SOCAR by the President llham Aliyev, spe-
cial gas program has been adopted. 4.5 bin m?
of gas were produced instead of 4 bin m® gas
forecasted by the Company in 2006.
Shipment/transportation  system
was improved. As a result of the
works done, the average daily
throughput reached to 10.5 min m®
of gas on "Gunashli" field. Also lay-
ing of "Sangachal Terminal-
Sangazal Main Control Units" gas
pipeline in the length of 4.5 km for
taking-over of "Shah-deniz" gas and
its delivery to "Azerigas" JSC were
carried out by the SOCAR.

The SOCAR intends to advance
more by not satisfying with current
achivements, and to become a
200 modern company that can meet up-

to-date standards. We are expand-




bir sirkate c¢evrilmak oazmindadir. Xarici
alagelarimizi genislondiririk. Ruminiya, Turkiys
va Gurclstanda nimayendsliklarimizin isa
baslamasi ile Qara deniz ve Araliq denizi
bazarlarinda daha seamarali faaliyyat gostermak
Ucun olverisli seorait yaranib. Heamginin,
Gurcustan va Turkiyads nufuzlu yerli sirkatlorle
musterek miuessiselor tesis edilib ki, bu da
hamin bazarlarin Azarbaycan neft mahsullari ile
temin edilmasinda shamiyyatli rol oynaya-
caqdrr.

ARDNS sosial yonumli layihelerin hayata
keciriimasinde de feal olub. 2006-ci ilde
"Regionlarin sosial-igtisadi inkisafl zra Dévlet
Programi" gergivasinda sirkatin maliyys vasaiti
hesabina Lanksranda ve Naxcivanda muasir
teleblera cavab veren Regional Miualice-
Diagnostika Markezlari insa edilib. Olkenin 10-
dan artiq regionunda bu tip mialice ocaglarinin
tikintisi davam etdirilir. 2006-ci1 ilde, hamginin,
Mearkazi Neftcilor Xastexanasinin muasir stan-
dartlara uygun besmartabali poliklinika binasi,
eleca da neftgilorin Oftalmoloji Markazi tikilerak
istifadaye verilib.

Belalikla, foxrla deya bilerik ki, ARDNS inkisaf
edir, muasirlasir, tekmillasir. 2006-ci ili bdylk
ugurlarla basa vuran sirkstimiz inamla daha
boylk zirvalara dodru irslilemakdadir.

ing our foreign relations. There created a
favourable conditions for more productive activ-
ity in the Black Sea and the Mediterranean
markets by initiation of our representatives to
Romania, Turkey and Georgia. Also there
established enterprises jointly with well-known
local companies in Turkey and Georgia that it
will play an important role in assuring the same
markets with the petroleum products of
Azerbaijan Republic.

The SOCAR was active in implementation of
social welfare projects, too. In 2006 there con-
structed Regional Treatment-Diagnostic
Centers meeting modern requirements in
Lankaran city and Nakhchevan AR at the
expence of the Company within the framework
of "State Program on social-economic develop-
ment of regions". Construction of such health
establishments is ongoing in more than 10
regions of the country. In 2006 a five-storeyed
polyclinic of the Central Oil-engineers Hospital
and Ophthalmology Center for Oil-engineers
were constructed and handed over in compli-
ance with high standards.

Therefore we can proudly say that the
SOCAR is in progress, modernization and
improvement. Our Company which closed the
past year with great successes is quickstep-
ping up to higher peaks steadily.
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(01.05.2007-ci il tarixina)

SOCAR organizational structure
(as of 01.05.2007)

ARDNS-nin aparati
SOCAR
Administration

ARDNS-nin Surasi PREZIDENT
Council of SOCAR PRESIDENT

"Azneft" istehsalat Birliyi
"Azneft" Production Union

"Geofizika va Geologiya"
idaresi
Geophysics and Geology

"Sarmayalar" idarasi
investment Department

"Neft kemarlari" idarasi
Oil Pipeline Department

Heydar Sliyev ad.
Baki neft emali zavodu
Heydar Aliyev Baku Oil

Refinery

"Azarneftyag"
neft emall zavodu
"Azerneftyagh" Oil Refinery

Heydar Sliyev ad.
Baki darin oziillar zavodu
Heydar Aliyev Baku Deep

Water Jacket Factory

"Marketinq va iqtisadi
amaliyyatlar” idaresi
Marketing and Operations

Tohliikesizlik idarasi
Security Department

"Sosial inkisaf" idarasi
Social Development
Department

"Ekologiya" idaresi
Ecology Department

"informasiya texnologiyalari
va rabite" idarasi
iT and Communications
Department

"Qaz amaliyyatlan” idarasi
Gas Operations

Xazar Daniz Neft Donanmasi
Caspian Oil Fleet

"Neftqaztikinti" tresti
Oil and Gas Construction
Trust

"Kompleks gazma islari" tresti
Complex Drilling Works Trust

"Elmi tadqiqatlar” institutu
Scientific-Researches Institute

"Neftqazlayiha" institutu
Oil and Gas Projects Institute




"Azneft" istehsalat Birliyi quruda ve denizde
neft va qaz yataglarinin igslanmasi ve abadlasdi-
rimasi, neft vo gazin hazirlanmasi, quyularin
cari va asasli temiri ilo masgul olur. "Azneft" iB-
nin terkibinde 16 musassise, o cumladan 11
NQCI faaliyyst gosterir.

"Geofizika vo Geologiya" idarasi Azarbaycan
Respublikasinda ve xarici 6lkalards yer gqabidi-
nin darinlik geoloji qurulugunun dGyranilmasi va
darin kagfiyyat gqazmasi Ugln lokal strukturlarin
hazirlanmasi magsadils geofiziki tedgiqat (seys-
mik, gravimaqgnit ve elektrik), quyu kasiliglarinin
geofiziki Usullarla tedqiqgi, quyularin perfora-
siyasl, yataqglarn iglenmasina geofiziki nazarat,
deniz va quru sahslerinde muhandisi-geoloji
gazima, fasilesiz seysmoakustik profillemae,
hidrografiya, sonar planalma, topogeodeziya
islorinin apariimasi ilo masgul olur. idarenin
torkibine "Geofizika" Elmi-Tadgigat institutu, 3
idare ve eosas istigameti mdvcud geofiziki
Usullarnin va cihazlarin Azerbaycan seraiti Uglin
islenib hazirlanmasi ve tskmillagdiriimasi olan
Xususi Konstruktor Burosu daxildir.

"Sormayalor" idarasi xarici sermayalerin
calb edilmasini ve xarici 6lkalorde ARDNS-nin
sarmayalarinin goyulmasini temin edon tadbir-
lorin hayata kegcirilmasi, Sirkatin faaliyystina aid
muvafiq saziglarin layihalarinin beynalxalq
standartlara cavab veran saviyyeda hazirlan-
masl, bu sazigler tUzre danigiglarin apariimasi
ve yaxud danisiglarin apariimasinda istirak
edilmasi, musayyan edildikde onlarin imzalan-
masinin taskili ve icrasina nazarstin temin
edilmesi vezifolorini icra edir. idare sermaysler
Uzro hesabat ve tehlil igini tagkil edir, onlarin
hiqugi, kommersiya va ekoloji ekspertizasini
aparir. Bundan elave idare birge miisssisalerle
isi koordinasiya edir, Azarbaycanin neft ve gaz
sektoruna yeni sarmaysler celb edilmasi
magqsadile strateji arasdirmalar aparir, risklarin
idara olunmasi igini teskil edir.

"Neft kamorlari" idaresi ARDNS-don ve
diger neft hasilati girketlerindan neftin gabul
edilmasini, saxlanmasini, naqglini, onun ixraca
ve ARDNS-nin neft emali zavodlarina tshvil
verilmasini hayata kegirir. Bu iglerin yerina
yetiriimasi tiglin idare 708 km miixtalif diametrli
(200-dean 700 mm-a qadar) magistral neft
kemarini, Dibandi neft terminalini, 14 neftvur-
ma stansiyasini, imumi hacmi 417 min m?® olan
con parklarini istismar edir.

"Azneft" Production Union is engaged in
development and equipping of oil & gas fields,
preparation of oil & gas and maintenance over-
haul of wells in onshore and offshore. "Azneft"
PU is composed 16 enterprises, including 11 oil
and gas production departments (OGPD).

Geophysics and Geology is involved in geo-
physical prospecting (seismic, gravity-magnetic
and electric), application of geophysical sample
logs, perforation of wells, geophysical survey
for field development, oil and gas sites investi-
gation continuous seismic-acoustic profiling,
hydrographic, side-scan sonar survey and
topographic geodesy operations in order to
prepare local structures for study of the Earth's
geological formation and subsurface explo-
ration in Azerbaijan Republic and foreign coun-
tries. The Department comprises Scientific-
Researches Institute "Geophisisa", 3 depart-
ments and Special Design Office being mainly
engaged in development and improvement of
current geophysical means and devices for
Azerbaijan.

Investments Department performs duties
such as implementation of measures ensuring
foreign investments, development of adequate
contractual designs related to the SOCAR's
activity in conformity with international stan-
dards, holding of negotiations concerning these
agreements or participation in negotiations,
then arrangement for signing procedure in the
case of consent and supervision over imple-
mentation process. The Department organizes
detailed investment report and review and con-
ducts expertise from legal, commercial and
ecological standpoints. Furthermore, the
Department coordinates the works with joint
ventures and carries out strategic studies for
attraction of new investments on oil & gas sec-
tor of Azerbaijan and makes proper arrange-
ments for risk management.

Oil Pipelines Department is engaged in
intake of oil from the SOCAR and other oil pro-
duction companies, and its storage, exporting,
transporting and delivery to the SOCAR's oil
refinery plants. For execution of these works,
the Department operates various-diameter
main oil pipeline (from 200 to 700mm) at the
length of 708 km, Dubendi oil terminal, 14 oil
injection stations and oil tank yards with total
capacity of 417 ths. m°.




H.9liyev adina Baki neft emali zavodu va
"Azoarneftyag" neft emali zavodu. Bu zavod-
larin birge istehsal guct 20 min. ton neft emal
etmays imkan verir. istehsal olunan neft moh-
sullan ssasan asagidakilardan ibarstdir: avto-
mobil benzinleri, nafta, reaktiv miharrik yanaca-
d1, ag neft, dizel yanacagi, meaiset soba yanaca-
g1, soba mazutu, neft bitumu, neft koksu, surtgu
yaglari ve maye qazlar.

H.oliyev ad. Baki darin o6zullar zavodu
(BDOZ). Zavodun ssas mahsulu deniz neft ve
gaz yataqglarnin islanmasi tG¢in derin ézullardir.
Bununla slagadar zavod darin daniz 6zillarinin
layihalandirilmasi, hazirlanmasi, qurasdiriimasi,
suya buraxiimasi, teyinat yerina naqli, "layiha
ndqtesina” qoyulmasi, dayaqglarin barkidilmasi
va istismara buraxiimasi ile masguldur.

"Marketing ve iqgtisadi amaliyyatlar" idarasi
neft, qaz va neft mahsullarinin ham respublika
daxilinde ham de xarici bazarlarda ARDNS-nin
menafeyina uydun olarag semsarali sakilde sati-
sini taskil edir. idare bu islerin daxilinde ARDNS-
nin istiraki ile yaradilmig Misterak Miassisalarin
ve Hasilatin Pay Bolgusu Sazigleri asasinda
foaliyyat gbstaren Omealiyyat Sirkatlarinin hasil
etdikleri karbohidrogenlerin tehvil-qgebul hacmle-
rin@ nazaratin teminati Uzre koordinasiya funksi-
yalarini hayata kegirir.

"Tohliikasizlik" idarasi ARDNS-nin struktu-
runa daxil olan misssisa va teskilatlara, habela
onun xidmatlarindan istifads edan digar qurum-
lara maxsus amlakin ve yaxud qeyri-emlak
hdquglarinin gorunmasini, informasiya va rabite
sistemlorinin fasilasiz fealiyyatini ve etibarl
muhafizesini tagkil edir, ARDNS$-a8 maxsus olan
gamilarin ve Uzen qurdularin harekatinin tah-
lGkasizliyine nezaret edir ve dagmadenxila-
setma islarini hayata kegirir.

"Sosial inkisaf* Idaresi ARDNS-nin
miassise ve toskilatlarinda c¢alisan isgilarin
idman, saglamlig, maigat, kommunal, madani,
istirahat va sair sosial ehtiyaclarini daha dolgun
va pesokar sakilde ddayir.

"Ekologiya" Idaresi ARDNS sisteminde
ekologiya sahasinda beynalxalq standartlara
ve quvvadae olan normalara cavab veran ekoloji
isler, xidmetlor va kompleks tadbirler,

H.Aliyev Baku Oil Refinery and "Azer-
neftyagh™ Oil Refinery. These refineries have
a combined processing capacity of 20 mil tons
of oil. Oil products thus generated mainly
include: automobile gasolines, nafta, jet fuel,
kerosene, diesel fuel, domestic furnace fuel,
mazut (fuel oil), oil bithumen, oil cox, lubricants
and liquid gases.

H.Aliyev Baku Deep Water Jacket Factory
(BDWJF). Key products of the Plant are deep-
water platforms for developing offshore oil &
gas fields. In respect to this work, the Factory is
involved in designing, production, assembly,
launching, destination delivery, "design point"
erection, anchorage of supports and commis-
sioning of deep-sea platforms.

Marketing and Operations organizes the
effective sale of oil, gas and oil derivatives both
inside the country and foreign markets in the
interest of the SOCAR. The Department per-
forms functions of coordination on supervision
of acceptance of hydro-carbons produced by
Joint Enterprises which established in the pres-
ence of the SOCAR, and the Operating
Companies running on the basis of Production
Sharing Agreements.

Security Department organizes the protec-
tion of property or non-property (rights) belongs
to enterprises and organizations which com-
posed the State Company, and other institu-
tions using the SOCAR's services, uninterrupt-
ed activity and safeguard of information & com-
munication systems, control over safety of
headway of the ships and floating rigs related
to SOCAR as well as mine rescue operations.

Social Development Department satisfies
the needs such as sport, health, household,
communal, cultural, recreation and other social
demands of personnel who employed in the
enterprises and organizations of the SOCAR,
more substantially and professionally.

Ecology Department carries out ecology
works, services and integrated controls, promo-
tion of ecological safety in production, storage,
transport and processing of carbohydrogen, oil-

10




karbohidrogen hasilati, saxlanmasi, naqli ve ema-
I proseslarinde ekoloji tehlikasizliyin temin olun-
masl, neftla cirklanmis torpaglarn rekultivasiyasi
vo teserrifat dovriyyasine gaytariimasi, senaye
tullantilarinin - utilizasiyasi, musassisalerin faa-
liyyatinin atraf mihite tesirinin monitoringi, antro-
pogen, texnogen va tabii falaketlerin naticalarinin
aradan galdinimasi Uzrs iglari hayata kegirir.

"informasiya texnologiyalari va rabite"
idarasi ARDNS sisteminde telekommunikasiya
vo rabite xidmatlarini, texnoloji proseslerin av-
tomatik idersetma sistemlarinin tatbiqi, program
komplekslarinin islonmasi, informasiya bazala-
rnin yaradilmasi ve onlar idareetma sistemlo-
rinin tagkili, ARDNS Uzra korporativ komputer
sabakesinin yaradilmasi, bu sebeka daxilinda
sonad doévriyyasi ve informasiya muibadilasinin
tagkili, informasiya tahlukesizliyinin temin olun-
masi Uzrs igleri hayata kegirir.

"Qaz omaliyyatlan" idaresi ARDNS-o
maxsus tabii gaz hacmlarinin semarali idare
olunmasi Uzra isleri, o cimladan onun daxili va
xarici bazarlarda satigini tamin etmak Ugin
saxlanmasi ve respublikanin enerji dahlizina
oturdlmasi Gzrs texniki, texnoloji, metroloji ve
kommersiya amaliyyatlarini hayata kegirir.

Xozar Doniz Neft Donanmasi Xoazor
denizinde neft-qaz amaliyyatlarini hayata
kegiron ARDNS-nin miassisa va toeskilatlarina,
hamginin ARDNS-nin istirak etdiyi birga layi-
haler Uzro fealiyyat gdsteron sirketlora ve
alyanslara muasir telablers cavab veran daniz
nagliyyati ve dalgic xidmatlari gostarir.

"Neftqaztikinti" tresti ARDNS$-nin musassise
vo tagkilatlar terafinden hayata kegcirilon neft-
gaz amaliyyatlarn c¢ercivesinds muasir taleblare
cavab veran sanaye ve sosial teyinath tikinti-
qurasdirma va temir islerini, o cimladan boru
kamarlarinin gokilmesi iglerini yerine yetirir,
hamginin tikinti sahasinin ehtiyaclar G¢un talab
olunan avadanliq, qurgu ve materiallarin
istehsalini temin edir.

"Kompleks qazma islari” tresti denizde va

quruda ARDNS$-a maxsus karbohidrogen
yataqlarinda gabaqcil texnika ve texnolo-
giyalara asaslanan kompleks qazma islerini
hayata kegirir.

contaminated soil remediation and production
recycling, industrial waste utilization, monitor-
ing of environmental impact of enterprises’
activity, elimination of effects of anthro-
pogenic, technogenic and natural disasters in
compliance with the international environmen-
tal standards and operative rules in the
SOCAR.

IT and Communications Department exe-
cutes works on telecommunication services,
application of automatic processing control sys-
tems, development of integrated softwares,
creation of data bases and organization of
management systems, set-up of enterprise
computer network on the SOCAR, organizing
flow of documents and information exchange
within this network, safeguard of information
system.

Gas Operations carries out works on efficient
management of natural gas volumes belonged
to the SOCAR, including technical, technologi-
cal, meteorological and commercial operations
on gas storage and its delivery to countrywide
energy corridor in order to provide sale of gas
in domestic and foreign markets.

Caspian Oil Fleet renders services on sea
transport and rescue/salvage in compliance
with modern requirements in Caspian basin for
oil-gas enterprises which composed the State
Company, as well as companies and alliances
that partner with the SOCAR on joint projects.

Oil and Gas Construction Trust carries out
industrial and social-purpose construction/
assembly and repair works including pipeline
lay activities as well as provides the production
of equipment, facilities and materials required
for needs in construction sphere within the
frame of oil-gas operations implemented by
enterprises and organizations of the SOCAR
according to up-to-date requirements.

Complex Drilling Works Trust executes
integrated drilling works based on advanced
technologies in offshore and onshore carbohy-
drogen fields belonged to the SOCAR.
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"Elmi todqiqatlar" institutu ARDNS-nin
miassisalarinin va kanar tagkilatlarin sifaris-
larine esasan neft-qaz yataqglarinin geologiyasi,
axtarigl, kagfiyyati va islenmasi, neft sanaye-
sinin iqtisadiyyati ve idara olunmasi, otraf
mahitin mdhafizesi, karbohidrogen mehsulla-
rnnin hazirlanmasi, saxlanmasi ve naqgli Uzre
elmi-tedqiqat islerini hayata kegirir.

"Neftqazlayiha" institutu ARDNS-nin miies-
siselarinin va kanar teskilatlann sifariglerine
asasan neft-qaz yataglarinin manimsanilmasi,
islenmasi ve abadlasdirimasi, quyularn qazil-
masi va istismari, neft-kimya va neft-qaz emal
obyektlerinin layihalendirilmasi islerini hayata
kegirir.

Scientific-Researches Institute is involved
in geology, exploration, prospecting and devel-
opment of oil & gas fields, economy and man-
agement of oil industry, protection of environ-
ment, and preparation, storage and transporta-
tion of hydro-carbon derivatives in conformity
with orders of the SOCAR enterprises and
other organizations.

Oil and Gas Projects Institute conducts
designing works on exploration, development,
improvement of oil &gas fields, drilling and
operation of wells, and oil-chemistry and oil-
gas processing sites in conformity with orders
of the SOCAR enterprises and other organiza-
tions.

ARDN@ vy xarécé gérkytlyren tysés+tléyé ely yaradilmie
bergy méyssésylyr, ymyleyyat gerkytlyré vy alyanslar
Joint ventures, operating companies and alliances
founded by SOCAR and foreign companies

2006-ci il erzinde ARDNS-in va xarici girkat-
larin tesisciliyi ilo asagdidaki birgs layihaler Uzre
isler hayata kecirilmisdir:

I. Neft vo gaz hasilati Uizra:
Birge muassisalar:

1. "ANSAD-Petrol" MM

2. "AzGerneft" MM

3. "Sirvanoy!" BM

omaliyyat Sirkatlori:

1. Azaerbaycan Beynaelxalq ©9maliyyat
Sirkati (ABOS)

2. BP (Sah-deniz ) ©$

3. "Salyan Oyl" 9
4. "Qarasu" 9

5. "Qobustan" 9$
6. "Binagadioyl" ©$
7. "Suraxan!" 99

8. "Azarbaycan SenqgLi" Neft Sirkati
9. "Qaraguxur" 99

10. "Kura Valley" 9$

Il. Sigorta islari Uzra birge muassisa:
1. "Atagsgah" Sigorta Sirkati

lll. Qazma islori Uzra birge muassisalar :
1. Azeri Drilling MMC
2. Xazer Qazma Sirkaeti

The following joint SOCAR and foreign com-
pany projects were implemented in 2006:

I. Oil and gas production:
Joint ventures:

1. "ANSHAD Petrol" JV

2. "AzGerneft" JV

3. "Shirvan Oil" JV

Operating companies:
1.Azerbaijan International Operating
Company (AIOC)

. "BP (Shah-deniz) OC

3. "Salyan Oil" OC

4. "Karasu" OC

5. "Gobustan" OC

6. "Binagadi" Oil Company
7

8

9

1

N

. "Surakhani" OC

. "Azerbaijan ShengLi" Oil Company
. "Garachukhur" OC

0. "Kura Valley" OC

Il. Joint venture on insurance:
1. "Ateshgah" Insurance Company

lll. Joint ventures on drilling:
1. Azeri-Drilling LLC
2. Caspian Drilling Company
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IV. Muhandis-texnoloji tadgiqatlar tzra:
1. "Azeri-Fugro" Birge MiUassisasi

V. Barnit istehsali, gqazma mahlullar
istehsali izra birgs muassisa:
1. Azari M.I. Drilling Kompani

VI. Quscguluqg vae yumurta istehsali Gzra:
1. "Azortell" Birge Miassisasi

VII. Tikinti sahasinda iglor Uzra:
Birge muassisalar:

. "AzFen" BM

. "Azneftqaztikinti" MMC

. "Bosself" MMC

. "Kaspian Offsor Fabrikatorz" MMC
. "Kaspian Sipyard Kompani" MMC

AP WN =

Alyanslar:
1. ARDNS - A.J.Kreyn
2. ARDNS - Texnip

VIII. Laboratoriya islari Uzra:
1. "AzLab" QSC Birgs Miuassisasi

IX. Sixilmisg gazin marketinqi Gzra:
1. "AzTurkqaz" Birge Muassisasi

X. Neft tullantilarinin emali Gizra birge muiassise:
1. "Ekol" Muhandislik Xidmatlari

XI. Partlayici maddalarin istehsali:
1. Enerji Solyusnz Qrup

XIl. Media:
1. Interfaks-Azerbaycan MMC

XIlll. Geofiziki isler Uzra birge miiassisa:
1. Kaspian Geofizikal Kompani

XIV. Neft-gaz avadanliglarina xidmat Uzre
birge miassisa:
1. Oyl and Qas ProServ MMC

XV. Nagliyyat iglari Uzra birga muassisalor:
1. Qros Kaspian and Qas Lojistiks MMC
2. Trans Kaspian Serviz MMC

XVI. Neft mahsullarinin satigi tzra:
1. SOCAR Enerci Corcia

XVII. Neft oturamileri:
1. Karlina Oversiz Korporeysn

IV. Engineering-technological exploration:
1. "Azeri-Fugro" Joint Venture

V. Joint venture on gunpowder production,
drilling mud production:
1. Azeri-MI Drilling Company

VI. Poultry and egg farming:
1. "Azertell" Joint Venture

VII. Construction sector activities:
Joint ventures:

1. "AzFen" JV

2. "Azneftgastikinti" LLC

3. "BosShelf" LLC

4. "Caspian Offshore Fabricators" LLC
5. "Caspian Shipyard Company" LLC

Alliances:
1. SOCAR - A.J. Crane
2. SOCAR - Technip

Il. Laboratory activities:
1. "AzLab" JSC Joint Venture

IX. Gas compression and sales:
1. "AzTurgas" Joint Venture

X. Joint venture on refinery of oil wastes:
"Ecol" Engineering Services

Xl. Production of explosives:
1. Energy Solutions Group

XIl. Media:
1. Interfax-Azerbaijan LLC

XIIl. Joint venture on geophysical surveys:
1. Caspian Geophysical Company

XIV. Joint venture on service of the oil and
gas equipment:
1. Oil & Gas ProServ LLC

XV. Joint ventures on transport works
1. "Gross Caspian & Gas Logistics" LLC
2. "Trans Caspian Service" LLC

XVI. Sale of oil products
1. SOCAR Energy Georgia

XVII. Oil pumping:
1. Carlina Overseas Corporation
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XVIIl. Boru nagliyyati
sirkatlori:

1. BTC Co.

2. Conubi Qafgaz Boru Kamari

uzro amaliyyat

XIX. Dalgic islari Uzra:
1. ARDNS - STOLT alyansi

XX. Gami menecmenti Uzra alyanslar:
1. ARDNS XDND - Byui Kaspian
2. ARDNS XDND - Taydvoter

XXI. Maddi-texniki tochizat Gzra alyans:
1. ARDNS - CSM

XVIIl. Operating companies on pipeline
transport:

1. BTC Co.

2. South Caucasus Pipeline

XIX. Diving:
1. SOCAR - STOLT Alliance

XX. Alliances on ship management:
1. SOCAR CSOF - BUE Caspian
2. SOCAR CSOF - Tidewater

XXI. Alliance on logistics:
1. SOCAR - CSM

Geofézeké vy geolojeé éalyr
Geophysical and geological surveys

2006-c1 il erzinde geofiziki ve axtaris-
kosfiyyat igleri "Geofizika ve geologiya"
idarssi ve "Azneft" istehsalat Birliyi tarafinden
apariimisdir.

Koasfiyyat geofizika islari. 2006-c1 ilde
"Geofizika ve geologiya" idaresi tersfinden
comi 478,8 xatti km 2D seysmik, 103,2 km?
hacminde 3D seysmik ve 168,4 xotti km
hacminda gravimaqgnitometrik kasfiyyat islori
aparilmisdir. 2D seysmik kasfiyyat iglarinden
346,7 km-i "Azneft" iB-nin, 132,1 km-i isa
xarici sirkatlorin sifarisi asasinda
gorulmusdir. 3D seysmik kasfiyyat islori iso
"Qobustan" 9$-nin sifarisi asasinda yerina
yetirilmisdir.

"Azneft" IB-nin obyektlori lizre tedqigatlar
Cahandar, Muradxanli, Cilov adasi ve
Bandovan sahalarinds, xarici sirkatlor Gzre
ise "Qobustan" ©$ ugun Kenizedag, Serqi
Duvanni ve Qobustan sahslerinde, "Kura
Valley" 9$ ugun Boyluk Herami, Kicik Harami,
incabel, Kslamaddin ve Padar sahslerinds va
Azarbaycan $SenqlLi NS U¢lin Pirsaat
sahasinda apariimisdir.

Hesabat ilinde 389,3 xatti km hacminda 2D
seysmik kasfiyyat materiallan emal olunmus-
dur.

Madan geofizikasi. 2006-ci il arzindes
"Geofizika ve geologiya" idaresi tersfinden,
neftqazcixarma idarslerinin  sifarislerine
asasan Azarbaycanin quru arazisinde ve

In 2006 geophysical and prospecting-explo-
ration works were carried out by Geophysics
and Geology and "Azneft" Production Unit.

Geophysical-exploration works. In 2006 2D
seismic to the length of 478.8 km, 3D seismic to
the length of 103.2 km? and gravitymagnetomet-
ric exploration works to the length of 168.4 km
were wholly performed by Geophysics and
Geology. 346.7 km from 2D seismic exploration
works were conducted by the order of "Azneft"
PU and 132.1 km part by the order of foreign
companies. 3D seismic exploration works were
executed under the order of "Gobustan"
Operating Company.

Explorations on the sites of "Azneft" PU in
Jahandar, Muradkhanli, Chilov island and
Bandovan fields, on the sites of (foreign compa-
nies) "Gobustan" OC in Kanizedagh, Eastern
Duvanli and Qobustan fields and, of "Kura
Valley" OC in Boyuk Harami, Kichik Harami,
Injabel, Kelameddin and Padar fields and of
Azerbaijan ShengLi Oil Company in Pirsaat field.

2D seismic exploration materials were refined
to the extent of 389.3 km length in reporting peri-
od.

Mine geophysics. In 2006 as per orders of oil-
gas extraction enterprises total 3883 orders
were performed by Geophysics and Geology in
oil-gas wells which drilled in onshore area of the
country and Azerbaijan sector of the Caspian
Sea and being under operation. As a result of
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Xazar danizinin Azsarbaycan sektorunda
gazilmig ve istismarda olan neft-qaz quyu-
larinda cemi 3883 sifaris yerina yetirilmigdir.
Bunlardan quyu geofiziki tedqiqatlar Uzre
2616 karotaj isleri naticesinds 5736 diogram
Olctiimus (3299 lay dayerlendirilmis) ve 1267
partlayis-atma (perforasiya) iglari apariimisdir
(85272 adad dalik atilmisdir).

Hesabat ilinde islenmads olan 288 istismar
quyularinin  texniki veziyyetine geofiziki
usullarla nezarat isleri yerine yetirilmigdir.
Qazmada olan 134 quyuda, o cimladan tikin-
tisi qurtarmis 63 quyuda kompleks geofiziki
tedqiqat isleri apariimisdir.

Madan-geofiziki tadqgiqgat isleri denizde 14
sahade (Gunegli, Neft Daslar, Palcgiq
Pilpilesi, 8 Mart, Darvin kipasi, Pirallahi,
Qarbi Abseron, Qarb Qirisigi, Simal Qinsigr,
Sangacal-deniz, Qum-daniz, Bulla-daniz,
Bahar ve Duvanni-deniz) ve quruda ise 35

sahads (Bibiheybat, Suraxani, Balaxani,
Ramani, Buzovna, Qala, Binagadi, Qaradag,
Qusxana, Lokbatan, Puta, Tarsdaller,
Qalmaz, Sabandag, Girgan, Umbaki, Xilli,
Neftcala, Cofarli, Muradxanli, S$Surabad,
Seadan, Zeyvea, Qarabagl, Markazi

Karovdag, Cenubi Kurovdag, Kursengi, Slat,
Hovsan, Nabran, Nardaran, Qobustan, Zagl,
Zarat ve Z1§) qazilmis ve istismarda olan
quyularda yerina yetirilmisdir.

Qaz karotaji igleri 4 quyuda - Pirallahi 1201
noémrali, Surabad 38 némrali, Qarbi Abseron
54 voe 59 némrali quyularda apariimigdir.

2006-ci ilde yerina yetiriimis quyu geofiziki
tedqiqat isleri neaticasinda lay sinaq isleri ile
comi 89 lay deyarlandirilmisdir ki, bunlardan
musbat xarakterli 78 laydan neft, manfi xarak-
terli 8 laydan su ve geyri-muayyen xarakterli
2 laydan birindan neft, digarinden isa su alin-
misdir.

Muhandis-geoloji islar. 2006-ci il arzinds
"Geofizika ve geologiya" Idaresinin
"Kompleks geoloji kasfiyyat ve topografiya"
idaresi tersfinden 11081 metr struktur-
xaritealma ve mihandis-geoloji gazma, 2690
metr mifessel-geoloji gazma (o cimladan
xaricde 1379 metr), 490 km fasilesiz
seysmoakustik profilloma ve 1433 xatti km
hidroqrafiya isleri apariimisdir.

Hesabat ilinde Azarbaycanin quru ve
denizde vyerlason 7 sahsasinda struktur-
xoritealma ve muheandis-geoloji gazma iglari
yerina yetirilmisdir.

logging operations on well geophysical explo-
rations, 5736 diagrams were measured (3299
formations were evaluated) and 1267 perfora-
tion-shootings were carried out (85272 perfora-
tions).

Geophysical supervision works were per-
formed on technical progress of 288 operating
wells under development in reporting period.
Integrated geophysical supervision works in 134
borewells, including 63 completed wells were
executed.

There implemented mining-geophysical survey
works in operating wells which drilled in 14 fields
of offshore area (Gunashli, Neft Dashlari,
Palchiqg Pilpilesi, 8 March, Darvin Hill, Pirallahi,
Western Absheron, Western Wrinkle, North
Wrinkle, Sangachal-deniz, Gum-deniz, Bulla-
deniz, Bahar and Duvanni-deniz) and in 35 fields
of onshore area (Bibiheybat, Surakhani,
Balakhani, Ramani, Buzovna, Gala, Binagadi,
Qaradagh, Qushkhana, Lokbatan, Puta,
Tarsdallar, Galmaz, Shabandagh, Gurgan,
Umbaki, Khilli, Neftchala, Jafarli, Muradkhanli,
Shurabad, Saadan, Zeyva, Qarabaghli, Central
Kurovdagh, Southern Kurovdagh, Kursangi,
Alat, Hovsan, Nabran, Nardaran, Qobustan,
Zaghli, Zarat and Zigh).

Gas logging measurements were carried out in
4 wells - Pirallahi Ne1201, Shurabad Ne38,
Western Absheron Ne54 and Ne59.

As a result of geophysical explorations in well
which completed in 2006, total 89 oil-bearing
strata were appraised with stratum test proce-
dure that oil produced from 78 positive-going
ones, water produced from 8 unfavourable ones,
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"Kompleks geoloji kesfiyyat ve topografiya"
idaresi teroefindan Xazar denizinin
Azerbaycan sektorundan kenarda,
"Morincgeologiya" Sahmdar Ceamiyyaeti il
baglanmis mulgqgavilelare esasan, Rusiya
Fedarasiyasinin Rakusegnaya (296 metr),
Rakusecnaya-4 (204 metr) ve Xozri
sahelorinde (251 metr), Turkmanistan
selfinde LAM, LAM 13 (264 metr), MH-2 va
SMG-2X obyektlarinde (364 metr) cami 1379
metr hacminde mufassal muhandis-geoloji
gazma isleri apariimigdir.

Aaxtarig-kasfiyyat islori ARDNS-in ("Azneft"
IB-nin ve "Geofizika ve geologiya" idarasinin)
gazma idaralari terafindan va xarici sirkatlarle
birlikda apariimisdir.

1. ARDNS 0z gucu il respublikanin quru ve
deniz sahslerinde 2006-ci ilde axtaris-
kasfiyyat islerini ARDNS tarafinden tesdiq
edilmis mivafiq senadlare uygun olaraq quru-
da Quba-Xazaryani, Yevlax-Agcabadi, Kir ve
Qabirri gaylararasi, Abseron neftli-qazl ray-
onlarinda, denizde Baki ve Abseron arxipela-
glarinda aparmagi planlasdirmigdi.

Hesabat ilinde ise ARDNS uzra il erzinde
faktiki olaraq 2217 metr (o cimladan, "Azneft"
IB 1155 metr ve "Geofizika ve geologiya"
idaresi 1062 metr) axtarig-kasfiyyat islori
aparilmig, gazma ile 2 quyu basglamis, 2 quyu
gazma ve 3 quyu (Qarbi Abgseron sahasinds
54 sayli quyu, Simali Naftalan sahsasinds 2

T s S amy —"—

oil and water produced from each of two unde-
terminable strata.

Geologic-engineering works. In 2006
"Integrated geologic exploration and topogra-
phy" Department of Geophysics and Geology
implemented 11081 m structural map and sam-
ple boring, 2690 m detailed site boring (including
1379 m outside), 490 km contionuous seismoa-
coustic profiling and 1433 linear km hydrography
operations.

In reporting period there conducted structural
map and sample boring operations in 7 fields
located in onshore and offshore area of
Azerbaijan Republic.

"Integrated geologic exploration and topogra-
phy" Department executed detailed site boring
works to the extent of overall 1379 m in
Rakushechnaya (296 m), Rakushechnaya-4
(204 m) and Khazri (251 m) fields of Russian
Federation, in Turkmenistan shelf LAM, LAM 13
(264 m), in MH-2 and SMG-2 X sites (364 m)
according to contracts signed  with
"Morincgeology" Joint Stock Company out of
Azerbaijan sector of Caspian Sea.

Prospecting-exploration works were carried
out by drilling enterprises together with foreign
companies of the SOCAR ("Azneft" PU and
Geophysics and Geology).

1. According to proper documents approved
State Oil Company the SOCAR planned to carry
out prospecting-exploration works by its capaci-




2006-c1 ilda kasfiyyat qazma islori
Exploration drilling in 2006

7%

B ARDNS 6z giicti ile
Own forces SOCAR

O Xarici neft sirkatlari ila
birga
Together with the foreign
companies

sayll quyu ve Surabad saheasinde 38 sayli
quyu) tikinti ile qurtarmisdir.

2. Xarici neft sirkitleri ilo aparilan axtaris-
kasfiyyat islarinden Sah-daniz qaz-kondensat
yataginda qgazilan SDX-4 kasfiyyat quyusu
yatagin Cenub-Qarb qanadinda 2006-ci ilin
yanvar ayindan gazmada olmusdur. Quyunun
layihe darinliyi 7026 metr, layiha horizontlar
ise Msahsuldar Qatin VIII, X, Fasile, Qirme-
kiisti qumlu ve Qirmakialti lay dastaleridir.
Quyu "istiglal" gazma qurdusu vasitesile
gazilir vo bu noqtade danizin daerinliyi 390,4
metrdir. Hesabat ilinde SDX-4 kasfiyyat
quyusunda 7301 metre kimi gazma iglori
aparilmisdir.

2006-ci ilde respublika Gzrs cemi 9518 metr,
o cimleden ARDNS 6z hesabina 2217 metr
vo xarici neft sirkatlori ilo birge 7301 metr
kesfiyyat gazma isleri gortlmusdur.
Aparilmis geoloji arasdirmalar ve tadbirler
(ehtiyatlarin yenidan hesablanmalari)
naticasinda 2006-cI ilde 30,24 min ton nefft,
7,5 mird m® qaz va 0,44 min ton kondensat, o
cimladan Gunsesli yatagindan 28656 min ton
neft, 7509 min m® gaz, 436 min ton konden-
sat, Qarbi Abseron yatagindan 791 min ton
neft, Pirallahi adasi yatagindan 25 min m?®
gaz, Bibiheybat yatagindan 221 min ton neft,
Siyezen monoklinalinin Saadan sahasinden
111 min ton neft, 9mirxanl sahasinden 20
min ton neft ve Balaxani-Sabungu-Ramana
yatagindan 3 min m?® qaz ehtiyati artimlari
alde olunmusdur.

ty in onshore; Guba-
Caspian coast,
Yevlakh-Agjabedi,
Kura and Gabirri
interfluve, Absheron
oil-gas regions, but
in offshore areas;
Baku and Absheron
archipelagos of the
country in 2006.

But in reporting
period 2217 m
prospecting-explo-
ration works were
actually executed in
the course of year
by the SOCAR
(including, "Azneft" PU 1155 m and Geophysics
and Geology 1062 m), 2 wells were taken off
with drilling, 2 wells completed with drilling and 3
wells (well Ne54 in Western Absheron field, well
No2 in Northern Nafthalan field and well Ne38 in
Shurabad field) completed with construction.

2. SDX-4 exploration well which bored in Shah-
deniz gas-condensate field by prospecting-
exploration works together with foreign oil com-
panies, is being drilled in South-West side of the
field since January 2006. Design depth of the
well is 7026 m, design horizons are VIII, X,
Break, above-Girmaki-sandy and under-Girmaki
suites of the Productive Series. The well is
drilled with "Istiglal" drilling rig and depth of sea
is 394.4 m in this point. There carried out drilling
works up to 7301 m in SDX-4 exploration well in
reporting year.

In 2006 total 9518 m exploratory drilling opera-
tions in the country, including 2217 m on
account of the SOCAR and 7301 m in partner-
ship with foreign companies.

As a result of geologic explorations and meas-
urements (reapprisal of reserves), there
achieved 30.24 min tons of oil, 7.5 bln m?® gas
and 0.44 min tons of condensate, including
28656 ths tons of oil, 7509 bln m® gas and 436
ths tons of condensate from Gunashli field, 791
ths tons of oil from Western Absheron field, 25
bln m* gas from Pirallahi island field, 221 ths tons
of oil from Bibiheybat field, 111 ths tons of oil
from Saadan site of Siyazan homocline, 20 ths
tons of oil from Amirkhanli site and 3 bin m® gas
reserves (growth) from Balakhani-Sabunchu-
Ramana field.

23%
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Yataglarin églynmysé
Field development

Hazirda ARDNS Uzra 56 neft-qaz yatagin-
dan karbohidrogen hasil edilir ki, onlardan da
38-i Azarbaycanin quru ve 18-i isa deniz
arazisindadir. isloanmanin avvalindan
01.01.2007-ci il tarixina kimi istismarda olmus
yataglardan 1520,0 min. ton neft (gaz kon-
densati ile birlikde) ve 500,2 mird m® gaz
cixariimisdir.
2005-ci il arzinde ARDNS uzra istismara
verilon yeni quyularin sayr 109 adad plana
garsl 114 adad, o cumladen MM ve O$-ler
Uzra 49 quyuya garsi 38 quyu olmusdur.

Son iller aparilmis istismar qazmasi
naticalarinin tahlili yeni quyularin qazilaraq
istismara verilmasinin yataqglar Gzra hasilatin
sabitleosmesi va artinlmasi d¢ln eosas

Presently SOCAR produces hydrocarbons
from 56 oil and gas fields, of which 38 are
located in onshore and 18 in offshore areas of
Azerbaijan. During the period of production
start-up through 01.01.2007 a total of 1520.0
min tons of oil (together with gas condensate)
and 500.2 bln m® of gas were produced from
the operated fields.

In 2005, SOCAR commissioned 114 new
wells versus the planned 109, as well as 38
wells versus 41 planned for joint ventures and
operating companies.

Drilling and bringing on-stream of new wells
are proved out as one of the principal condi-
tions for stabilizing and growth of field produc-
tion by analysis of development drilling carried




sortlorden biri oldugunu tesdiq edir. istismar
gazmas! hesabina islenmada olan obyek-
tlerde quyu saboakasi qgismen barpa edilir,
texniki sebabdan siradan ¢ixmis kéhna quyu-
lar yenileri ile avaz olunur ve yatagin lazimi
texnoloji rejimda istismari Gg¢ln gerait yaranir.
Odur ki, galacekdes asas tadbirlardan biri kimi
istismar qazmasinin hacminin artinimasina
boyuk diggat yetiriimalidir.

2006-ci il arzinde Sirkat Uzre su vurulan
obyektlordan 437,3 min ton, o cumladen
deniz Uzra - 121,1 min ton, quru tzre - 316,2
min ton salave neft hasil edilmisdir. "Azneft"
iB-nin  NQCi-leri Uzre yataglarin lay
toezyiglarinin dismaesinin qargisinin alinmasi
Ucun laylara nazards tutulmus 4628,9 min m®
avazina 4139,7 min m® su vurulmus va 190,5
min ton plana qargl 198,4 min ton slave naft
hasil edilmisdir. Daniz yataqlarinda laylara
suni tesir magsadile 1728,9 min m*-a qarsi
1167,0 min m*® su vurulmus, naticeds qeyd
edildiyi kimi 121,1 min ton slave neft hasil
edilmisdir.

Laylarin neft veriminin artinimasinin diger
usullar vasitssila (Ill Gsullar) "Azneft" IB lzro
23,6 min ton plana garsi 37,8 min ton, o cim-
leden quruda 19,9 min ton, danizda 9,2 min
ton slava neft hasil edilmisdir.

Daniz yataglarinda neft¢ixarma proseslerinin
hayata kegirilmasi maqsadi ile ayri-ayr
obyektler va laylar Uzre statistik, dinamik ve
riyazi modellerdan istifade edearak quyularda
laydaxili emulsiyalarin parcalanmasi, quyudibi
zonaya su sizmasinin garsisinin alinmasi
Uclin deemulqatorlarin ve kimyavi maddalarin
totbiqi, laylara impuls tasir Gsullari, qum tix-
aclarinin qgarsisinin alinmasi tGg¢in boruarxasi
fazaya xUsusi maddalerin vurulmasi, galdirici
borularda parafin ¢ékmasinin garsisinin alin-
masi Ugun sathi-aktiv maddslarin tatbiqgi va s.
tedbirlerin gdérilmasi il erzinde davam
etdirilmisdir.

"Azneft" IB 701 geoloji tedbir planina qars!
884 tadbir hayata kecirmisdir ki, bunlardan
703-U semarali olmusdur. Kegirilon tadbirlar
naticesinda 260 min ton plana qargl 595 min
ton slava neft hasil edilmisdir.

out in recent years. Well system being under
development is partly recovered by production
drilling and technically obsolescent old wells
are replaced with new ones and there
emerges opportunities for eligible operation
practice of field. Therefore, dilatation of devel-
opment drilling should be under special focus
as one of the main arrangements in the future.

The Company's water pumped facilities pro-
duced a total of 437.3 ths tons of additional oil
in 2006, including 121.1 thousand tons from
offshore sources and 316.2 thousand ton from
onshore sources. Instead of 4628.9 ths m? of
water 4139.7 ths m® of water was pumped to
layers in order to reduce the layer pressures
of fields by "Azneft" PU's OGED's and 198.4
ths tons of additional oil were produced versus
the planned 190.5 ths tons. 1167.0 ths m® of
water was pumped to layers of offshore fields
versus the planned 1728.9 ths m® in order to
generate artificial pressure, whereby addition-
al 121.1 ths tons of oil were produced.

Using other techniques of increasing the oil
recovery levels of deposits (Il methods),
"Azneft" PU produced 37.8 ths tons of addi-
tional oil versus the planned 23.6 ths tons,
including 19.9 ths tons onshore, and 9.2 ths
tons offshore.

With an aim to conducting oil extraction
processes at offshore fields, statistical,
dynamic and mathematical models were
applied to individual facilities and layers in
order to prevent dispersion of the in-layer
emulsion in wells, demulsifies and chemicals
were used in order to prevent in leakage of
water in the borehole bottom, impulse impact
methods were applied to layers, special sub-
stances were pumped in the annular phase in
order to prevent sand plugs, surface-active
agents was applied in order to prevent paraf-
fin slides in the lifting pipes and other meas-
ures were continued.

"Azneft" PU carried out 884 geological
actions versus the planned 701, of which 703
are effective. As a result of the actions taken
additional 595 ths tons of oil versus the
planned 260 ths tons were produced.
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Qazma

Drilling
Neft vo qaz hasilatinin yiiksaldilmasinds qaz- Drilling is utterly indispensable for oil and gas
manin rolu avezsizdir. production growth purposes.
Qazma géstoricilori
Drilling indicators
2005-ci ile nisbatan
Relative to 2005
2006 2005
% farq
gap
Corllilellp sl 151494 | 133352 | 113,.6 18142
Drilled, meters
o ctiml.: - istismar 149277 | 131491 1135 17786
incl. - operational
- e 2217 1861 119,1 356
- exploration
Dazgahlarnn miqdari
Drilling speed, m/facility-month 259 441 1.7 -36,7
o ctiml.: - istismar 395,4 424,2 93,2 -28,8
incl.: - operational
> D 8,9 16,8 53 7.9
- exploration
Qazma slrsti, m/dezgah-ay
Drilling launched wells
O cuml.: - istismar 377 310 82,7 67
incl.: - operational
D 249 111 119,3 138
- exploration
Qayz_ma& baslanan quyular 84 72 87.8 12
Drilling launched wells
0 cuml.: - |st|sm§r 82 70 87.5 12
incl.: - operational
EHED 2 2 100 -
- exploration
ng_ma3| qurtaran quyular 74 69 80.2 5
Drilling completed wells
p cu.ml.: - |st|smqr 71 66 78.6 5
incl.: - operational
- gyl 3 3 100 -
- exploration
Tikintisi qurtaran quyular 66 65 765 1
Constructed wells
0 cu.ml.: - |st|smqr 64 63 75 1
incl.: - operational
LML 2 2 100 i
- exploration




ARDNS-da (MM va 8$-lar nazars alinmadan) qazima kegidi, metr
SOCAR's drilling (without JV and OC's), meters
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2006-c1 ilde prognozlasdirilan 138400 m In 2006 a total of 151494 m worth of drilling
avazina 151494 m Umumi qazma kegidi works were carried out versus the projected
olmusdur ki, bu da prognozdan 9,5% ve ya 138400 m, which is 9.5% or 13094 m more
13094 m coxdur. O cuimleden, istismar qaz- than projected figure. Also, operational drilling
masi Uzre prognozdan 13377 m cox, kesfiyyat made 13377 m more and exploration drilling
gazmasi Uzrs - 283 m az qazma kegidi olmus- made 249 m less than projected.

dur.




Neft &y gaz hastlati
Oil and gas production

2006-c1 ilde Dovlst Neft Sirkati (quruda
foaliyyet gostaron MM ve 9$-ler nazers alin-
magqla) Uzre 8993,8 min ton, o cumladan
"Azneft" IB Gzre 7841,3 min ton, MM ve 9$-ler
Uzra 1152,5 min ton neft hasil olunmusdur

In 2006 the State Oil Company (including
onshore JV and OC's) a total of 8993.8 ths tons
of oil, including "Azneft" PU producing 7841.3
ths tons, and JV and OC's producing 1152.5
ths tons of oil.

Neft hasilati (min ton)
Oil production (ths tons)
2005-ci ila nisbaten
Relative to 2005
2006 2005
o ferq
gap
NG MEEED = @2l 89938 8967 4 100,3 26,4
Qil production - total
o cuml. - “Azneft’ IB
inol. _“Azneft’ PU 7841,3 7829,4 100,2 11,9
- MM va 9$-ler
_JV and OC’s 1152,5 1138 101,3 14,5

Qeyd. 2006-ci il arzinde "Suraxanineft" NQCi-nin baza-
sinda MEP "Qaraguxur" ©S ve "Suraxani Oyl" OKSAS
Sirkstlarinin yaradilmasi ile elaqadar, géstaricilerin
muiqayisaliliyini temin etmak maqsadils, 2005-06-ci illor
iizre "Suraxanineft” NQGCI-nin hasilati "Azneft" IB-dan
cixarilmis, MM ve 8S-lsrin hasilatina daxil edilmisdir.

Note. During the 2006 year MEP "Qarachukhur" OC and
"Surakhani” OCSA were established on the basis of
"Surakhanineft" OGED for 2005-06 were deducted from
"Azneft" PU and incorporated in the oil production of JV
and OC's in order to ensure comparability of the indica-
tors.

ARDNS iizra neft hasilati (min ton)
Oil production in SOCAR (min tons)
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SOCAR's oil production included 40.2% of
flush production technique, 39.9% of gaslift
(airlift), 19.9% of deep pump (sucker-rod and
fixed pumps) methods.

ARDNS Uzre Umumi neft hasilatinin 40,2%-i
fontan, 39,9%-i gazlift (erlitf), 19,9%-i derinlik
nasosu (stangll ve dalma) Usullari ile hayata

kegirilmisdir.
istismar disullari iizra neft hasilati
Oil production by operational techniques
Fontan Qazlift (erlift) Darinlik nasoslari
Flush Gaslift (airlift) Subsurface pump
hasilat, xususi hasilat, xususi hasilat, xususi
min ton coakisi, min ton ¢okisi, min ton ¢okisi,
Produc- % Produc- % Produc- %
tion, ths | percent- | tion, ths | percent- | tion, ths | percent-
tons age tons age tons age
“Azneft” 1B
“Azneft’ PU 3561,9 45,4 3543,5 45,2 735,8 9,4
MM ve ©S-ler
JV and OC's 56,2 49 42,2 3,7 1054,1 91,4
ARDNS
SOCAR 3618,1 40,2 3585,7 39,9 1789,9 19,9

2006-c1 ildo ARDNS-ds istismar Usullari Gzra neft hasilatinin xtisusi cakisi
Operation techniques percentage by oil production in SOCAR in 2006

Darinlik nasoslari / Subsurface
pump
40,2%

Fontan / Flush
19,9%

Qazlift (erlift) /
Gaslift (airlift)
39,9%

SOCAR's oil production in 2005 included
94.8% of oil from transitional stock wells, 0.8%
from wells returned to operation from the idle

ARDNS uzra 2006-c1 ilde hasil olunmus neftin
94,8%-i kegici fond quyulalindan, 0,8%-i
foaliyystsiz fonddan istismara qaytarimis quyu-

lardan, 4,4%-i ise yeni quyulardan alinmisgdir.

stock and 4.4% from new wells.
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Quyu kateqoriyalari (izra neft hasilat
Oil production by well categories
. Foaaliyyetsiz
Kl e fonddan alinan .
quyulari uvular Yeni quyular
Transitional stock quy . New wells
wells Wells from idle
stock
hasilat, . . | hasilat, . . | hasilat, L
min ton Xususl min ton Xususl min ton Xususl
o o o
Proac: $% % proauc. FH% ¥ proauc. 211
tion, ths P age tion, ths P age tion, ths P age
tons 9 tons 9 tons 9
2?222 'F',BU 74557 | 951 | 467 | 06 | 3389 | 4,3
E’IVMa‘r’]z g%',':r 10661 | 925 | 273 | 24 | 591 5,1
éggxg 8521,8 94,8 74 0,8 398 4.4

2006-ci ilde Dovlet Neft Sirketi (MM ve 9S-ler
nazars alinmagqla) tzrs 1403,4 min ton, o cim-
laden MM va 9$-lerin Uzrs 635,2 min ton neft
ixraca naqgl olunmusdur.

Neft hasilati ve tshvili prognozlarinin artigla-
masi ile yerina yetiriimasine agadidaki asas tad-
birlar hesabina nail olunmusdur:

- ARDNS Uuzrs gazimadan faktiki olaraq 114
quyu istismara daxil edilmis ve 398,0 min ton
neft hasil olunmusdur. O ciimleden, "Azneft" iB
Uzre 60 quyu istismara daxil edilarak 194,8 min
ton neft hasil olunmasi prognozlasdirildidi halda,
fakriki olaraq 76 quyu istismara daxil edilmis va
338,9 min ton neft hasil olunmusdur;

- Faaliyyatsiz fonddan 493 quyu istismara daxil
edilmis va 74,0 min ton neft hasil olunmusdur. O
climladan, "Azneft" iB lizra 217 quyu istismara
daxil edilerak 46,7 min ton neft hasil edilmisdir;

- Hayata kegirilmis 5900-a qadar geoloji-texniki
tadbir hesabina 600 min ton elave neft hasil
olunmusdur;

- "Gunagli" yataginin 8 ve 19 sayl o6zullerde
layiha Gzre nazarda tutulmus quyularin hamisi-
nin qaziib qurtarmasina baxmayaraq, slave
layiha va tikinti-qurasdirma igleri aparmagla 3
yeni quyunun qazilmasi Ug¢un texniki serait
yaradilmisdir. 8 sayli 6zildaki 232 sayl quyu 210
t/gin gaz hasilati il istismara daxil edilmig, 75
vo 228 sayll quyularda ise qazima igleri davam
etdirilmisdir. Bu tedbir, boyuk kapital xarci
hesabina yeni platforma tikmaden, mévcud plat-
formalardan yeni quyular gazmaga imkan ver-
misdir;

- "Gunasli" yatagindaki 10, 15 ve 19 sayli 6zil-

In 2006 State Oil Company (including JV and
OC's) transported a total of 1403.4thousand tons
of oil for export, including 635.2 thousand tons of
oil from JV and OC's.

There achieved overfulfilment of cumulative oil
production and recovery forecast with the follow-
ing key measures:

- 114 wells were actually brought on stream
from drilling and 398.0 ths. tons of oil were pro-
duced overall the SOCAR. Including, 76 wells
were actually put into operation and 338.9 ths.
tons of oil were produced by "Azneft" PU notwith-
standing there forecasted to produce 194.8 ths.
tons of oil by bringing 60 wells into operation;

- 493 wells were brought on stream back from
non-operating reserve and 74.0 ths. tons of oil
were produced. Including, 217 wells were put
into operation and 46.7 ths. tons of oil were pro-
duced by "Azneft" PU;

There derived an additional oil output totaled to
approximate 600 ths tons by means of 5900 geo-
logic technical measures.

- Though all design-based wells in grounds Ne8
and 19 of "Gunashli" field were drilled and com-
pleted, there created technical conditions for
drilling of 3 new wells by carrying out additional
design and construction-assembling operations.
Well Ne232 which located in ground Ne8 was put
into operation by 210 t/day gas production, but in
well Ne75 and well Ne228 drilling works were con-
tinued. This measure enabled drilling of new
wells upon present platforms on account of con-
siderable capital outlays without construction of
new platform.
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lor qazlift sistemi Ug¢ln abadlasdinimisdir ki,
bunun da naticasinda yatagin iglenmasinin
hazirki dévrinde mexaniki istismar Gsulu ile neft
hasilatinin optimallagdiriimasina nail olunur;

- "GUnssgli" yatag Uzrs etibarll elekrik tachizat
sistemi qurulmus, platformalar arasi zeruri kabel
xattlerinin ¢akilmasi basa ¢atdiriimis, 8, 13 ve 19
sayl 6zullerde yanmstansiyalar qurasdinimisdir;

- Neft Daglarinda tikilmakda olan 1887 sayl
6zulun bir hissasinde zaruri tamamlama islari
gorulmus ve avvelcadean qazilan 3 quyu manim-
sonilib istismara verilmisdir. Homin quyularn
Umumi orta gindelik neft hasilatinin 340 ton
olmasi fakti, bir daha kéhna yataglarin poten-
sialindan semerali istifadenin kifayst qader per-
spektivli istigamat oldugunu gosterir;

- Pirallahi yataginda 14 quyunun qazilmasi
ucun nazerde tutulmus 1120 sayl 6zulin tikin-
tisi basa catdinimisdir. 2006-c1 ilde 6zllde 3
quyu gazilmigdir;

- 4 deniz stasionar 6zull, 2 derin daniz
stasionar  platformasi;, 3 estakadayani
meydanca, 1730 m-o qader estakada temir
edilmis, bazi obyektlards iss yenidenqurma ve
tomir iglerina baslanilmisdir.

Azorbaycan Respublikasi Dovlet Neft Sirkati
(MM ve 9S$-ler nezere alinmagla) 2006-ci il
arzinds 4456,0 min m® gaz hasil etmis va ABOS$-
dan 2306,6 min m® gaz gabul etmisdir. 2005-ci
ille muqayisede ARDNS Uzre qaz hasilati
13,4%, ABOS$-den qaz goabulu ise 22,2% art-
misdir. Bir il istisna olmaqgla 1982-ci ilden
ARDNS Uzre qgaz hasilatinda ilk dafe olaraq
artima nail olunmusdur.

- Grounds Ne10, 15 and 19 of "Gunashli" field
have been improved for gas lift system that in
current period of field development oil production
is getting optimized by mechanical operation;

- Reliable electricity supply system was recon-
structed on "Gunashli" field, installation of intert-
platform necessary cable lines completed and
there erected relevant substations in grounds
Ne8, 13 and 19.

- The required accomplishment works were
conducted in one part of ground Ne1887 being
constructed in Neft Dashlari and 3 wells which
drilled previously were developed and brought
into production. The average daily oil throughput
of the same wells equaling to 340 tons specifies
effective reuse of old fields' potential as to be
advanced.

- Construction of ground Ne1120 in Pirallahi field
planned for drilling of 14 wells completed. In 2006
three wells were drilled in the ground;

- 4 sea template platforms, 2 deep-sea template
platforms, 3 trestle scaffolds, trestle up to 1730 m
were repaired, reconstruction and repair works
were commenced in some sites.

State Oil Company of Azerbaijan Republic
(including JV and OC's) produced 4456.0 min
m? of gas in 2006 and received 2306.6 mil m® of
gas from AIOC. Gas production overall the
SOCAR increased as 13.4 %, gas intake from
AIOC enhanced as 22.2 % in comparison with
2005. For the first time there achieved growth
in gas production overall the SOCAR since
1982 except one year.

Qaz hasilati (min m°)
Gas production (min m?).
2005-ci ils nisbatan
Relative to 2004
2006 2005
% ferq
gap
“Azneft” IB
“Azneft’ PU 43417 3799,8 114,3 541,9
MM ve 9$-ler
JV and OC’s 114,3 130,8 87,4 -16,5
ABSS-dan alinan
Purchased from AIOC 2306.6 1887,7 122,2 418,9
ARDNS + ABSS
SOCAR + AIOC 6762,6 5818,3 116,2 9443
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Qaz hasilati prognozu hesabat ilinin bitin
aylar arzinds artiglamasi ils yerina yetirilmisdir.
2006-ci ilin sonlarinda orta gundalik qaz hasilati
14,7 min m?® teskil etmisdir ki, bu da ilin
avvalindaki 10,9 min m?® saviyyasindan 34,9%
artiqdir.

Gas production forecast was overfulfilled with-
in all months of the reporting year. At the end of
2006 the average daily gas throughput reached
to 14.7 min m?® that this index is 34.9 % higher
than level to the extent of 10.9 min m® at the
beginning of the year.

Qaz tahvili (min m°)
Gas handover (min nv’)
2005-ci ile nisbatan
2006 2005 Relative to 2005
% ferq
gap
“Azneft” IB
“Azneft’ PU 3730,3 3215,8 116 514,5
MM ve 9$-lor
JV and OC'’s 68,8 75,2 91,5 6.4
ABSS$-in gazindan
AlOC gas 2145,3 1706,7 125,7 438,6
ARDNS
SOCAR 5944.4 4997,7 118,9 946,7

ARDNS iizra qaz hasilati (mlrd kub metr)
Gas production in SOCAR (bin cub. m)

2004
@ ARDNS / SOCAR

ARDNS Uzra gaz hasilati ve tshvilinin prog-
nozlasdirlmig saviyyadan xeyli artiq yerina
yetirilmeasi Ug¢lin kompleks tadbirlar programi
islonib hayata kegcirilmisdir.

Azeri yataginda qazin laylara vurulmasina
baslanmasi ile slagadar olaraq Ciraq platfor-
masindan Neft Daslarina naqgl edilan gindalik
gaz hacminin 2,8 min m®*dan 1,0 min m*a
gadar azalmasi naticasinda "Glinasli" yatagi-
nin gaz yigim-naqgl sisteminden, o cumladan
mdvecud gaz-kompressor stansiyalarinin poten-

2005
m Denizda / Offshore

2006

m Quruda / Onshore

Integrated arrangements program was elabo-
rated and implemented for overfulfilment of
cumulative gas production and recovery fore-
cast overall the SOCAR.

In regard to commencement of gas injection
into strata in Azeri field as a result of declining
of daily gas capacity from 2.8 min m® down to
1.0 min m*® which transported from Chirag
Platform to Neft Dashlari, there emerged
opportunities for maximum usage of gas collec-
tion-delivery system of "Gunashli" field, includ-
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sialindan daha optimal istifade etmaya imkan
yaranmis va naticada avvaeller atmosfers atilan
1,0 min m*/guin qazin yigilib sahile ¢atdirimasi-
na nail olunmusdur. 4 sayli 6zllde kompressor
stansiyas! tikildikden ve Gmumi uzunlugu 10 km
olan 7 adad &zlller arasi boru xattleri ¢akil-
dikden sonra yataq Uzre al¢aq tezyiqgli gazlarin
tam yigim-nagli mimkdn olacaqdir.

"Gunasli" yataginin 4 sayh 6zilindan Neft
Daslarina galan 12" boru xatti 8,4 km uzadi-
laraq, gqazin naqli U¢lin yenidan quruldugdan
sonra, hamin xatt vasitesile ginde 2,5 min m?-
dan ¢ox yuksak tazyigli gaz Neft Daglarina ve
oradan da sahile naql edilir.

"Gunasli" yataginda qaz yigim-naq| sisteminin
tekmillasdiriimasi mdévcud quyular Uzarinds
alave geoloji-texniki tadbirlar aparilmasina
imkan vermisdir. Bu tedbirlarin naticasinde 11
quyu Uzra Umumi orta guindslik gaz hasilati 0,5
min m*-dan 3,0 min m*a qader artirimisdir.
Bundan slave 417 (DDO-14) ve 432 (DDO-13)
sayll quyular gazimadan sonra gaz obyek-
tinden 1,0 min m*gun Umumi qaz hasilat ile
istismara daxil edilmisdir.

Aparilan butiun geoloji-texniki tedbirler nati-
cosinda "Gunagli" yatadi tzra 2006-ci ilin aprel
ayinda orta gundelik gaz hasilati 6,4 min m?
oldugu halda, ilin sonunda 10,5 min ma
catdinimigdir.

"S.Vezirov" borudizen gemisi vasitesile Neft
Daslarinda 1077-1304 sayli Ozdiller arasi 8,2

ing potential of the existing gas-compressor
stations and subsequently previeously emitted
gas equivalent to 1.0 min m?¥day collected and
delivered ashore. After construction of com-
pressor station in ground Ne4 and laying of 7
interground pipelines with overall length of 10
km, full collection-delivery system of low-pres-
sure gas will be possible in all field.

After extension of 12 inch pipeline up 8.4 km,
which coming from ground Ne4 of "Gunashli"
field to Neft Dashlari and its reconstruction for
gas delivery, very-high-pressure gas more than
2.5 min m*® was transported Neft Dashlari and
then to ashore by the same pipeline per day.

Improvement of gas collection-delivery sys-
tem in "Gunashli" field enabled to additional
geologic-technical measures over the existing
wells. Subject to these measures the average
daily gas production total on 11 wells increased
from 0.5 min m® to 3.0 min m®. Besides after
drilling of well Ne417 (DSG-14) and well Ne432
(DSG-13), they were put into service from gas
site with 1.0 min m*/day overall gas production.

As result of all geologic-technical measures,
however the average daily gas throughput was
6.4 min m® in April 2006 this index reached to
10.5 min m® at the end of the year.

There initiated installation of 8.2 km subma-
rine gas line between the grounds Ne1077 and
1034 in Neft Dashlari by pipelaying ship
"S.Vazirov". At the present, collection-delivery

km-lik sualtt qaz xattinin gokilmasine system of 100 ths. m?® gas which daily emitted
istismar quyu fondunun strukturu
Structure of operational well stock
o cumladan
including
istismar
quyu fondu islok quyu Faaliyyatsiz CEAmEEEN
Operational fondu quyu fondu | SONra menim-
well stock Performing Idle well Pc?se’[r-:]jeri(jHiG)n
well stock stock -anfiing
mobilization
01.01.|01.01.|01.01. | 01.01. | 01.01.| 01.01. | 01.01. | 01.01.
2006 | 2007 | 2006 | 2007 | 2006 | 2007 | 2006 | 2007
“Azneft” IB
“Azneft” PU 6770 | 6111 | 4963 | 4830 | 1800 | 1272 7 9
MM ve SS-lar
JV and OC'’s 3040 | 3707 | 1802 | 2209 | 1227 | 1491 11 7
ARDNS
SOCAR 9810 | 9818 | 6765 | 7039 | 3027 | 2763 18 16
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baslaniimisdir.Bu xatti istismara daxil etmakle,
hazirda har giin atmosfers atilan 100 min m?
gazin yigim-naqli temin edilacakdir;

"Qum adas!" NQCi-de 1 sayli, N. Narimanov
ad. NQCI-de ise 7 sayll gaz kompressor stan-
siyalarn yenidan qurulmusdur;

- "Sah-daniz" gazinin gebulu ve "Azsriqaz"
QSC-na tahvil verilmasi tGglin uzunlugu 4,5 km
layihe tazyiqi 41 at ve diametri 750 mm olan
"Sangacal Terminall - Sangacgal Bas Qurgulan"
gaz xattinin gokilmasi ARDNS terafinden basa
catdirimigdir.

ARDNS Gzre 01.01.2007-ci ilds istismar fon-
dunda 9818 quyu olmusdur. istismar fondunun
28,1%-ni faaliyyatsiz fond quyular taskil
etmisdir.

will be provided by bringing this line into opera-
tion.

In "Gum Adasi" OGRD gas compressor sta-
tion Ne1 and in N.Narimanov OGRD gas com-
pressor station Ne7 were reconstructed.

Laying of "Sangachal Terminal-Sangachal
Main Control Units" gas pipeline with 41 atm.
design pressure and 750 mm diameter in the
length of 4.5 km for intake of "Shah-deniz" gas
and its delivery to "Azerigas" CJSC were car-
ried out by the SOCAR.

The SOCAR's operational stock included
9818 wells as of 01.01.2007. Idle wells consti-
tuted 28.1% of the operational stock.




Neftén emali
Oil refinery

ARDNS-nin terkibinde iki neft emal zavodu
foaliyyat gosterir: H.9liyev ad. Baki NEZ va
"Azorneftyad" NEZ.

iki zavodun (imumi istehsal giicii 20 min ton
xam neft toskil edir.

2006-ci ilde ARDNS-nin neft emali zavodlari
7450,7 min ton neft emal etmisdir. Bu da 2005-
ci il ile muqayisads 0,8% ve ya 58,4 min ton
coxdur.

SOCAR operates two oil refineries: H.Aliyev
Baku Oil Refinery (BOR) and "Azerneftyagh"
Oil Refinery (OR).

The two refineries have a combined through-
put capacity of 20 min tons of crude oil.

In 2006 SOCAR's oil refineries processed
7450.7 ths tons of oil, which is 0.8% or 58.4 ths
tons of oil more than the 2005 rate.

Neftin emali (min ton)
Oil treatment (ths tons)
2005-ci ils nisbaten
Relative to 2005
2006 2005
ferg %
gap
Neftin emali, comi
Ol e, il 7450,7 7392,3 58,4 100,8
o cuimladan:
including:
- H. 9liyev adina BNEZ
- H.Aliyev Baku Oil Refinery | #2788 | 99231 1 9557 1091
- “Azarneftyad” NEZ
- “Azereftyagh” Oil Refinery 3171,9 3469,2 -297,3 91,4
Zavodlar tizra neft emali, min ton
Oil treatment of refineries, min tons
4,54
4,
3 5 m 2004
31 m 2005
2,5
9] @ 2006
1,5
1 i
0,5-
0

H. Bliyev adina BNEZ
H. Aliyev Oil Refinery

“Azarneftyagd” NEZ
"Azerneftyagh" Oil Refinery




Son illerde oldugu kimi 2006-ci ilde dse,
H.9liyev adina BNEZ-da istismar edilan tekrar
emal qurdularinin igini yaxsilasdirmaq maqsse-
dile, "Azerneftyad" NEZ-da istehsal olunmusg
soba mazutu mahsulunun muayyan hissasinin
BNEZ-de emal edilarok, ondan soba mazutu ila
yanasl, xeyli migdarda yuiksekoktanli benzin
komponenti va maye qazlarin istehsali, bu ilde
do davam etdirilmisdir. Hesabat ilinde 593,4
min ton mazut tekrar emala daxil olmusdur.
Bundan 319,6 min ton soba mazutu ile yanasi,
129,6 min ton ylksek keyfiyyatli avtomobil
benzini komponenti, 29,0 min ton maye qaz,
33,0 min ton dizel yanacad komponenti ve
19,1 min ton koks istehsal edilmisdir.

Hesabat ilinde 6901,5 min ton neft mahsullari
istehsal olunmusdur ki, bu da 2005-cu ille mi-
gayisede 49,4 min ton goxdur. Avtomobil ben-
zinleri, neft bitumu, neft koksu ve surtkl yagla-
rinin istehsall avvalki ile nisbatan mivafiq olaraq
136,4; 33,6; 55,6 va 38,8 min ton artmisdir.

For improvement of function of refinery units
operated in H.Aliyev BOR in 2006 as it was in
recent years, certain part of boiler oil produced
in "Azerneftyagh" OR was reprocessed in
H.Aliyev BOR and hereon large-scale produc-
tion of high-octane petrol components and ligu-
id gases along with boiler oil continued this
year, too. In reporting year 593.4 ths tons of
residual oil were reprocessed. Including, 319.6
ths. tons of boiler fuel, 129.6 ths tons of quali-
tative petrol, 29.0 ths tons of liquid gas, 33.0
ths tons of diesel and 19.1 ths tons of coke
components were produced.

6901.5 ths tons of oil products were produced
in the reported year, which is 49.4 ths tons
more than the 2005 level. Production of auto-
mobile gasoline, oil bitumen, oil coke and lubri-
cants increased by 136.4; 33.6; 55.6 and 38.8
ths tons respectively as compared to the previ-
ous year.
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Neft mahsullari istehsali (min ton)
Oil products (ths tons)
2005-ci ila nisbatan
Relative to 2005
2006 2005
ferq %
gap
Cr Dy 1042,7 906,3 136,4 115,1
Car gasoline
Dl VR Eger 3130,7 3097,7 33 101,1
Other fuels
Ag neft (KO-20) )
Kerosene (KO-20) 43,9 1171 73,2 37,5
Sl UL (il 22315 24216 -190,1 92,1
Fuel oil (commodity)
B BT 161,9 1283 336 126,2
Oil bitumen
NG 67.2 116 55,6 5,8 dofo
QOil coke
SUEL el 75,6 36,8 38,8 205,4
Lubricants
RS EEPET 148 132,7 15,3 111,5
Liquid gases
Tekrar emala vgrﬂen mazut 593 4 636,2 42,8 933
Recycled fuel oil
e et e ieuler 41738 4022,6 151,2 103,8
Light oil products
Aciqg rangli mahs. ¢ixim %-i
Light oil products, deduc- 56 54,4 1,6
tion percentage

ARDNS-da asas neft mahsullarinin istehsali (min ton)
The main oil products production in SOCAR (ths tons)

2500
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2006-c1 ilde ARDNS uzre 1223,8 min manat In 2006 on overall the SOCAR commodity out-
dayerinde (zavodlararasi dovriyya cixilmadan) put to the amount of 1223.8 min manat (togeth-
amtaslik meahsul istehsal edilmisdir. Omtaslik er with interplant circulation) was produced.
mahsulun maya dayeri 567,7 min manat Cost price of the commodity output totalled to
olmusdur. 1 manatliq emtealik mahsula digsen  567.7 min manat. Costs on 1 manat commodi-
xarcler 0,46 manat, yani prognoz gdstericisina  ty output were 0.46 manat, i.e. constituted 0.03
nisbaten 0,03 manat az taskil etmisdir. manat less in comparison with forecast index.

O9mtoalik mahsul ve onun maya dayeri
Commodity product and its cost

2006
Prognoz Fakt Farq 2005
Forecast Actual Difference

H. Sliyev adina BNEZ
H. Aliyev Baku Oil Refinery

Emal hacmi, min ton
Volume of processing, 4730 48717 141,7 4559
ths tons

9mtealik mahsul, min
manat
Commodity product, min
manat

712,5 748,5 36 491

omtaslik mahsulun maya
dayeri, mln manat

Cost of commodity pro-
duct, min manat

350,7 341,2 -9,5 311

1 manatlig amtealik mah-
sula diisan xarcler, manat

Cost in manat per 1 0,49 0,46 -0,03 0,63
manat worth of commodity
products

“Azarneftyad” NEZ
“Azerneftyagh” Oil Refinery

Emal hacmi, min ton
Volume of processing, 2571,6 3172 600,4 3469,2
ths tons

9mtealik mahsul, min

manat

Commodity product, min S e — £,
manat

omtaslik mahsulun maya
Gl (L e 1897 2265 36,8 2355

Cost of commodity pro-
duct, min manat

1 manatliq amtaslik mah-
sula disan xarcler, manat

Cost in manat per 1 0,5 0,47 -0,03 0,7
manat worth of commodity
products




Neft emall kompleksinde istehsal olunmus
mahsulun maya deyarinin tarkibinde xammal
va kanardan alinmis yarimfabrikatlarin ytuksak
xususi ¢akiya malik olmasini nazers alaraq,
tehlil dévriinds onlarin arasdiriimasi vacibdir.

Considering specific weight of raw material
and imported semiproducts in the composition
of cost price of output produced in oil refinery
complex, review of them is very important dur-
ing analysis.

Neft mahsullarinin tarkibinde xammal ve yarimfabrikatlarin xiisusi ¢okisi
Specific weight of raw material and the imported semiproducts in the
composition of oil products

Olci vahidi Fakt

Unit of measure Actual

Neftin gabulu, comi min ton

Taking-over of oil, total ths tons (RESE
Heydar elllyev adina B_NEZ. e 42802
Heydar Aliyev Baku Oil Refinery
“Azarneftyag” NEZ “

“Azerneftyagh” Oil Refinery o LS
Kanardan alinan yarimfabrikatlar . 664.7
The imported semiproducts ’
Neftin emali, comi P
Oil refinery, total o e

Heyder Sliyev adina BNEZ e 4278.8

Heydar Aliyev Baku Oil Refinery '

“Azarneftyag” NEZ @

“Azerneftyagh” Oil Refinery o SEGES
Aciq rengli neft mahsullari, cami .

Ligth oil products, total LTSS
Heydar oliyev adina BNEZ o 2667 3
Heydar Aliyev Baku Oil Refinery ’
“Azarneftyag” NEZ @

“Azerneftyagh” Oil Refinery o T
ARDNS Uzre amtaslik neft mahsullarinin comi e 6936
Total of commodity oil output on the SOCAR
ARDNS-ds neftin ve yarimfabrikatlarin agiq
roangli mahsullara sarfi, comi ton 194
Oil and semiproducts discharge rate per ’
transparent output in the SOCAR

Heydar oliyev adina BNEZ e 185

Heydar Aliyev Baku Oil Refinery ’

“‘Azsrneftyad” NEZ L« 21

“Azerneftyagh” Oil Refinery ’
ARDNS-ds istehsal olunmug emteslik
mahsullara xam neftin sorfi o 107
Crude oil discharge rate per commodity output ’
produced in the SOCAR

Maelumatlardan gorunur ki, Sirkstin neft emali

zavodlarinda xammal va kanardan alinmis
yarimfabrikatlarin acgiqg rengli mahsullar va
batin emtesalik mahsul istehsalina sarfi
gostaricilerlerinin BNEZ ve "Azarneftyad" NEZ
Uzre ciddi ferglenmesi zavodlarda modvcud
olan tekrar emal qurgularinin istismar ila
alagadardir.

It is obvious from the above that apparent dis-
tinction of discharge rate of raw material and
the imported semiproducts to production of
transparent output and all commodity goods in
oil refinery plants of the Company in compari-
son with H.Aliyev BOR and "Azerneftyagh" OR
is related to operation of retreatment units
existing in the plants.
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2006-ci ilde BNEZ-de xammal va yarimfab-
rikatlanin agiq rengli mahsul istehsalina serfi
prognoza nisbaten 2,1% ve ya 0,04 ton,
"Azarneftyad" NEZ-ds isa 2,3% ve ya 0,05 ton,
bitin emal kompleksi Uzre ise 1,6%
azalmisdir. Emal kompleksinde vahid emteslik
mahsul istehsalina neftin serfi, prognoza nis-
baten 2,7% va ya 0,03 ton azalmigdir.

Emal zavodlarinda istehsal olunmus neft mah-
sullarinin 2993 min tonu ve ya 39,2%-i xarici
Olkalare ixrac olunmusdur. 2005-ct ilde bu
gOstarici muvafiq olaraq 2237 va 32,6% olmus-
dur. Hesabat ilinde 2005-ci ile nisbatan neft
mahsullarinin ixraci 756 min ton artmisdir.

In 2006 discharge rate of raw material and
semiproducts to transparent output production
in H.Aliyev BOR reduced 2.1 % or 0.04 tons as
compared with forecast, in "Azerneftyagh" OR
reduced 2.3 % or 0.05 tons, but in all process-
ing complex reduced 1.6 %. Discharge rate of
oil to unitary/single commodity production in
the processing complex reduced 2.7 % or 0.03
tons in comparison with forecast.

2993 ths tons or 39.2% of oil products pro-
duced by oil refineries were exported to foreign
countries. In 2005 this indicator was 2237 and
32.6% respectively. Export of oil products
increased as 756 ths. tons in reporting year by
comparison with 2005.

Xam neft va neft mahsullarinin satigi (mlIn ton)
Crude oil and oil products sales (miIn tons)

@ Neft mahsullarinin
daxili bazarda satisi /
The sale of oil
products in the
domestic market

® Neft mahsullarinin
ixraca satisi / The
export of oil products

2001 2002 2003 2004

Neft emall zavodlarinda xammaldan sonra an
¢ox xarc amale gstiran sahs istifade edilon
yanacaq ve enerji resuslandir. 2006-ci ilde
yanacaq ve enerji resuslarnin har névu Uzre
genaata nail olunmusdur.

2005 2006

The most cost-consuming items at oil refiner-
ies following raw materials are fuel and energy
resources used. There achieved saving on
each type of fuel and energy resources in 2006.
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2006-c1 ilda yanacaq vo enerji sorfi
Fuel and energy consumption in 2006
Olgii vahidi | orma bzre
Unit of sorf Faktiki serf | ) )
Charge on |Actual charge ’
measure
norm
H. Sliyev adina BNEZ
H. Aliyev Baku Oil Refinery
Yanacaq tsy 473774 402261 71513
Fuel tcf
Elektrik enerijisi min kVt-s
Electricity ths KWh 327644 293130 -34514
istilik enerjisi hkal 464044 | 359638 | -104406
Heating hcal
Utilizator qazanlan hkal
Utility boilers heal Jerae]
S-2 sobasi hkal
S-2 furnace hcal 40396
“Azarneftyag” NEZ
“Azerneftyagh” Oil Refinery
Yanacaq tsy 92609 92318 291
Fuel tcf
Elektrik enerjisi min kVt-s
Electricity ths kWh 71565 69873 -1692
istilik enerjisi hkal 770745 | 748223 22522
Heating hcal
ARDNS Uzra cami
Total on SOCAR
Yanacaq tsy 566383 494579 71804
Fuel tcf
Elektrik enerjisi min kVt-s
Electricity ths KWh 399209 363003 -36206
Istilik enerjisi hkal 1234789 | 1107861 | -126928
Heating hcal

Malumatlardan goérinir ki, her iki zavodda

yanacaqg-enerji resurslarindan samarali isti-
fade olunmusdur. Cox miusbat haldir ki,
BNEZ-de sarf olunmus istilik enerjisinin
88,3% qurgularin utilizator gazanlarinda
istehsal olunmusg asagi giymatli su buxaridir.
Hesablamalar gosterir ki, batin eneriji
resurslarinin emal edilmis nefte sarfi 2006-ci
ilde prognoza nisbaten 0,030 tsy ve ya 1,9%
azalmigdir.

It is evident from the information that fuel
and energy resources were effectively used
in both plants. It is very favourable that 88.3
% of thermal energy which consumed in
H.Aliyev BOR is steam low pressure derived
in exhaust heat boilers.

The calculations show that discharge rate of
all energy resources to treated oil reduced
0.030 tons or 1.9 % as compared with fore-
cast in 2006.
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BNEZ-da neftin ve sair xammalin iqgtisadi
cohatdan semarali emalinin tagkil olunmasi
magsadile zavodda mutareqqi texnologiyanin
istehsalata tatbigi, modernlesdirma vo
avadanliglarin yenileri ile avez edilmasi,
texnoloji proseslerde avtomatik idarsetmae
sistemlarinin tatbiqi, xammala va yanacag-
enerji ehtiyatlarina qenast edilmasi istiqa-
matinda yenidenqurma igleri davam etdiril-
misdir. Bela ki, texnoloji qurgularin yuklen-
masinin artinimasi ve mivafiq olaraq muassi-
sanin texniki-igtisadi gdéstericilarinin yaxsilas-
dinlmasi maqgsadile hesabat ddvrindas
"Azerneftyad" NEZ-den 593,4 min ton soba
mazutu ve 71,3 min ton ilkin emal benzini
daxil olmusdur. Bundan basqa, kanar taskilat-
lardan 27 min ton yungul gazoyl, 97,3 min ton
K-4 soba yanacagi, 3,4 min ton nafta ve 4 min
ton neft mahsulu celb edilerak, neftin ilkin
emal va digar tekrar emal qurdularinda emal
olunmusdur. "Azerneftyad" NEZ-dan daxil
olan soba mazutunun tekrar emal semarali
aparilmis ve naticeds 129,6 min ton yiksak
oktanl avtomobil benzini, 33,0 min ton dizel
yanacagi, 29,0 min ton maye gaz ve 19,1 min
ton koks kimi magsadli mahsullar ve 319,6
min ton soba mazutu istehsal edilmisdir.

Bu ve basqa tadbirlerin apariimasi natice-
sinde 2006-ci ildo BNEZ-de emal darinliyi
2005-ci ilin yekunlarina nisbaten 1,8% artaraq
61,4% olmusdur.

BUtin bunlara baxmayaraq, 2006-ci ilds
mulassiseya emal lGg¢un daxil olan xammalin
hacmi, texnoloji qurdularin layihe glcundan
az oldugu ug¢ln onlarin balans gicundan tam
istifade olunmamisdir. Bels ki, ilkin emal Gzra
21 Ne-li ED-AV6 qurdusunun balans
gucundan 81,1%, 31 Ne-li LF 35-11/1000
katalitik riforming qurgusunun - 47,2%, 43 Ne-
li 21-10/5 agir neft mahsullarinin tedrici kok-
slasdiriimasi qurgusunun - 23,7%, 55 Ne-li Q-
43-107M katalitik  kreking qurdusunun -
66,3%, 100 Ne-li hidrotemizlama bdlmasinin -
58,0%, 66 Ne-li kimyavi temiz su istehsall
qurgusunun - 47,2% va 67 Ne-li naften tursu-
lar istehsali qurgusunun - 34,6% istifade
olunmusdur.

For organization of economically-effective
processing of oil and other raw material in
H.Aliyev BOR there continued considerable
restructuring works in the direction of applica-
tion of advanced technology upon the produc-
tion, modernization and replacement of obso-
lete equipment with new ones, application of
automatic control systems in technological
processes and saving of raw stock and fuel-
energy resources. So on purpose of enhance-
ment of technological units loading and rele-
vant improvement of performance (engineer-
ing-economic) indices of the enterprise, 593.4
ths tons of boiler oil and 71.3 ths tons of pri-
mary treated petrol were received from
"Azerneftyagh”" OR in reporting period.
Furthermore, 27 ths tons of light gas oil, 97.3
ths tons of K-4 fuel oil, 3.4 ths tons of naph-
tha and 4 ths tons of oil product were
obtained from other organizations and treated
in reprocessing units. Retreatment of boiler
oil coming from "Azerneftyagh" OR was effec-
tively performed and subsequently, end prod-
ucts such as 129.6 ths tons of high-octane
petrol, 33.0 ths tons of diesel, 29.0 ths tons of
liquid gas and 19.1 ths tons of coke and 319.6
ths tons of boiler fuel were produced.

As a result of these and another measures,
in 2006 operating depth in H.Aliyev BOR
reached to 61.4% by increasing 1.8% by
comparison with returns of 2005.

Despite all these, due to volume of raw
which delivered to the enterprise for treat-
ment in 2006 being less than design capacity
of processing units, reserve capacity of them
was not used completely. Thus on primary
treatment reserve capacity of ED-AV6 unit
Ne21 was used 81.1%, catalytic reforming LF
35-11/1000 Ne31 was used 47.2%, gradual
coking plant of heavy oil products 21-10/5
Ne43 was used 23.7%, catalytic cracker Q-
43-107M Ne55 was used 66.3%, hydroclean-
ing sector Ne100 was used 58.0%, chemical-
ly purified water producer Ne66 was used
47.2% and petroleum acids producer Ne67
was used 34.6%.
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Myhsul éstehsalina +ykelyn xyrclyr
Prime cost

Dovlet Neft Sirkstinin asas son mahsullari
neft, gaz ve neft mahsullandir. Neft mah-
sullarinin maya dayarinin 85-90%-ni xam neftin
alinmasina ¢oakilan xarclar toskil edir. Buna
gOre do neftin vo gazin maya dayarinin tahlili
boyuk shamiyyet kesb edir. Maya dayari yalniz
Sirkatin  terkibinde olan neftqazgixarma
idaralari Uzra arasdirilir.

2006-ci ilde amtoaslik neftin tam maya doayaeri
377,9 min manat, 1 ton neftin maya doayari ise
48,57 manat toskil etmisdir.

L
Al
ANENVEI -

|

Oil, gas and oil products are the main end-
products of the State Oil Company. 85-90% of
the prime cost of oil products are composed of
costs of acquisition of crude oil. Therefore,
analysis of the prime cost of oil and gas is
essential. The prime cost is investigated for the
oil and gas production departments of the
Company.

The prime cost of trad oil in 2006 made 377.9
min manat, with the cost of 1 ton of oil being
48.57 manat.




Neft hasilatinin istehsal xarclari (min manat)

Oil production costs (ths manat)

Xarc maddaleri
Expense items

Xuisusi Xususi

2006 cokisi 2005 cokisi
Percen- Percen-

tage tage

1. Material xarcleori
1. Material costs

65764 17,9 61206 19,1

o cumladan:
including:

- Kémakgi materiallar
- Supplementary materials

38025 10,4 35581 11,1

- Yanacaq
- Fuel

15196 4.1 12126 3,8

- Enerji
- Energy

12543 3,4 13499 4,2

. 9mak haqqi
. Salary

54334 14,8 41348 12,9

. Sosial sigortaya ayirmalar
. Deductions on social insurance

12674 3.5 9238 29

. Amortizasiya ayirmalar
. Depreciation charges

63092 17,2 51346 16

. Sair xercler
. Other costs

GO Al WW|IDNDN

170599 | 46,6 157669 | 49,1

o cumladan:
including:

- Madan vergisi
- Royalty

86650 23,6 88022 27,4

- Torpaq vergisi
- Land tax

3774 1 6065 1,9

- Diger xarcler
- Other costs

80175 21,9 63582 19,8

. Cami istehsal xarcleri
. Total production costs

366463 100 320807 100

. Umumi mahsula daxil edilmayan xarcler

6

6

! 0 0

7. Costs not included in total production

8. Ur_numl mahsulun istehsal maya dayeri 366463 320807
8. Prime cost of total production

9. Istehsal_atdaX|I| ddévriyya xarcleri 4417 4837
9. Production turnover costs

10. Bitmemis istehsal

10. Unfinished production S e
11. ©mtealik mahsulun istehsal maya dayari

11. Prime cost of trade goods production 361559 315337
12. KommerS|_ya xarclari 16375 0
12. Commercial expenses

13. Omteslik mahsulun tam maya dayeri

13. Full prime cost of trade product 377934 315337
1 t_on neftin maya dayar!, manat 48 57 39,99
Prime cost of 1 ton of oil, manat

9mtaslik hasilat, ton 77809795 78859164

Trade production, tons
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2006-cI ilda Sirkat Gizre neftin hasilatina gakilan
comi istehsal xarclarinin terkibinde emak haqq:
xorclarinin xususi g¢okisi 14,8%, sosial ehtiy-
aclara ayirmalar - 3,5%, amortizasiya ayirmalari
- 17,2%, material xarcleri - 17,9%, maden vergisi
- 23,6%, torpaq vergisi - 1,0% tagkil etmisdir.

2006-c1 ilde Sirkst Uzre amtsslik qazin tam
maya dayari 99,0 min manat olmusdur. 1000 m?
gaz hasilatina ¢ekilan istehsal xorcloeri 25,50
manat taskil edir.

?n 2006 the company's total oil production
costs break down as follows: salary 14.8%;
deductions on social insurance - 3.5%; depre-
ciation charges - 17.2%; materials costs -
17.9%; royalty - 23.6%; land tax - 1.0.

The prime cost of trade gas in 2006 was 99.0
ths manat. Production costs per 1000 m?® of gas
made 25.50 manat.

Qaz hasilatinin istehsal xarclori (min manat)
Gas production costs (ths manat)
Xuisusi Xuisusi
Xaerc mad_dalerl 2006 cokisi 2005 cokisi
Expense items Percen- Percen-
tage tage
et 17412 15,2 16347 17,6
1. Material costs
o cumladan:
including:
- Kébmakgi materiallar . 7923 6.9 7424 8
- Supplementary materials
- Yanacaq 6638 5.8 5780 6,2
- Fuel
- [Enc| 2851 25 3143 3.4
- Energy
2o I R 13982 | 12,3 | 9960 10,7
2. Salary
3. Sosial §|gortaya ayllrm_alar 3292 2.9 2178 2.4
3. Deductions on social insurance
4. Amonlgaslya ayirmalari 35009 30,7 30675 331
4. Depreciation charges
5. Sair xarcler
5. Other costs 44354 38,9 33520 36,2
o cumladan:
including:
- Madan vergisi 13003 | 11,5 | 11125 12
- Royalty
- e Ve 1049 0,9 1152 1,3
- Land tax
= Dlglr ey 30212 | 265 | 21243 | 22,9
- Other costs
6. Comi |stehsal' xarclori 114049 100 92680 100
6. Total production costs
7. Umumi mahsula daxil edilmayen xarclar 0 0
7. Costs not included in total production
8. Ur_numl mahsulun istehsal maya dayeri 114049 92680
8. Prime cost of total production
9. Istehsalgtdaxm dovriyys xarcleri 15090 13517
9. Production turnover costs
10. ©mtaslik mahsulun tam maya dayari
10. Full prime cost of trade product SIS 79163
1000 m® gqazin maya dayari, manat
Prime cost of 1000 m® of gas, manat 4559 S
Omteslik hasilat, 1000 m’
riesiti hastial, ", 3880910 3408243
Trade production, 1000 m
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2006-ci ilde Sirkat Gzre gaz hasilatina ¢akilan
cami xarclerin terkibinde emak haqq xaor-
clerinin xususi ¢akisi 12,3%, sosial ehtiyaclara
ayirmalar - 2,9%, amortizasiya ayirmalarn -
30,7%, material xarclori - 15,2%, maden vergisi
- 11,5%, torpaq vergisi - 0,9% taskil etmisdir.

In 2006 the company's total gas production
costs break down as follows: salary 12.3%;
deductions on social insurance - 2.9%; depre-
ciation charges - 30.7%; materials costs -
15.2%; royalty - 11.5%; land tax - 0.9.

ARDNS uzra neft va qazin hasilatina ¢akilan istehsal xarclori
SOCAR’s oil and gas production costs

Neft / Qil

O Material xarcleri
Material costs

B 9mak haqqi
Salary
21,9%

1,0% _
Insurance

14,8%

23,6% 3,5%

17,2%

Royalty

O Torpaq vergisi

Land tax

B Digar xarclar
Other costs

Mahsul vahidinin maya daysarine madan
vergisinin, istehsalatdaxili dovriyyenin, bit-
mamis istehsalin dayismaesinin tasiri il alaqe-
dar olarag, onun saviyyasinin avvalki ille
miqgayisasi obyektiv menzerani vermir. Bu
tosirlori aradan gotirmek maqgsadils, Umumi
mahsul vahidinin istehsal maya deyari (madan
vergisiz) gostaricisini mugayise edak.

0O Sosial sigortaya ayirmalar
Deductions on social

0O Amortizasiya ayirmalari
Depreciation charges

B Madan vergisi

Qaz / Gas

15,3%

26,5%

12,3%

2,9%

30,7%

Since the prime cost of unit of production is
affected by royalty, production turnover and
modification of unfinished production, compari-
son of its level against the previous year fails to
provide an objective picture. In order to allevi-
ate this effect, below is presented the compari-
son of the indicator of the production unit's
prime cost (without the royalty tax).

Umumi mehsulun istehsal (madan vergisiz) maya dayari (manat)
Prime cost of total production (without royalty) (manat)

2005-ci ila nisbatan
Relative to 2005
2006 2005
forq
0,
% difference
T me 35,68 29,2 122,2 6,48
1 ton of oil
1000 m?® qaz
1000 m? of gas 23,25 21,33 109 1,92
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Cadveldan gorunduyld kimi Sirket Gzre neftin
ve gazin maya deyaeri artmigdir. Neftin va gazin
maya dayerinin artmasi kegen ila nisbaton
amak haqql ve yanacaq xerclarinin artmasi
hesabina bas vermisdir. Belo ki, Sirket Uzra
amak haqqi ve sosial siorta ayirmalarn neft
Uzre 16422 min manat (32,5%), qaz uzre 5136
min manat (42,3%), yanacaq xarclari neft Uzra
3070 min manat (25,3%), qaz Uzre 858 min
manat (14,8%) artmisdir. Tehlil gdsterir ki,
neftin ve qgazin maya dayerinin artmasi,
asasan, amak haglarnnin, bununla slagadar
Sosial Mudafie Fonduna ayirmalarin, hamginin
yanacagq tariflaerinin artmasi ils bagli olmusdur.

As the table above shows, the Company's oil
and gas production prime cost has increased.
The prime cost of oil and gas has increased
against the last year's level due to the growth in
the salary and fuel costs. Thus, the Company's
oil-related salary costs and deductions on
social insurance increased by 16422 ths manat
(32.5%) and gas-related by 5136 ths manat
(42.3%), while fuel costs increased by 3070 ths
manat (25.3%) in relation to oil and by 858 ths
manat (14.8%) in relation to gas. Analysis
shows, that the monetary value of oil and gas
has increased for the most part because of the
wages, and associated with it transfers to the
Social Fund and with increase in energy tariffs.

Bmyyen tygkélé vy ymyk haqqi
Labor organization and remuneration

2006-ci1 ilde ARDNS (MM ve 9$-lersiz) Uzra

iscilerin orta siyahi sayr 59091 nafar tagkil
etmisdir ki, bu da 2005-ci ils nisbaten 901 nafar
coxdur. Sirket Uzre amak haqqi fondu 226,5
min manat, orta ayliq emak haqqi ise 317,92
manat tagkil etmisdir.

In 2006 the SOCAR counted on average
59091 employees (without JV and OC's), which
exceeds the 2005 number by 901. The
Company's payroll amounted to 226.5 min
manat, and the average monthly salary to
317.92 manat.

2006-c1 ilda ARDNS-nin struktur vahidlari lizra amak gdéstaricilori
Remuneration rates per SOCAR’s business units in 2006

Syahisay | Omekhacar | CE8 NS
nafer ’ Uzl [l manat ’

Average num- U Average

b Payroll, ths

er of employ- manat monthly

ees, persons salary, manat

“Azneft” Istehsalat Birliyi

Marketing and Operations

“Azneft” Production Union 384502 166016,3 358,82
Geof|2|k§ va Geologiya” |darasi 138 7985.8 310,89
Geophysics and Geology

H.9liyev adina BNEZ

H. Aliyev Baku Oil Refinery A s, AT
“Azerneftyad” NEZ

“Azerneftyagh” Oil Refinery Siles S 21605
“Neft kemarlari” Idarasi

Oil Pipeline Department 188 gilss 2235
H.9liyev adina BDOZ

H. Aliyev BDWJF 1181 4070,7 287,24
Marketing va iqtis. emaiyyatlar” Id. 1402 27413 161,41
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2006-c1 ilda ARDNS-nin struktur vahidleri iizre amak gdstaricilori
Remuneration rates per SOCAR’s business units in 2006
Isgllerln orta Smek haqq Orta ayliq
siyahi sayli, : amak haqql,
fondu, min
nafer manat
Average num- UEN Average
Payroll, ths
ber of employ- monthly
manat
ees, persons salary, manat
Sermayaler” Idarssi 46 218.4 395,62
Investment Department
“Sosial inkisaf” Idarasi
Social Development Department Silas 1S0TE 2138
Tehlu_k93|zl|k Idarasi 2396 7701.3 27569
Security Department
Ekologiya” Idarasi 95 3438 299,99
Ecology Department
Qaz emel|y_yatlar| Idarasi 70 2525 297,03
Gas Operations
“IT ve rabite” Idarasi
IT and Communications Department (i LRRie AU
ARDNS aparati
SOCAR's head office 200 1170,3 487,63
CoMI
TOTAL 59091 226543,6 317,92

ARDNS lizra isgilarin sayi ve amek haqqinin dinamikas
The dynamics of number of employees and payroll in SOCAR

I Orta ayliq

350 g 54 amak haqq,
300 + - 63 manat
62 Average
550 L | monthly
L 61 salary, manat
200 ¢ - 60 ,
== |scilorin orta
150 + - 59 siyahi sayl,
min nafer
100 + [ Average
| 57 number of
50 L employees,
- 96 ths persons
0 - 95

2001 2002 2003 2004

isgilorin orta siyahi sayinin Sirket iizre 901
nafar artmasi is ve xidmat hacmlerinin artmasi,
yeni miassisalarin yaradilmasi ve Azarbaycan
Respublikasi Prezidentinin regionlarin sosial-
igtisadi inkisafi Programinin icrasi ile slagadar il

arzinde yeni isg yerlerinin yaradilmasi
naticesinde amale galmisdir. Bela ki,
Azarbaycan  Respublikasi  Prezidentinin

22.12.05-ci il tarixli 340 nomrali ve 14.09.06-ci

2005 2006

As a result of creation of new job opportunities
in the course of year in connection with imple-
mentation of State Program "Social-economic
development of regions" signed by the
President of Azerbaijan Republic, enhance-
ment of works and services, establishment of
new enterprises, average number of employed
in the Company increased. Thus in 2006
"Social development", "Security", "Ecology",
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il tarixli 458 némrali Farmanlari ile 2006-ci ilde
ARDNS-in strukturunun tekmillesdiriimasi
naticesinde "Sosial inkisaf', "Tehllkasizlik",
"Ekologiya", "Qaz smaliyyatlar" ve "infor-
masiya texnologiyalarn ve rabite" idarsleri
yaradilmisdir.

2006-ci ilde 2005-ci ila nisbaten amak haqq!
fondu 47,4% (72,8 min manat), orta ayliq emak
haqqi 45,1% (98,83 manat) artmisdir. Orta ayliq
amak haqqinin artimi, asasen, ARDNS ve
ANQSIHIRK-nin 30.01.06-ci il tarixli 09 ve 10-
275 ndmrali amr-qarar ils tesdiq edilmis
"ARDNS-da igcilorin amayinin 6danilmasi
hagginda 9sasnama"nin  1-21  némrali
alavalerinde muayyan edilmig tarif (vezife)
maaglarinin 25% artmasi naticasinde amale
galmisdir. ©mak haqq! fonduna batin isgilerin,
hamgcinin siyahi tarkibinde olmayanlarin
(evazgiler, malki hUqug maqavilsaleri ils isloyan-
ler) amak haqq daxildir.

"Gas operations" and "Information technologies
and communication" departments were estab-
lished as a result of structural improvement of
the SOCAR by Decree Ne340 dated 22.12.05
and Decree Ne458 dated 14.09.06 of the
President of Azerbaijan Republic.

In 2006 as compared to 2005, the payroll
increased by 47.4% (72.8 min manat), and the
average monthly salary by 45.1% (98.83
manat). As a consequence of 25% increase on
base salaries determined in Annexes Ne1-21 of
"Regulation on payment of employees' labor in
the SOCAR" approved by Order Ne09 and 10-
27 dated 30.01.06 of the SOCAR and Trade
Union of Qil-Gas Industry Workers of the
Azerbaijan Republic (TUOGIWAR), there
emerged a raise in average monthly wages.
The payroll includes the remuneration of all
employees as well as those not included in the
staff lists (substitutes, part-time employees).

2006-c1 ildo ARDNS-nin fealiyyat sahalori lizroe amoak gb6stericilori
Labor indicators per SOCAR’s activity sectors in 2006
iscilerin orta siyahi
sayl, nafer omak haqq fondu, O:: a?’“g}:&?k
Average number min manat aat,
Average monthly
of employees, per-|Payroll, ths manat
sons salary, manat
1. Senaye 30296 116010,6 317,94
1. Industry
2. Nagliyyat 5655 20657,2 304,32
2. Transport
3. Tikinti
3. Construction 9982 51624,3 430,55
o cuimladan:
including:
~tkinti 4385 23663,7 448,98
- construction
- tomir-tikinti
- repair and construction 2 AN e
- qazma 5195 25114,5 402,75
- drilling
s LB 1737 3487,2 166,06
4. Supplies
S Elm 967 3116,9 264,83
5. Science
6. Geologiya 2109 7904,6 311,96
6. Geology
7. Xidmet 8345 23740,1 231,6
7. Service
CoMi
TOTAL 59091 226543,6 317,92
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Hesabat ilinde butin sahalar Uzra orta aylq
amak haqql artmisdir. 9n yuksak artim tikinti
(137,39 manat), senaye (106,01 manat) ve
geologiya (89,28 manat) sahalarinds migahida
edilir.

Average monthly salary increased in all sec-

tors during the reported year. The highest
growth occurred in the construction sector
(137.39 manat), industry (106.01 manat) and
geology (89.28 manat).

Maleyyy nytecylyre
Financial performance results

ARDNS 2006-ci ili 1445,3 min manat man-
footle basa vurmusdur. 2005-ci ile nisbatan
2006-c1 ilde manfeat 249,8 min manat art-
misdir.

SOCAR completed the year of 2006 with a
profit of 1445.3 min manat. Hence, the profits
have increased by 249.8 min manat as com-
pared to 2005.

2006-c1 ilde ARDNS-nin faaliyyat sahaloari lizre manfast (min manat)
Profits by SOCAR'’s activity sectors in 2006 (ths manat)
Manfoat Zarar Saldo
Profits Loss Balance (Net)
>enaye 1327830,1 - 1327830,1
Industry
Qazima - 38635 -38635
Drilling
Tikinti
Construction e ) A
Temlr.-tlklntl . 656.2 i 656.2
Repair and construction
Geologiya 220.5 2559,3 -2338,8
Geology
Deniz neqliyyats 17681 1712,6 15968 4
Marine transport
210 ([T 33931,6 ; 33931,6
Pipeline transport
Al 254 ; 254
Science
Ticarat
Trade i 2.8 2
Ueealzer 98823 3676,5 051465
Supplies
SOMTE 2680,4 ; 2680,4
Medicine
Muhaflze mdr:neh 778.8 i 778.8
Security service
Informat!ka i 418.4 4184
Information techology
Ekologiya i 116 116
Ecology
Sos!al mdmpt 0875 i 0875
Social service
il 14923931 | 47120,7 | 14452724
Total
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ARDNS respublika bidcssinin  an iri
tediyyacisi kimi qalir va ilden-ilo bldcays
ybnaldilen vasaitlor artmagda davam edir.
2006-c1 ilde 2005-ci ils nisbatan budceys 189,1
min manat ¢ox vasait ddanilmisdir. Bela ki,
2005-ci ilde blUdcays 545,0 min manat
Odenildiyi halda 2006-ci ilde bu mableg 734,1
min manat olmusdur. Bundan slave cari ilde
dovlet budcesina 581,4 min manat mablaginda
vasait Azerbaycan Respublikasi Prezidentinin
Farmani ile yanacag-enerji sektoruna edilan
dolayl subsidiyalar hesabina &danilmisdir.
01.01.2007-ci il tarixine ARDNS$-nin budca
borclari 346,0 min manat tagkil etmisdir.

SOCAR remains the country's largest budget
contributor and increases its payments to the
budget by the year. The amount of payments to
the budget in 2006 increased by 189.1 min
manat as compared to 2005. Thus, while in
2005 a total of 545.0 mIn manat was paid to the
state budget, that amount made 734.1 min
manat in 2006. In addition, 581.4 min manat of
funds was paid to the state budget in the form
of implicit subsidies to the fuel and energy sec-
tor as per the relevant Presidential Decree. As
of 01.01.06 SOCAR's budgetary debts consti-
tuted 346.0 min manat.




ARDNS tarafindan Dovlat Blidcasina vo DSMF-a tadiyalarin dinamikasi, min
manatla

Dynamics of payments to State Budget and State Social Protection Fund by the
SOCAR, min manat

800
700
6007
500
4007
3007
200

100

2000 2001 2002 2003 2004 2005 2006

@ Dovlst Biidcesi / State Budget | DSMF / SSPF

2006-c1 ildea ARDNS (izra Dévlat Biidcasina 6danislar (min manat)
Receipts to State Budget on overall the SOCAR (min manat)
Tadiyyalar Hesablanmigdir Odanilmisdir
Payments Calculated Paid
Manfast vergisi
Profit tax 28 351
oDV
VAT 119,2 271,8
Aks!z vergisi 185.9 155.1
Excise tax
Torpaq vergisi
Land tax 61 17.2
Galir vergisi
Surtax 26,5 55
Madan vergisi 99,7 166,6
Royalty
omlak vergisi
Property tax 14,2 38,7
Ixrac vergisi (giymat farqi)
Export tax (difference of the prices) AV 2
Igtisadi sanksiyalar
Economic sanctions 8 26,2
Naqliyyat vergisi 05 y
Transport tax ’
Yol vergisi
Road tax 0.1 i
Muamila
Singing L %
Sair vergilar
Other taxes 14 i
Comi
Total 992,1 1315,5




2006-c1 ilde Respublika Biidcasina 6danislar
Payments to Republic Budget in 2006

6%

18%

4%

13%

12%

2005-ci ilde Dovlet Sosial Miidafie Fonduna
30,3 min manat, 2006-ci ilde ise 52,1 min
manat 6denilmisdir ki, bu da 2005-ci ile nis-
baten 21,8 min manat ¢oxdur.

DNS-in musessisaleri Uzre  hesablagsma
hesablarina daxil olan vasitsler de 2006-ci ilde
2005-ci ille migayisada artmisdir. 2005-ci ilde
hesablasma hesablarina 2736,7 min manat,
2006-ci ilde ise 3676,1 mIin manat vasait daxil
olmusdur ki, bu da avvalki ila nisbaten 939,3
min manat coxdur. Daxil olmus vasaitden
2559,7 min manati neft va neft mahsullarinin
satisindan, o cimladan ixrac amaliyyatlarindan
1723,4 min manat, kecgen ilde ise neft vo neft
mahsullarinin satisindan 2006,3 min manat, o
cumladan ixrac amsliyyatlarindan 1375,4 min
manat olmusdur. Kegan ille muqayisade
hesabat ilinde daxil olan vasaitlerin artmasi,
neft senayesinin maddi-texniki problemlarinin
muisyyan gadar halli U¢ln imkan yaratmig,
neftgilarin amak haglarinin vaxtinda
6denilmasini temin etmis, doévlet tapsiriglari
asasinda respublikanin bir nege maliyya prob-
lemlarinin aradan galdirimasina yénaldilmisdir.
Xorclonan vesaitlor de o6ten ile nisbatan
1055,6 min manat artaraq cari ilde 3673,3 min
manat olmusdur. Xarclarin artmasina sabab
xammal ve materiala, asas vasaitlaerin alinmasi-
na, idxal gazinin alinmasina, gémruk xarclaring,
xam nefts goére musterak muassisalers
odanilan vasaitlerin artmasidir. Bels ki, 2005-ci
ilde xammal ve materiala ¢akilan xarclar 331,6
min manat idise, 2006-ci ilde bu mablag 380,7
min manat olmusdur. idxal gazinin alinmasina

O Manfaat vergisi / Profit tax

m oDV / VAT

26%

O Aksiz vergisi / Excise tax
O Madan vergisi / Royalty
B Galir vergisi / Surtax

O ixrac vergisi / Export tax

W Sair vergi ve 6demalar /
Other tax and payments

In 2005 a total of 30.3 min manat was paid to
the State Social Protection Fund and in 2006
52.1 mIn manat, which is 21.8 mIn manat more
than in 2004.

Funds entered in the settlement accounts of
the SOCAR's entities in 2006 also increased as
compared to 2005. In 2005 settlement
accounts received 2736.7 min manat, and in
2006 3676.1 min manat, which exceeds the
previous year level by 939.3 min manat. 2559.7
min manat of the funds received are generated
from sales of oil and oil products, including
1723.4 min manat from export transactions,
while in the previous years proceeds from sales
of oil and oil products generated 2006.3 min
manat and export transactions 1375.4 min
manat. The growth of proceeds received in the
reported year as compared to 2005 allowed for
handling the oil industry's financial and techni-
cal problems to a certain extent, helped ensure
payment of salaries to oil industry employees in
a timely manner, and supported alleviation of
some of the country's financial problems based
on the government's directives.

Spending also increased as compared to
2005 by 1055.6 min manat and totaled to
3673.3 min manat in the current year. The
growth of expenses was caused by increased
spending for acquisition of raw and input mate-
rials, fixed assets, imported gas, customs
duties, and payments to joint ventures for crude
oil. Thus, while costs of acquisition of raw and
input materials made 331.6 min manat in 2005,
this amount made 380.7 min manat in 2006.
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¢okilan xarcler de 2005-ci ile nisbaten 2006-ci
ilde 151,6 min manat artaraq 414,6 min manat
olmusdur. 9sas vesaitlerin alinmasina g¢okilan
xarcler 2005-ci ilde 26,1 min manat, 2006-ci
ilde ise 89,9 mIn manat, xam nefte goére
migterek musassisalera ddanilon vesait ise
muvafiq olaraq 146,7 min manat ve 251,4 min
manat olmusdur.

01.01.2007-ci il tarixine ARDNS Uzra debitor
borclari 7189,6 min manat va kreditor borclari
4915,0 min manat, o cumleden Sirkatdaxili
borclar nezere alinmadan debitor borclari
3127,4 min manat va kreditor borclarn 802,9
min manat tagkil etmisdir. Kanar teskilatlardan
olan debitor borclarinin 1328,5 min manat
"Azarenerji" SC-nin, 653,6 min manati "Azeri-
gaz" SC-nin, 33,4 min manati "Azarkimya" D$-
nin, 144,3 min manati AZAL DK-nin borclari
toskil edir.

Costs of acquisition of imported gas increased as
compared to 2005 by 151.6 min manat and
totaled to 414.6 min manat in 2006. Costs of pur-
chase of fixed assets made 26.1 min manat in
2005 and 89.9 min manat in 2006, and payments
to joint ventures for crude oil amounted to 146.7
min manat in 2005 and 251.4 min manat in 2006.

Up to 01.01.2007, debts receivable on the
SOCAR were 7189.6 min manat and accounts
payable were 4915.0 min manat, including with-
out internal debts the Company's receivables
totalled to 3127.4 min manat and accounts
payable to 802.9 min manat. Besides 1328.5 min
manat of debts receivable from other organiza-
tions is shared by "Azerenergy" JSC, 653.6 min
manat is shared by "Azerigas" CJSC, 33.4 min
manat is shared by "Azerchimya" State
Company and 144.3 mIn manat is shared by
AZAL State Concern.

Maléyyy Hesabatlarinin Beynylxalq Standartlarina ke+éd 6zry
ARDN@-dy gprélmég eglyr barydy
SOCAR's actions to switch to
International Financial Reporting Standards

Malum oldugu kimi, 31 avqust 2004-cu ilds yeni
redaksiyada quvvays minmis "Mihasibat ugotu
haqqginda" Azerbaycan Respublikasinin Qanunu
mulkiyyst ve taskilati-hiiqugi formasindan asili
olmayaraq Azarbaycan Respublikasi erazisinde
foaliyyat gOsteron butun haquqgi sexsler
terefinden mihasibat ugotunun Beynalxalq
Standartlara uygun teskili va apariimasi, maliyye
hesabatlarinin hazirlanmasi va taqdim edilmasi
gaydalarini tenzimlayir. Qanuna asasen ictimai
ahamiyyatli qurumlarin maliyye hesabatlari
Maliyye Hesabatlannin Beynalxalq Standartla-
rna (MHBS), kommersiya tagkilatlarinin maliyya
hesabatlarinin Milli Mihasibat Ugotu Standart-
larina ve ya 6z sec¢imlerindan asil olaraq MHBS-
yo uygun sakilde tertib edilmalidir.

"MUhasibat ugotu haqqginda" Azarbaycan
Respublikasinin Qanununun tetbiq edilmasi
barada" Azerbaycan Respublikasi Prezidentinin
07.02.05-ci il tarixli 192 noémrali Fermani ilo
Azarbaycan Respublikasi Nazirler Kabineting,
ganunun muvafiqg maddalarine uygun olaraq icti-
mai shamiyyastli qurumlar Ug¢lin meyar
gOstaricilerinin miayyan edilmasi, "Muhasibat

As it is known that Law "On Accounting" of
Azerbaijan Republic which came into effect in
new edition on 31 August 2004, shall regulate
rules on organization and maintenance of
accounting records as well as preparation and
submission of financial statements by all legal
entities working for in Azerbaijan Republic not
depending on property and organizational
legal form in compliance with International
Standards. According to the Law financial
statements of social bodies shall be drawn up
as per International Accounting Standards
(IAC) and financial statements of commercial
organizations shall be pursuant to National
Book-keeping Standards or the IAC subject to
their choices.

Definition of criteria for social bodies, adop-
tion of structural composition of "Advisory
Board on Accounting”, determination of step-
by-step application terms of National Book-
keeping Standards, approval of the short-list
of social bodies which should record and sub-
mit financial statements under the IAC up to
01.01.08 and solution of other issues related
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ucotu Uzra maslahat surasi"nin tarkibinin tasdiq
edilmasi, Milli Mahasibat Ugotu Standartlarinin
marhalelarle tetbigi middatlarinin muiayyan
edilmasi, 01.01.08-ci il tarixine gader MHBS-yo
asasen muhasibat ugotunun aparmali ve
maliyya hesabatlarini teqdim etmali ictimai
ahamiyyatli qurumlarin siyahisinin  tesdiq
edilmesi ve qanunun tetbigi ile bagh diger
masalalarin halli tapsinimisdir.

Fermanin icrasi ile bagh, Azarbaycan
Respublikasi Nazirlar Kabinetinin 20.06.05-ci il
tarixli 108 nomrali qerar ile "Kommersiya
toskilatlarinin  (Kredit teskilatlarindan, sigorta
sirkatlarindan, investisiya fondlarindan, geyri-
dovlet (6zel) sosial fondlarindan, giymatli kagi-
zlan fond birjasinda ddvriyyeda olan hiquqi
soxslardan basqa) ictimai shamiyyatli qurumlara
aid edilmasi Ugun meyar gostaricilari, Nazirlar
Kabinetinin 18.07.05-ci il tarixli 139 ve 140 ndm-
reli Qararlar ila ise mlvafiq olaraq "2005-2008-
ci illerds Milli Mihasibat Ugotu Standartlarinin
totbigi Uzre Program" va "2008-ci il 01 yanvar
tarixine geder Maliyya  Hesabatlarinin
Beynelxalg Standartlarina esasen muhasibat
ucotunu aparmali ve maliyya hesabatlarini
taqdim etmali olan ictimai shamiyyatli qurumlarin
Siyahisi" tesdiq edilmis va onlar tgtin 01.01.08-
ci il tarixine gader MHBS-ye kecilmasi muid-
datlerinin  musayyan edilmasi Azesrbaycan
Respublikasi Maliyye Nazirliyine tapsinimigdir.
Qeyd olunan gerarda ARDNS va onun struktu-
runa daxil olan 5 misassisa: "Azneft" IB,
"Azerneftyag" NEZ, H.9liyev ad. BNEZ,
"Marketing ve igtisadi esmaliyyatlar" idarssi ve
"Neft kemorlari" idaresi ictimai shemiyyatli
qurumlarin siyahisina daxil edilmis va onlarin
01.01.08-ci il tarixden MHBS-ya kegilmasi
nazarda tutulmusdur.

Azorbaycan Respublikasi Maliyya Nazirliyinin
09.09.05-ci il tarixli i-100 némrali emri ile ictimai
ahamiyyatli qurumlarin MHBS-ya ke¢cmasi mid-
datleri 01.07.07-ci il tarixden muayysn olunmus
ve "ictimai shamiyyatli qurumlar Ggiin Maliyys
Hesabatlarinin  Beynalxalq  Standartlarina
kegcmasi muddstleri Gzre NUmunavi Program"
tosdiq edilmisdir.

Bundan basqa, Azsrbaycan Respublikasi
Nazirlor Kabinetinin 25.08.05-ci il tarixli 250s
ndémrali Serancami ile "Muhasibat ugotu Uzre
maeslehat gurasi" yaradiimis ve ARDNS$-in bir
nafer nUmayandesi Sura Gzvllytna tasdiq olun-
musdur.

Yuxarida gosterilen Ferman, Serancam ve

to coming of law into force were charged to
the Cabinet of Ministers by the Decree Ne192
dated 07.02.2005 of the President of
Azerbaijan Republic on Effectiveness of Law
"On Accounting" of Azerbaijan Republic sub-
ject to proper articles of the Law.

In respect to execution of the Decree, criteria
from commercial institutions (to the exception
of credit organizations, insurance companies,
investment funds, non-governmental social
funds and legal entities having securities in
turnover of stock exchange market) to be
referred to social bodies, "Program on appli-
cation of National Book-keeping Standards in
2005-2008" according to Decisions Ne139 and
Ne140 dated 18.07.2005 of the Cabinet of
Ministers and "Short-list" of social bodies
which should record and submit financial
statements under the IAC up to 01 January
2008" were ratified and definition of terms for
them to transfer into the IAC was committed to
Ministry of Finance by the Decision #108
dated 20.06.05 of the Cabinet of Ministers of
Azerbaijan Republic.

The SOCAR and its 5 enterprises: "Azneft"
PU, "Azerneftyagh" Oil Refinery, H.Aliyev
Baku Oil Refinery, "Marketing and economic
operations" Department and "Oil pipelines"
Department were included in short-list of
social bodies and they are planned to be
changed over to the IAC from 01 January
2008.

Terms for changeover of social bodies to the
IAC were determined on 01.07.2007 and
"Sample Program on terms for changeover of
social bodies to the International Accounting
Standards" was ratified by the Order Nel-100
dated 09.09.2005 of Ministry of Finance of
Azerbaijan Republic.

Besides, there established "Advisory Board
on Accounting" by the Decree Ne250s dated
25.08.2005 of the Cabinet (of Ministers) of
Azerbaijan Republic and admission of one
representative of the SOCAR to membership
of the Board was approved.

As execution of the above Decree, Orders
and Decisions, there established a
Commission in the SOCAR by order Ne108
dated 14 October 2004 for management on
changeover of the SOCAR and its social bod-
ies, as well as commercial organizations (with
status of legal entity) being under the subordi-
nation of the Company to the IAC, rendering
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Qerarlarin icrasi olaraq, 01.07.07-ci il tarixina
gadar ARDNS va onun strukturuna daxil olan
ictimai shamiyyatli qurumlarda, elacs do Sirkatin
tabegiliyinde olan hiiquqi sexs statuslu kommer-
siya taskilatlarinda MHBS-ya ke¢gmasi isina rah-
barlik etmak, onlara kdémaklik gdstermak,
metodiki gosteris va tdvsiyyalar vermak ve
bununla bagli qarsiya ¢ixan masalalari vaxtinda
va operativ hall etmak, elece da bu sahads
dovlst tanzimlanmasini hayata kegiran markazi
icra hakimiyyati organi ile elageali calismaq
magsadila, ARDNS-da 14.10.04-cu il tarixli 108
némrali emrle Komissiya yaradilmigdir.
Komissiya qarsisina qoyulmus islerin hayata
keciriimasi magsadila, MHBS-ya kecilma pros-
esinde miuhasibat ucotu sahesinde dovlet
tenzimlanmasinin hayata keciron muvafiq icra
hakimiyyati organi ve diger aidiyyati orqanlarla
daima slage yaradir, onlarin asaslandiriimis
tovsiye va tekliflorini nezerdan kegirir, bu saha
Uzra yeniliklerin dyranilmasini tagkil edir ve
muvafiq aidiyyati organlarla razilagdirmagla
mutamadi olarag ARDNS-in muihasibat ucotu
sahasinda calisan mitaxeassislerine MHBS-nin
oyradilmasi tgln talim kurslarini tagkil edir.
"ARDNS-in Maliyye Hesabatlarinin Beynalxalq
Standartlarina kegmasi muddatleri  Uzre
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assistance and giving methodical instructions
& recommendations, timely and prompt solu-
tion of issues emerged thereby in order to
work jointly with central executive body imple-
menting state adjustment in this sphere.

For implementation of issues and tasks
brought forward, the Commission regularly
maintains communications with central execu-
tive body and other proper authorities imple-
menting state accounting adjustment in the
process of changeover to the IAC, reviews
recommendations and proposals justified by
them, arranges for innovations study in this
sphere and continuously organizes training
courses for teaching of the IAC to the special-
ists being employed in accounting/book-keep-
ing system of the SOCAR as agreed upon
with proper authorities.

According to "Program on terms for
changeover of the SOCAR to the International
Accounting Standards", the following works
were carried out:

1. There held a quotation procedure under
agreed quantity and names for translation of
International Accounting Standards from
English into Azeri language pursuant to rea-
sonable letters of Ministry of Finance of
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Program"a uygun olaraq asagidaki isler yerina
yetirilmigdir:

1. Azerbaycan Respublikasi Maliyye Nazirli-
yinin muvafig maktublarina esasan onlarla
razilagsdinimis sayda ve adda "Maliyysa Hesa-
batlarinin Beynalxalqg Standartlar"nin ingilis
dilinden azerbaycan diline tercime edilmasi
Ucln kotirovka sorgusu kecirilmis, qalib
miassise ile tarcima xidmati barade muiqavile
imzalanmis va tercima olunmus 11 adda stan-
dart Azerbaycan Respublikasinin Maliyya
Nazirliyine taqdim olunaraq, muavafiq rey alin-
misdir.

2. 2006-ci ilin yanvar-iyun aylarinda "AtaAudit"
MMC-nin MHBS-nin dyradilmasi maqgsadile
toskil etdiyi kurslarda ARDNS-in 50 amakdasi 6z
ixtisaslarini artirmis ve mavafiq sertifikat almislar.
Bundan basqa, "infosistem-Link" MMC-nin teskil
etdiyi kurslarda ARDNS-in ucot sahasinda
calisan amakdaslarindan 20 naferi ixtisaslarini
artirmig  ve onlara Boylk Britaniyanin
Professional Maliyya Menecerlori Institutunun
diplomu verilmigdir. Maliyya menecmenti
kurslarinda hamin emakdaslar ixtisaslarini
aptiraraq "Beynalxalq muhasib" diplomunu
almislar.

ABS-In inkisaf Agentliyinin maliyys dastayi va
START istirakg Talim Programinin vasitagiliyi ile
Baki seharinde 2006-ci ilin aprel-may aylarinda
"Beynalxalq Maliyye Hesabati Uzra Diplom" pro-
grami Uzre telimlarde ARDNS$-in 9 nafer amak-
dasi igtirak etmisdir. Talimlar Azerbaycan
Respublikasi Nazirlar Kabinetinin 18.07.05-ci il
tarixli 140 nomrali Qararina esasan ictimai
ahamiyyatli qurumlara aid edilan muvafiq
toskilatlarin mihasibat ucotu sahasinde calisan
mitexassislerinin MHBS (zre sertifikatlagdiril-
masl, eyni zamanda bu standartlar barada
onlarin bilik ve tecrtibalarinin artirimasi magsadi
ilo toskil olunmusduir.

MHBS-in tetbigi isinde gabaqcil tacribays
malik olan va tacribasi ARDNS Ugln magbul
hesab edilan uydun dlkalerin is tecribasinin
oyrenilmasi magsadile ARDNS ve onun struktu-
runa daxil olan musssisalerin tacribali
muhasiblerinin heamin 6lkalere ezam olunmalari,
bu sahade asasli biliklere malik olan xarici
ekspertlerin secilib devat olunmasi, hamgcinin
MHBS-ya uygun program teminatlarinin alinmasi
da nazarda tutulmusdur.

Belo ki, 31 may-4 iyun 2006-ci il tarixinde
Latviyanin paytaxti Riga seherinds teskil olun-
mus Avropanin bir cox 6lkalerinden muihasibat

Azerbaijan Republic, a contract was signed
with winner organizations on translation serv-
ice and the translated standards under 11
names were submitted to Ministry of Finance
and subsequently, an adequate opinion was
received from the Ministry.

2. Within January-June 2006 fifty employees
of the SOCAR raised their professional skills
and they were awarded respective certificates
in the courses organized by "AtaAudit" Ltd. for
teaching the IAC particulars. Moreover, twen-
ty employees working in accounting/book-
keeping sector of the SOCAR improved their
professional skills in the courses organized by
"Infosystem-Link" Ltd. and they were awarded
diplomas issued by Professional Financial
Managers Institute. The same persons
obtained diploma "International accountant"
by improvement their skills in Financial Mana-
gement courses.

9 officers of the SOCAR participated in the
trainings on “International Accounting
Diploma" held within April-May 2006 in Baku
city under financial support of the USA
Development Agency through START
Participant Training Program. The trainings
were organized in order to certificate the spe-
cialists of proper authorities referred to social
bodies who being employed in accounting
under the IAC system as well as to improve
their knowledge and experience on these
standards in conformity with the Decision
Ne140 dated 18.07.2005 of the Cabinet of
Ministers of Azerbaijan Republic.

For study working practice of the countries
with advanced experience in application of
the IAC which is accepted by the SOCAR as
eligible, there planned to send the experi-
enced accountants of the SOCAR and its
incorporated enterprises to the same coun-
tries, to select and attract expatriate special-
ists having profound-knowledge in this area,
as well as to procure program software in
compliance with the International Accounting
Standards.

So, on 31 May-4 June 2006 there held forum
"Presentation of diplomas to graduates from
educational institutions of the Europe and
other CIS countries on the IAC teaching pro-
gram" organized in Riga city of Latvia where
experts and professionals of many states of
the Europe participated on accounting and
audit. Managers of the SOCAR who complet-
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ucotu va auditi Gzra ekspertlarin vo pesakarlarin
istirak etdiyi "MHBS-nin &yradilmasi programi
uzra Avropanin ve diger MDB dlkalerinin tedris
markazlerindan olan mazunlara diplomlarin
teqdimat merasimi" forumu kecirilmisdir.
Forumda ARDNS-in kurslari muveffaqgiyyatle
basa vurmus raehbar amakdaslari istirak etmiglor.
ARDNS-in 6 nafer amakdasinin 20-29 avqust
2006-ci il tarixinde London ve Paris saharlarinda
INTERCONFERENCE LTD Sirkstinin Boyiik
Britaniyanin aparici maliyya institutlar ile birge

rehbarler, muihasibler, maliyya direktorlari,
giymatli kagizlar UGzre mutexassisler ve
igtisadcilar Ggun tagkil etdikleri "Maliyys

Hesabatlarinin Beynalxalq Standartlan" pro-
graminda istirak ederek muivafiq sertifikat
almislar.

Bunlarla yanagi, MHBS-ya uydun program
teminatlarinin is prinsipleri il ayani tanighq ve
ilkin tagkilati danigiglar apariimasi Gzre tekliflerin
hazirlanmasi maqsadi ile ARDNS$-in 3 nafer
amakdasl "SAP" Sirkatinin Moskva saharindaki
numayandaliyine ezam olunmusdur.

Azarbaycan Respublikasinin Maliyye nazir-
liyinin tovsiyesile muhasibat ugotu sahasinda
calisan 14 nafsr emakdasa "Beynalxalq Maliyys
Hesabati (izre Diplom" (Dip IFR Rus) adli talim
programi kursunun kegirilmasi tGgin ARDNS ve
Azarbaycan Sertifikatlagdinimis Muhasiblar
Assosiasiyas! arasinda raziliq alds olunmus va
hamin emakdaslar kurslan bitirerak muvafiqg
sertifikat alinmasi maqsadile imtahan vermiglor.

3. Azarbaycan Respublikasi Maliyye Nazirliyi
ilo razilagdinimis "isci Program"a ssasen 2006-ci
ilin sonunadek ARDNS terafinden asagidaki
iglor de yerina yetiriimisdir:

- MHBS-nIn tatbiqi Gzre ugot sisteminin teh-
lilinin hayata kecirilmasi;

- MHBS-ya uydun olaraq Ucot siyasatinin iglen-
masi;

- Ucot siyasatine uydun olaraq is¢i hesablar
planinin hazirlanmasi ve onun asasinda ugot
registrloerinin qurulmasi;

- Isci hesab planina uygun "Hesabdarliq (izre
Gosteriglor"in hazirlanmasi;

- "MHBS-na uygun maliyya hesabatlarinin
hazirlanmasi Gzre Talimat"in iglanilmasi.

Bu igler mirekkeb xarakterli oldugu dgun
onlarin yerina yetirilmasi zamani ARDNS-a bu
sahade tecrubesi olan ve dlinyada aparici
mdvqge tutan maslahatgi sirketlorden birinin xid-
matlarindan istifade etmak zerurati yaranmigdir.
Bu megsedle Azerbaycanda beynslxalg stan-

ed the courses successfully participated in the
forum.

On 20-29 August 2006 six employees of the
SOCAR participated and obtained respective
certificates in the program "International
Accounting Standards" organized for man-
agers, accountants, financial directors, spe-
cialists on securities and economists in
London and Paris cities by Interconference
Ltd. in partnership with advanced financial
institutions of Great Britain.

Along with these 3 officers of the SOCAR
were on business trip to Moscow representa-
tion of "SAP" Company for preparation of pro-
posals on visual familiarity and preliminary
negotiations with functioning principles of pro-
gram software pursuant to the IAC.

There achieved agreement between the
SOCAR and Azerbaijan Certified Accountants
Association for training program "International
Accounting Diploma" (Dip IFR Rus) to 14 per-
sons employed in accounting/book-keeping
sector by the recommendations of Ministry of
Finance of Azerbaijan Republic and those
employees completed the courses and
passed examinations to obtain reasonable
certificate.

3. Implementation of a dozen important
measures is executed at the State Oil
Company till the end of 2006 according to
"Work Programme" approved by the Ministry
of Finance:

- Implementation of accounting system
analysis on application of the IFRS;

- Development of accounting policy accord-
ing to the IFRS;

- Preparation of working accounts chart as
per the accounting policy and establishment
of accounting registers on the basis of the
chart;

- Preparation of "Accountability Directions"
according to working accounts chart;

- Accomplishment of developing "Instruction
on preparation of financial accounts in compli-
ance with the IFRS.

There emerged a necessity for use of servic-
es of internationally experienced high rate
consulting companies to execute the above
works due to complexity of those works. For
this purpose there conducted a quote among
well-known leading companies working for
Azerbaijan and having hands-on experience
concerning transition to the IFRS - "Ernst &
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dartlara kecidls bagh tacriibssi ve bu sahs lzre
beynalxalq alemds taninmis 3 aparici sirkst, o
cumladan "Ernst & Young", "Deloitte & Touche"
MMC, "PriceWaterHouseCoopers" sirkatlori
arasinda tender sorgusu kegirilmis ve
"PriceWaterHouseCoopers" sirkati ilo maslahat
xidmati gdsterilmasi G¢lin miqgavile imzalan-
misdir. Mugavilanin sertlarine uygun olaraq geyd
olunan isler icragi terafinden yerina yetirilarak,
29.12.06-c1 il tarixde islerin tagdim etmao
marasimi kegirilmisdir.

Eyni zamanda, beynalxalq alemde gabul olun-
mus praktikaya uygun olaraq iri kommersiya ve
geyri-kommersiya tagkilatlan miasir global infor-
masiya texnologiyalarinin biznes proseslere tot-
bigini konsalting sirkatlarinin istiraki va kdmakliyi
ilo hayata kegirirlar. Belo ki, tatbiq zamani kon-
salting sirkati informasiya texnologiyalarinin tat-
bigi merhalalarinin planlagdirimasi, onun milli
ganunvericiliya va MHBS-ya uygdunlugunun
tomin edilmasi, biznes proseslerinin algoritm-
lerinin tartibi va s. masalealerds teskilata kdmak-
lik gostarir.

Bununla slagadar, MHBS-ya kecidle bagh "Tat-
big plani"nin hazirlanmasi tGglin ARDNS ham
kommersiya, ham de texnoloji uygunlugun temin
edilmasi  baximindan  "PriceWaterHouse-
Coopers" sirkati ile maslahat xidmatlarinin
gostarilmasi Uglin mugavile baglamis ve islar
tehvil verilmisdir.

MHBS-ya tam kegilmasi G¢lin nazerds tutul-
mus novbeti mearhale Uzre meslahat xid-
matlerinin ve bu meslehat xidmatleri ¢argi-
vesinda hazirlanacaq informasiya texnologiya-
laninin mavafiq program taminatlarinin hazirlan-
masi va tatbiqi Uzre asagidaki islerin 2007-ci ilde
yerina yetiriimasi planlasdiriimisdir:

* teleb olunan metodologiyanin iglanib
hazirlanmasi;

* iscilor i¢ln talim kurslarinin kegirilmasi;
biznes proseslarinin islenib hazirlanmasi;
2007-ci il zre MHBS-ya uydun konsoli-
dasiya edilmis maliyya hesabatlarinin hazirlan-
masi;

*

*

*

ERP sisteminin tetbiqi prosesina dastok.

Yuxarnda geyd olunan Farman, Serancam,
Qarar ve amrlarin icrasi olarag, ARDNS ve onun
strukturuna daxil olan ictimai shamiyyatli qurum-
larda, elaca ds Sirkatin tabeciliyinda olan hiiquqi
saxs statuslu kommersiya toskilatlarinda MHBS-
yo kecidle bagl isler davam etdirilir.

Young" Firm, "Deloitte & Touche" LTD., and
"PriceWaterHouseCoopers" Company
accordingly and there signed a contract with
"PriceWaterHouseCoopers" Company on con-
sulting services. According to terms and con-
ditions of the contract the planned works were
carried out by the contractor and a ceremony
for delivery of the same works was held on
29.12.2006.

At the same time, large-scale commercial
and non-commercial organizations implement
the application of modern global information
technologies upon business processes with
the participation and assistance of consulting
companies under the practice admitted world-
wide. Thus during the application process the
consulting company renders assistance to
proper organization in planning application
steps of information technologies, providing
its eligibility to national legislation and the IAC,
scheduling algorithms of business processes
and other issues.

In this regard, the SOCAR signed a contract
with "PriceWaterHouseCoopers" Company on
consulting services in view of commercial and
technical expediency for preparation of
"Application plan" related to changeover to the
IAC and work handed over.

For development and application of rational
program software of information technologies
to be elaborated within the framework of these
consulting services on next phase which
intended for full changeover to the IAC, it is
planned to implement the following works in
2007:

* Working out the required methodology;
Conducting training courses for the

*

staff;

* Development of business processes;
Drafting financial statements consoli-
dated as per the IAC on 2007.

* Supporting to application of ERP sys-

*

tem.

As execution of the above Decree, Orders,
Decisions and directions, works in connection
with the changeover to the IAC are ongoing in
the SOCAR and its incorporated social bod-
ies, as well as in legal entity based-commer-
cial organizations being in the subordination
of the Company.
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Mexantka &y energetetka
Mechanics and energy

ARDNS-nin energetika tasarrufatinin asasini
Umumi glict 1033 MVA olan 800-den ¢ox yarim-
stansiya, 48 MVt glcinde stasionar ve 700-a
yaxin sayyar elektrik stansiyasi, 40 km-a yaxin
35 kV-lug sualti kabel xatti, 5050 km-a yaxin
35/6/0,4 kV-lug hava elektrik 6tirma xattlari,
Umumi gucleri 1110 MVt olan 27000-a yaxin
elektrik muaherriki, 44 MVAR gucinde statistik
kondensatorlar, 1000-dan ¢ox gaynaqg avadan-
hg1, mixtelif tutumlu rabite qurdulan ve stan-
siyalar toskil edir.

2006-c1 ilde enerci tasarrifatinin yenilagdiril-
masi Uzra asagidaki esas islar apariimisdir:

- Neft Daslarinda "Palgiq pilpilesi” yataginin
elektrik tachizatinin yaxsilasdirimasi layihasi
Uzro elektrik 6tlrtci kabel xatlarinin qurasdiril-
masi isleri basa catdinimisdir.

- Neft Daslarinda istifade olunan yegana elek-
trik stansiyasinin uzun iller fealiyyati arasdiriimis
va yenidan qurulmasi barads igler hallini tap-
misdir.

- "Azarneftyad" NEZ ilo "Azarenerji" ASC-nin
istilik elektrik markazi arasinda yeni D=300 mm-
lik istilik xattinin ¢akilmasina baglanmisdir.
Zavodun 223, 226, 232 sayl 6 kv-lug paylayici
qurdularinda yenidanqurma igleri basa catdiril-
misdir.

- "Gunasli" neft-qaz yatagindaki 15-13; 13-8; 9-
15; 8-19 vo 14-19 sayli DDO-lar arasinda sualti
kabellar qurasdirlmis va istismara verilmaklo
fasilasiz eneriji tachizati temin edilmisdir.

2006-ci ilde straf mihitin gorunmasi ve Xazer
denizinin ekoloji cehatdan temizleanmasi saha-
sinde yanalma korpularinin erazisinde, balans-
dan silinmis gemi-naqgliyyat vasitaleri (tam bat-
mis ve yarimbatmis) danizden ¢ixariimisdir.

ARDNS-in muassise vae teskilatlarinin balansin-
da olan istismara yararsiz avadanliglarin silin-
masindan il erzinde 7512 ton qgara metal
mugqavile yolu ile realiza olunmus va 96,5 ton
alvan metal, imumi ¢okisi 100 kg-a qeder 3
adda giymatli metal toplanib tedariik olunmaq
dcln saxlanilir.

ARDNS-in deniz obyektlori Uzro neft ve gaz
yataglarinda "Vixr" tipli yangin soéndiran
gamilerin fasilesiz olaraq névba ¢akmasi tamin
edilmisdir.

Substations more than 800 with total capacity
1033 MVA, fixed power station with 48 MVt
capacity, about 700 mobile power stations, 35
kV submarine cable line to the length of 40 km,
35/6/0.4 kV power transmission lines to the
length of 5050 km, about 27000 electric
engines with total capacity 1110 MVt, statistic
condensers with 44 MVAR capacity, welding
machines more than 1000, different-size com-
munication units and stations consititute the
base of power facilities of the SOCAR.

In 2006 on power system management the
following major works were carried out:

- Installation of power transmission cable lines
on project "Improvement of electricity supply of
"Palchiq pilpilesi" field in Neft Dashlari complet-
ed.

- Long-term activity of unique power station
used in Neft Dashlari was reviewed and issues
on its reconstruction were solved.

- There commenced installation of new heat-
ing line D=300 mm between "Azerneftyagh"
OR and Heating Electric Centre of
"Azerenergy" JSC. Reconstruction works in 6
kV distribution units Ne223, 226, 232 of the
Plant completed.

- Submarine cable lines between DSGs Ne15-
13, Ne13-8, Ne9-15, Ne8-19 and 14-19 in
"Gunashli" oil-gas field were laid and by bring-
ing it into service uninterrupted energy supply
was provided.

In 2006 for protection of environment and eco-
logical clean-up of Caspian Sea, off-balanced
ships/conveyers (sunken and semi-submer-
ged) were salvaged in the area of jetties/
wharves.

There achieved 7512 tons of ferrous metal
from writing-off unusable equipment being in
the balance of enterprises and organizations of
the SOCAR under the contract within the year
and 96.5 tons of non-ferrous metal as well as
noble metal up to total weight 100 kg were col-
lected and are stored for procurement.

Continuous shift work of "Vikhr" type fire extin-
guishing ships in oil and gas fields of the
SOCAR offshore sites was ensured.

Repair of processing equipment which operat-
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il erzinde istismar olunan texnoloji avadan-
iglarin temiri ve onlara teleb olunan ehtiyat
hisselari ils taminati hall edilmisdir.

Neftgazgixarma ve gazma idarslerinde istismar
edilan 377 adad ylkgaldirma vigkalarinin ve dor-
lannin sinagdan kegirilmasi tamin edilmisdir.

Sistemde enerji ¢atismazligi yaranan zaman
goyulan mahduduyystlerin neft va qaz
sonayesinde tetbig olunmasi hallarina yol
veriimamisdir.

ARDNS-in strukturuna daxil olan misassisa va
toskilatlarin elektrik sabakalarine qosulan sub-
abonentlerin enerji tachizatgl tagkilata verilmasi
isleri davam etdirilmis ve naticede Baki Elektrik
seboakasinin subabonentlerine ¢ixilan elektrik
enerjisinin migdan svvalki ille migayisedsa 111,3
min kVt-saat agagi salinmisdir.

35-6 kV-lug sebekada elektrik avadanliglarinin
gisa gapanma cerayanlarindan gorunmasi
magsadile tetbig edilon rele muihafizasinde
goyulmus hadlarin muayyenlagdiriimasi hayata
kecirilmis va muhafize sisteminde tamir-sazlama
islerinin apariimasi sahasinde xeyli is gorul-
masdur.

Hesabat ilinde ARDNS-in miassise ve toskilat-
lan enerji tochizatgl muassisalerindan 964,5 min
kVt-saat elektrik enerjisi alinmis va 90,3 min kVt-
saat elektrik enerjisi istehsal etmigdir. Kenar

ed in the course of the year, and spare parts for
them were provided.

377 load derricks and supports which operat-
ed in oil-gas recovery and drilling enterprises
were tested.

Application of limitations upon oil and gas
industry, which imposed in case of energy defi-
ciency in the system was not admitted.

Transfer of subscribers who connected to
electric networks of enterprises and organiza-
tions incorporated into structure of the SOCAR,
to power supplier continued and subsequently,
volume of electric power consumed by sub-
scribers of Baku Electric Network reduced as
111.3 min kVt-hour in comparison with previ-
ous year.

For protection of electric equipment from
short-circuit current in 35-6 kV network, there
performed definition of limits put in relay protec-
tion and considerable works were carried out in
order to provide repair-setting operations in
protection system.

In reporting year enterprises and organiza-
tions of the SOCAR derived electric energy
equivalent to 964.5 min kVt-hour from power
suppliers and produced 90.3 min kVt-hour elec-
tric energy. Electric energy to the extent of 87.0
min kVt-hour was transmitted to other organi-




toskilatlara miigavile asasinda 87,0 min kVt-saat
elektrik enerjisi buraxilmisdir. Sirkatin miassise
va toskilatlarinda elektrik enerjisi sorfi 877,6 min
kVt-saat olmusdur. Heyata kegiriimis toskilati-
texniki tedbirlerle slagadar 2006-ci ilde elektrik
enerjisi sarfi avvalki ille mugayisede 11,7 min
kVt-saat az olmusdur.

zations according to contract. Consumption of
electricity in enterprises and organizations of
the Company equalled to 877.6 min kVt-hour.
In relation with organizational-technical arran-
gements in 2006 consumption of electricity was
11.7 min kVt-hour less as compared to previ-
ous year.

Kapétal goyulugu vy ysasli téként?
Capital investment and construction

2006-c1 ildo ARDNS dzre 285,0 min manat
(prognozun 77,4%-i), o cimladan, qazima Uzre
78,0 min manat (prognozun 92,8%-i), tikinti Gzre
127,7 min manat (prognozun 58,9%-i),
qurasdinimasi telsb olunmayan avadanliglar
Uzre 77,5 min manat (prognozun 118,3%-i),
geoloji axtaris igleri Uzre 1,7 min manat (pro-
gnozun 97,8%-i) esasl vasait qoyulmusdur.

In 2006 SOCAR made a total of 285.0 miIn
manat worth of investments (77.4% of the fore-
cast), including 78.0 min manat in drilling
(92.8% of the forecast), 127.7 min manat in
construction (568.9% of construction), 77.5 min
manat in equipment not requiring installation
(118.3% of the forecast), 1.7 min manat in geo-
logical surveys (97.8% of the forecast).

osasli vasait qoyulusu (min manat)
Capital investments (ths manat)
2006 2005 Farq
Kapital qoyulusu, comi 284966,5 | 187291,7| 97674,8
Capital investments, total
0 cumladan:
including:
Qe 77987,7 | 67226,2 | 10761,5
Drilling
- kogflyyat 2188,7 | 2562,8 | -374,1
- exploration
- stismar 75799 | 646634 | 11135,6
- operational
GeoIOJllaxtans islori 17544 | 22336 4792
Geological surveys
Tikinti
. 127689,4 | 68163,9 | 59525,5
Construction
Qurggdlrllma& teleb_ c_)Iun.mayan gvadanllqlar 77535 49668 27867
Equipment not requiring installation
Qeyrl—sgnaye t|k|nt|S|_ Uzra k.apltal goyulusu _ 278675 | 195482 | 8319.3
Capital investments in non-industrial construction
0 cumladan:
including:
-URRRE ] 7971,2 | 7768,8 | 202,4
- residential construction
- komunal tikintisi 1857,7 | 4916 | -3058,3
- utility construction
- xalg tohsili 1199,7 | 1931 | -731,3
- pub]lc ed_uc_;at_lo_n
- sohiyys fikintisi 16838,9 | 4932,4 | 11906,5
- health care construction
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Hesabat ilinde ARDNS Uzre esas fondlarin
tehvili 273,0 min manat tagkil etmisdir ki, bu da
avvalki ilin mavafiq goéstaricisinden 122,9 min
manat ¢ox olmusdur.

During the reported year SOCAR's fixed
assets handover amounted to 273.0 min
manat, which is 122.9 min manat more than the

last year's relevant indicator.

9sas fondlarin tehvili (min manat)
Fixed assets handover (ths manat)

2006 2005 Farq

Qsas fondlarin tahvili, comi 273029,1 150156 122873 1
Fixed assets handover, total
o cumladan:
including:

- qazima 68927,6 59315 9612,6

- drilling

- tikinti

. 126566,5 41173 85393,5

- construction

- S 77535 49668 27867

- equipment
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2006-c1 ildo ARDNS$-da asas fondlarin tahvili
Fixed assets handover in SOCAR in 2006

Tikinti /
Construction
47%

2006-ci ilde Umumi sahasi 8024 m? olan 95
manzil ARDNS iscilerina tahvil verilmisdir.
2005-ci ilde bu gdstarici 45498 m? (601 manzil)
olmusdur.

Avadanliq /
Equipment
28%

Qazma / Drilling
25%

95 apartments with a total floor space of 8024
m? were granted to SOCAR employees in
2005. This indicator was 45498 m? in 2005 (601
apartments).

A& e-0a0 Teee eabyd
Scientific-technical works

2006-c1 ilde ARDNS-in terkibinds ¢ sahe
elmi-tedqiqat institutu fealiyyst géstermisdir -
Azarbaycan Neft vo Qaz Senayesi Dovlet
Elmi-Tedgigat ve  Layihe institutu
(AzZNQSDETLI), "Denizneftqazlayiha" Dévlet
Elmi-Tedgigat ve  Layihe institutu
("Denizneftqazlayihe" DETLI) ve "Geofizika"
Elmi-Tedgigat institutu ("Geofizika" ETI).
AzNQSDETLI ve "Denizneftqazlayiha" DETLI
"Azneft" iB-nin, "Geofizika" ETI "Geofizika vo
geologiya" idaresinin terkibinde olmusdur.
2007-ci ilde institutlarin iginin semaraliliyini
artirmaq, islerin tekrarlanmasini aradan
galdirmagq, idaresetma strukturunu
tokmillosdirmek magsadile AZNQSDETLI-nin
bazasinda neftgazgixarma ve alagali sahaler
Ugln elmi tedqiqgatlar tzre ixtisaslasmis "Elmi
todqiqatlar" institutu, "Denizneftqazlayiho"
DETLI-nin bazasinda neftgazcixarma ve neft
emali obyektlarinin layihalendiriimasi Uzre
ixtisaslasmis  "Neftqazlayihe" institutu
yaradilmisdir. Her iki institut "Azneft" iB-nin
terkibinden c¢ixarilarag ARDNS-nin birbasa
tabeliyinae kegirilmisdir.

Bu institutlarda calisan iscilerden 232 nafar

In 2006 in structure of SOCAR there were three
specialized scientific-research institutes -
Azerbaijan Oil and Gas Industry State Scientific-
Research and Design Institute (AzOGISSRDI),
"Denizneftgazlayihe" State Scientific-Research
and Design Institute ("Denizneftgazlayihe"
SSRDI) and "Geophysica" Scientific-Research
Institute ("Geophysica" SRI). AzZOGISSRDI and
"Denizneftgazlayihe" SSRDI were in the compo-
sition of "Azneft" PU and "Geophysica" SRI was
in the subordination of Geophysics and
Geology.

To augment work effectiveness of the insti-
tutes, elimination of works recurrence and
improvement of management structure in 2007,
there established "Scientific researches"
Institute qualified on scientific researches for oil-
gas recovery and related spheres on the basis
of AzOGISSRDI and Oil and Gas Construction
Institute qualified on designing of oil-gas recov-
ery and oil processing sites on the basis of
"Denizneftgazlayihe" SSRDI. Both institutes
were incorporated into direct subordination of
the SOCAR by withdrawing from composition of
"Azneft" PU.
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elmi deracays, o cumlaedan 25 nafar elmlor
doktoru ve 207 nafer elmler namizadi elmi
daracesina malik olmusdur.

The institutes' personnel include 232 persons
with a degree of sciences, including 25 Doctors
and 207 post-graduates.

ETi-larda elmi daracaesi olan isgilarin sayi (nafor)
Number of RDI employees with scientific degrees (persons)
o cumladan
including
Institut Comi .
Institute Total elmlar doktoru |elmlar namizadi
doctor of candidate of
sciences sciences
“Denizneftqazlayihe” DETLI
“Denizneftgazlayihe” SSRDI s 2 e
AzNQSDETLI
AzOGISSRDI 102 10 92
“Geofizika” ETI
“Geophysica” SRI i g (2

01.01.07-ci il tarixine ARDNS uzre islayan-
lorden 336 naferin elmi derecesi vardir.
Onlardan 41 nafar elmlar doktoru (o ciimladan
2 nafer Azerbaycan Milli EImler Akademiya-
sinin  muxbir Gzvadir), 295 nefar elmlar
namizadidir. Elmi deracasi olanlarin 30 naferi, o
cUimladan 3 nafar elmlar doktoru, 27 nafar elm-
ler namizadi qadindir.

AzNQSDETLI ve "Geofizika" ETi-nin
nazdinda neft sahasi Gglin ylksak ixtisasli elmi
kadrlar hazirlayan aspirantura faaliyyast
gOsterir. 2006-c1 ilde 12 nafer, o cimleden 6
nafer istehsalatdan ayrilmadan aspiranturaya
gabul olunmusdur.

As of 01.01.07 336 of the SOCAR's employ-
ees hold scientific degrees. Of these 41 are
doctors of sciences (including 2 correspondent
member of the Azerbaijan National Academy of
Sciences), 295 persons are candidates of sci-
ences. 30 of the persons with scientific
degrees, including 3 doctors of sciences and
27 candidates of sciences.

AzOGISSRDI and "Geophysica" SRI have an
internship developing highly qualified special-
ists for the oil industry. 12 people were admit-
ted to internship in 2006, including 6 persons
who work in parallel.
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Aspiranturalara qabul olunanlar (nafaer)
Internship admittance (persons)

o cumladan
. . istehsalatdan
Ixtisaslar Comi aynimadan
Field of majoring Total Including those not
leaving production

AzNQSDETLI (izre comi 9 3
Total for AzZOGISSRDI

- neft-qaz yataglarinin geologiyasi, axtarigi ve kasfiyyati 2 y

- oil and gas field geology, search and exploration

- neft-qaz yataqlarinin islenmasi va istismari

: . . 3 1
- oil and gas field development and operation
- quyularin gazilmasi
2 1 1

- drilling

- neft sanayesinin igtisadiyyati 3 2

- oil industry economy
“Geofizika” ETI iizre comi 5 1
Total for “Geophysica” SRI

- geofizika, faydall gazintilarin geofiziki axtarigi Gsullar > y

- geophysics, geophysical surveys of mineral resources

2006-c1 ilde ADDNS-in ETi-leri ve kegmis In 2006 SOCAR's SRI's and
"Azarineftinformatika" Hesablama Merkazi "Azerineftinformatika" Calculation Centre (CC)
(HM) terefinden 106 movzu, o ciumladen 21 carried out research works on 106 subjects,
avvalki illarden kegici mdévzular Gzra elmi- including 21 transitional subjects from previous
tedqgigat isleri apariimisdir. Tematik plana years. Norms (standards, rules, instructions
ARDNS-in muxtalif fealiyyet istigametlerini and etc.) involving different activities of the
ahats edan normativ sanadlerin (standartlar, SOCAR were included in thematic plan.
gaydalar, tslimatlar ve s.) da daxil edilmisdir.

Elmi-tadqiqat islori
Scientific-research works

“Danizneft- “Azerineftin
qazlayihe” | AzNQS- |“Geofizika” | formatika”
DETLI DETLI ETI HM Comi
“Denizneftg| AzOGIS- |“Geophysic|“Azerineftin| Total
azlayihe” SRDI a” SRI | formatika”
SSRDI CC
Baglanmis muqavileler Gzro
moévzularin say! 52 32 16 6 106

Number of subjects under
contracts concluded
Muqavilslerin dayari,
min manat 1854 1419 455 311 4039
Contract price, ths manat




Bunlardan olave, "Azneft" IB, H.Jliyev ad.
BNEZ va "Azerneftyad" NEZ-in sifarisi ilo kenar
elmi-tedqgigat mulsassiseleri (esasen Azarbay-
can Milli Elmler Akademiyasinin elmi-tadgiqat
institutlari, Baki Dévlet Universiteti, Azarbaycan
Dévlst Neft Akademiyasi, AZNMASI) tersfindan
64 mdvzu Uzra elmi-tadqigat isleri apariimisdir.
Kanar teskilatlara sifariglarin eksariyyati emal
zavodlar tersfinden verilir. Bu da onunla
baglidir ki, ARDNS-in tarkibinde neft emal
sahesinda ixtisaslagsmis elmi-tedgigat muisassi-
sosi yoxdur.

Furthermore, 64 subjects for research works
were outsourced based on the orders from
"Azneft" PU, H.Aliyev Baku Oil Refinery and
"Azerneftyagh" Oil Refinery (mainly to the insti-
tutes of the Azerbaijan National Academy of
Sciences, Baku State University, Azerbaijan
State Oil Academy, AzZNMASHI). Most of the
outsourced orders come from processing
plants. It means that there is no highly-qualified
scientific-research institution in the composition
of the SOCAR on oil refinery.

Elmi islare baglanmis miqavilaler lizre movzularnn sayi
Number of subjects under contracts concluded for scientific works

30%

@ «Danizneftqazlayihe» DETLI / “Denizneftgazlayihe” SSRDI
B AzNQSDETLI / AzOGISSRDI
O «Geofizika» ETi / “Geophysica” SRI

0O «Azarinformatika» HM / “Azerinformatika” CC

6% 15%

Elmi isler iizre miiqavilalerin dayari
Contract price for scientific works

@ «Denizneftgazlayihe» DETLI / “Denizneftgazlayihe” SSRDI
® AzNQSDETLI / AzOGISSRDI
O «Geofizika» ETi / “Geophysica” SRI

O «Azerinformatika» HM / “Azerinformatika” CC

Hesabat ilinde ARDNS-in sifarigi ile Beynalxalq
Sorq Neft Akademiyasi tarefinden mugavile
dayari 41,8 min manat olan "Neftlorin fiziki-
kimyavi xasselarinden asili olarag nan-
otexnologiyanin neftgixarmada tetbiginin xUsu-
siyyatlerinin tadqigi ve onlarin ssnayedes isti-
fadssile bagli metodikanin islanmasi" mévzusun-
da elmi-tadqiqat isi yerina yetirilmisdir.

Hesabat dovrindan nanotexnologiyalarin  tet-
biqi ile elagadar taskilati-texniki tadbirler islonmis
vo hayata kegirilmisdir. 2006-ci ilde musayyan
meyarlar esas tutaraq segilmis "Azneft" iB-nin
"Qum adasi" (1701 Ne-li quyu), "Suraxanineft”
(1947, 1953 vo 1960 Ne-li ) ve "Abseronneft"
NQGCi-lerin qazlift vo DSN ile istismar olunan
quyularinda nanotexnologiyalarin xisusi iglenmis
metodika Uzrs tetbigi baglanmisdir.

"Azorneftyad" NEZ-de gabaqcil texnologiyanin

46%

8% 1%

In reporting year research activity was carried
out by International Eastern Oil Academy on
subject "Study of features of nanotechnology
application upon oil recovery depending on
physical-chemical properties of oil components
and development of methods concerning their
industrial usage" equalling to contract price
41.8 ths manat under order of the SOCAR.

In view of nanotechnology application organi-
zational-technical measures were worked out
and implemented from the reporting period. In
2006 there initiated application of nanotechnol-
ogy with specially developed methods upon
"Gum adasi" OGRD (well Ne1701), "Surakha-
nineft" OGRD (wells Ne1947, 1953, 1960) of
"Azneft" PU and wells operated by gaslift and
DRP of "Absheronneft" OGRD.

For application of advanced technology, mod-
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tatbigi, modernlesdirma ve avadanligin yenileri ilo
avaz edilmasi magsadile:

- 21 Ne-li ED-AV6 qurdusunun K-10 vakuum
kolonunda yeni konstruksiyal, yuksek effekta
malik kontakt tertibatlari qurasdirimisdir. Hamin
qurgudan atmosfero atilan zararli maddalerin
inventarizasiyasli ve ig seraitinin yaxsilasdirimasi
Uclin texnoloji sobalarda tlstl qazlarinin temper-
aturuna nazaret etmek Ugln termocitler barpa
edilmisdir;

- 2-ci sexin 2 Ne-li smtoea sbbasinds 3 va 4 Ne-i
neft-mazut c¢anlari parki asasli temir olunaraq,
muasir talablara uygun yeniden qurasdinimisdir;

- 55 Ne-li katalitik kreking qurgusunda K-103
kolonunda quru gazin yuyulmasi U¢ln suyun
verilma sxeminin layihslendiriimasi va qurasdiril-
masi igleri apariimisdir.

H.oliyev ad. BNEZ-de dinya standartlarinin
talablerine cavab veren avtomobil benzinlerinin
istehsalini temin edan, ylksakoktanll benzin
komponentlerinin istehsali qurgularinin "Alkilen-
Oksipro" kompleksinin baza layihe sanadleri
hazirlanmis ve ilkin detal senadlarinin hazirlan-
masi Uzre iglar davam etdiriimisdir.

"Azarneftyad" NEZ-de istehsal olunan mah-
sullarin gegidinin artinimasi, keyfiyyatinin yuk-
seldilmesi, isthsalata lazim olan normativ-texniki
senadlerin  hazirlanmasinin temin edilmasi,
yenidenqurma islerinin layihalandiriimasi ve
istehsalat zerurstinden ireli galen problemlerin
halli ile elagadar olaraq Azerbaycan Milli Elmler
Akademiyasinin  Neft-Kimya Proseslari ve
Asqarlar Kimyasi institutlan ile miivafiq tedbirler
hayata kegirilmisdir.

I-8 markall senaye yag, L-62 dizel yanacag, K-
19 markall kompressor yagi, S-11 markal silindr
yagl, DT markali mdharrik yanaca@ Ggin yeni
istehsal texnologiyalar islenib hazirlanmisdir.

MC-2005 "Distillatlarin 2 pillads hidrotamizlen-
masinden alinan hidrotemizlanmis avtol 8 ve
avtol 15" misassise standarti tertib olunaraq
quvvaya minmis va hamin senadlara asasen yeni
texnologiya 501 sayl qurguda tatbiq edilmisdir.

ARDNS-in nailiyyatlerinin tatbiq olunmasinda,
saha Uzre elmi-texniki yeniliklerin, gabaqcil xarici
tacrubanin oyrenilmasinde beynalxalq sargi ve
konfranslarda istirakin mustesna  ehamiyyati
vardir. Bununla bagl 6-9 iyun 2006-ci ilde Baki
soharinda kegirilmis ananavi Xlll "Xazar Neft,
Qaz, Neftayirma ve Neft Kimyas!" Sergi-
Konfransini xUsusi geyd etmak lazimdir. ARDNS
bu Sargi-Konfransin tegkilinds ve kegiriimasinda
yaxindan istirak etmis, ARDNS$-in faaliyyatini,

ernization and replacement of old equipment
with new ones in "Azerneftyagh" OR:

- New structured and high-efficiency interfer-
ence handling was installed in vacuum column
K-10 of unit ED-AV6 Ne21. For inventory of
emission from the same unit and improvement
of working conditions, thermal couples were
refurbished in order to control temperature of
combustion/flue gases in technological fur-
naces.

- Oil-fuel tank farm Ne3, 4 in commaodity sector
Ne2 of || room was overhauled and reconstruct-
ed in compliance with up-to-date requirements.

- For scrubbing dry gas in column K-103 of
catalytic cracker Ne55, there carried out design-
ing and installation of water delivery layout.

In BORP baseline design documents on
"Alkilen-Oksipro" complex of high-octane gaso-
line production units were prepared by provid-
ing petrol output in accordance with worldwide
standards and elaboration of primary detailed
documents proceeded.

In regard to increase of variety and quality of
goods produced in "Azerneftyagh" OR, ensur-
ing of normative technical documents, design-
ing of reconstruction works and solution of
problems emanating from output necessity,
proper arrangements were carried out together
with Oil-Chemistry Processes Institute and
Admixture Chemistry Institute of Azerbaijan
National Sciences Academy.

New production technologies were developed
for industrial oil I-8, diesel fuel L-62, compres-
sor oil K-19, cylinder oil S-11 and engine fuel
DT.

Office standard MC-2005 "Hydrofined motor
oil 8 and motor oil 15 derived from 2-step
hydroskimming refinery of overhead products"
was worked out, came into force and according
to the same documents new technology was
imposed on unit Ne501.

International exhibitions and conferences play
an important part in promoting SOCAR's
accomplishments, and learning the sector-
related research and scientific innovations and
advanced foreign experience. In this view, spe-
cial mention should be given to the traditional
13th Caspian Oil, Gas, Oil Refinery and
Petrochemistry Conference held in Baku in
2006. SOCAR participated closesly in organiz-
ing and holding this conference. The updated
booklets describing the overall activity and con-
siderable achievements of the Company and
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alda etdiyi nailiyyatleri oks etdiron yenilagmis
bukletlar, "2005-ci ildo ARDNS-in istehsal-tesor-
rufat fealiyystinin illik hesabat!" hazirlanmis ve
Sergiqabad dovrde nafis gokilde nagsr etdiril-
migdir. Sergide 33 dlkaden 360-dan artiq sirket,
52 dlkaden 14 mindan artig qonaq, o ciimladan
isglzar dairelerin 10 minden ¢ox nimaysndasi
istirak etmisler. 2006-ci ilin aprel ayinda Baki
soherindas kecmis Rusiya Federasiyasi gin-
larinde ARDNS 06z fealiyyatini ve alde etdiyi
nailiyyetlerini aks etdiran stend teskil etmisdir.
Bundan basqa, ARDNS 13-16 sentyabr tarixinds
Tabriz gaharinds kegiriimis Beynalxalq Neft, Qaz
vo Neft Mahsullan Sergisinds ve 25-28 oktyabr
tarixinde Moskva saherinda kegirilmis "MDB-nin
15 illiyi: emakdasliq ve inteqrasiya" Ddvlstlararasi
Sergide istirak etmisdir. il erzinde ARDNS-in
muisassisa ve struktur vahidlarinin, hamginin
idarsetma aparatinin ayri-ayri mutaxassislori
muxtelif beynalxalg konfrans, simpozium va
seminarlarda istirak etmisler. Sergi ve kon-
franslarda istirak eden amakdaslar slds etdiklori
elmi-texniki informasiyani ARDNS$-in aparati va
maragl olan muassisalarinde yayir ve yaradici

"Annual report on production acitivity of the
SOCAR in 2005" were prepared and published
delicately in pre-exhibition period. Over 360
companies from 33 countries, over 14 thou-
sand guests from 52 countries and over 10
thousand representatives of business circles
attended the exhibition. The SOCAR organized
a stand presenting its activity and attainment
records in Baku city within former-days of
Russian Federation in April 2006. Moreover,
the Company participated in exhibition
"International Oil, Gas and Oil Products" which
held in Tabriz city on 13-16 September as well
as in Interstate Exhibition "15th anniversary of
CIS: cooperation and integration" held in
Moscow city on 25-28 October. During the
year specialists from the SOCAR's enterprises
and business units, as well as head office par-
ticipated in different international conferences,
simposiums and seminars. The associates par-
ticipating in exhibitions and conferences distrib-
ute the obtained scientific information over the
staff and interested enterprises of SOCAR and
play an important role in direction of creative




amayin istigamatlendiriimasinds, tatbigi elmin
nailiyyetlerinin yayilmasinda, faydali amak-
dasligin qurulmasinda mahim rol oynayiriar.
Hesabat ilinde ARDNS-de artig anena halini
almis muxtelif xarici sirkatlerin faaliyyetinin ve
istehsal etdiklari mahsullarin (iglarin, xidmatlerin)
tegdimati kecirilmisdir. Bu tedbirlards, bir gayda
olarag, ARDNS-in aparati, mivafiq institut ve
muassisalarinin mutexassislari istirak edir, miza-
kiraloar aparilir, zeruri hallarda, teqdim olunan
mahsullarin istehsalat sinag kegirilir.
17.01.06-c1 il tarixinde ARDNS$-ds Rusiya
Federasiyasinin "FPQ Enerqokontrakt" QSC-nin
istehsal etdiyi mahsullann teqdimati kegiriimisdir.
Toqdimatda elekirik gévsinin va alisma men-
balarinin tasirindan is¢i personalin mudafiesi
ugun fardi istiyodavamli geyim dastleri ve s. kimi
tohlUkasizlik texnikasi vasiteleri barade malumat-
lar verilmis ve onlar ayani sekilde numayis
etdirilmisdir.

15.03.06-ci il tarixinde ARDNS-de Ruminiyanin
"Petromservice" foaaliyyati ilo bagll teqdimat
kecirilmisdir. "Petromservice"i temsil eden amak-
daglar sirkatin tikinti-qurasdirma isleri, gqazima
islori, konteyner soklinde modullarin istehsall,
quyularn asasl temirdan tutmus material, ehtiyat
hissaleri ve avadanliglarin satisina qadar genis
spektrli is va xidmatlarin taqdimatini kegirmislar.
17.10.06-c1 il tarixinde ARDNS$-ds Rusiya
Federasiyasinin "Lantan" EImtutumlu Texnologi-
yalar Merkazinin neft hasilati ve naqli zamani
asfalten, gatran ve parafin ¢okintdlerinin qarsi-
sinin alinmasi ve korroziya suratinin azaldilmasi
Ucln daimi magnit sahsesindan istifade edilmasi
ilo bagh apariimis isler, alds edilmis tacribs ve
nailiyystloer barade seminar-teqdimat kegirilmis-
dir. Seminar-taqdimatin naticesi olaraq, "Lantan"
ETM-in cihazinin istehsalat seraitinde sinaginin
kecirilmasi gerarina gslinmis ve hazirda cihazin
tomannasiz olaraq N.Nerimanov ad. NQGi-nin 3
quyusunda sinaqi kegirilir.

ARDNS savadli genc neftci mutexassislerin
yetisdiriimasi, telebalarin neft-qaz senayesi sahe-
sinde muasir elmi va tecribi biliklare yiys-
lanmays havaslandiriimasi magsadile ardicil is
aparir. 08.05.05-ci ilde ARDNS ve Azarbaycan
Dovlst Neft Akademiyasi "Azerbaycan Dovlst
Neft Akademiyasinin telebalarine Azarbaycan
Respublikasi Dovlet Neft Sirkstinin teqatdunin
veriimasi haqginda" ssasnamaeni birge tesdiq
etmiglar. Hemin asasnamenin talablerine
mivafig olaraq ARDNS ADNA-nin birinci
kursdan etibaran yiksak tadris gdstaricilarine

work, dissemination of applied science and
establishment of useful cooperation.

In reporting year there held traditional presen-
tation of activity and the produced goods
(works and services) of different foreign com-
panies in the SOCAR. Staff of the SOCAR,
specialists of proper institutes and enterprises
participate in these arrangements, thereupon
discussions are conducted and if necessary,
production testing of the presented goods is
carried out.

On 17.01.2006 a presentation of goods pro-
duced by "FPG Energocontract" CJSC of
Russian Federation was held in the SOCAR. In
the presentation there heard information on
safety engineering and precautions such as
individual heat-resistant overalls for protection
of working staff from impact of electric arc and
direct ignition sources and they were demon-
strated.

On 15.03.2006 a presentation related to activ-
ity of "Petromservice" Romania was held in the
SOCAR. The persons who represented
"Petromservice" company carried out presenta-
tion of broad-spectrum works and services
including construction-assemblying works,
drilling operations, production of modules in
container form, overhaul of wells, materials,
spare parts and sale of equipment executed by
their company.

On 17.10.2006 a seminar-presentation was
held in the SOCAR about works, hands-on
experience and achievements related to use of
constant magnetis field for prevention of
asphalten, resin and paraffin sediments and
reduction of the rate of corrosion during oil pro-
duction and transportation of "Lantan" Scientific
Technologies Center of Russian Federation.
As a result of the seminar-presentation, it was
decided to test device "Lantan" STC in produc-
tion and presently, the same device is freely
being tested in 3 wells of N.Narimanov OGRD.

The SOCAR carries out a regular activity in
training of young knowledge specialists and
encouragement of students to possess modern
scientific and practical knowledges on oil and
gas industry. On 8 May 2005 the SOCAR and
Azerbaijan State Oil Academy jointly confirmed
a statute "On awarding a scholarship of State
Oil Company of Azerbaijan Republic to stu-
dents of Azerbaijan State Oil Academy".
According to requirements of the statute the
SOCAR established a scholarship of 40 manat

64




malik olan har kurs Uzre 20 telebasine 40
manatlq teqaud teyin etmisdir. ARDNS bu
telebelarin  Sirkatin aparici muassisalerinde
istehsalat tecrubasi kegmasine seraitin yaradil-
masi va tehsili basa ¢atdirdigdan sonra ARDNS
sisteminda ise dlzalmesinda Ustlnllk veriima-
sina dair éhdelik gétirmisdir. Hemin telebalar
ARDNS terefinden nazarate goturdlmusdur.
ADNA terafinden namizadliyi taqdim olunan
telebslarin arasindan en layiglilerinin secilmasi
magsadile ARDNS$-nin Mdusahiba Komissiyasi
yaradilmigdir. Hesabat ilinde semestr imtahan-
larinin naticelrine gobre yuksek giymatlar gazan-
mis ADNA-nIn birinci va ikinci kurs talabalerinden
50 nafarinin biliyi ve maraq dairesi ARDNS-nin
Musahibea Komissiyasi tersfinden yoxlanmis ve
apariimis muisahibaslerin naticalarine gbra onlar-
dan 33 naferi ARDNS taqaudine layiq
gorulmagler. Yuxarida geyd olunan 9sasnamaye
25.09.06 tarixda edilmis dizsliglare gore 2006-ci
ilden etibaran telebalar tagatdlerini onlarin har
biri Gglin ARDNS terafinden aciimis ferdi plastik
kart vasitesi ile istenilon bankdan ala bilir.

to 20 students of each course who are highly
qualified from the beginning of first course in
Azerbaijan State Oil Academy. The Company
assumed an obligation on allowing such stu-
dents to gain a production experience in lead-
ing enterprises of the SOCAR and giving prior-
ity to the same students to be employed in the
SOCAR upon graduation. Those students are
under control of the SOCAR. There established
Interview Commission of the SOCAR for selec-
tion of very recommendable students by the
Company. In reporting year according to
results of quarterly examinations knowledge
and circle of interests of 50 students who got
excellent marks, consisting of first and second
course of Azerbaijan State Oil Academy were
tested by Interview Commission and 33 per-
sons of them were awarded scholarship of the
SOCAR under the outcome of interviews. As
per amendments dated 25.09.2006 to the
above-mentioned Statute, the students can get
scholarship from any bank with individual plas-
tic cards opened for each of them by the
Company.

Kadrlarla ég
Personnel administration

ARDNS-da iscilerin torkibi
Structure of SOCAR’s personnel
Iscilerin faktiki say1 (01.01.07-ci il tarixina)
Actual number of employees (as of 01.01.07) 61692 100
0 cumladan:
including:
- fehlsler 42659 69,1
- workers
- rohber iscilari va mitaxassislar
- management officers and experts Estels e
- qulluggular
- servants 667 11
= GEllED 14869 24,1
- females ’
- teqatdcguler
- pensioners S =2
- ali tahsilliler
- higher educated (e 28

01.01.07-c1 il tarixine ARDNS Uzra iscilarin
faktiki sayl kegan bir il muddatinde 2696 nafar
artaraq 61692 nafar olmusdur.

The number of the SOCAR's personnel
increased by 2696 during a year's period and
totaled to 61692 as of 01.01.07.
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2006-c1 ilde ARDNS-in muassisalarina 20500
nafar ise qabul olunmusdur, o ciimladan:

- ARDNS-da daxili yerdeyigsma ile alagadar

- 11429 naofer;
- isehsalat zerurati ile alagadar - 7443 nafer;
- mivaqqgati moévsiumi isgiler - 343 nafer;
- harbi qullugdan qayidanlar - 80 nafer;
- masgullug mearkazlarinin géndarigi asasinda

- 118 nefar;

- ali maktabi bitirdikden sonra - 50 nafer.

il erzinde 17804 nofer isci isden azad
edilmisdir, o cimladan:

- 6z xahisi ile - 4797 nafer;

- ARDNS-da daxili yerdayisma ile alagadar
- 10835 nafar;
- Uzlrsiz sebabdan ise galmamasi (proqul) va
basga amak pozuntularina géra - 167 nafer;
- amak muiqgavilasi muddatinin bitmasi ile

alagadar - 762 nafar;
- harbi xidmate cagiriimasi ile slagadar

- 54 nafer;

- ixtisarla slagadar - 180 nafar;

- vofat etmaesi - 301 nafar.

2006-ci ildo ARDNS uzre kadr aximi 8,2%
toskil etmis, iscilarin orta siyahi sayr 59091
nafar olmusdur.

isgilerin imumi sayindan yasi 35-s qadar olan
14394 nafer (23,3%) ganc calisir, onlardan 891
nafar rehber iscilor, 3218 nafer mitaxassis,
galanlar iss fahle va qulluggulardir.

Tohlil gostarir ki, Sirkat Uzra igloyen teqa-
Udculerin sayi yuksak olaraq qalir (8887 nafar)
va iscilarin Umumi sayinin 15,5%-ni taskil edir.

Ahillarin (70 yasdan yuxar) sayi 01.01.07-ci il
tarixine 1270 nefer olmusdur. 80 yasindan
yuxari 47 nafardir.

ARDNS iscilerinden 39300 nafarin is staji 20
ilo gader, 18800 naferin is stajl 20-50 il, 478
naferin is staji ise 50 ilden yuxardir.

Umumi isgilerin sayindan 2652 nafer
Qarabag, 49 nafer Bdylik Veten Miharibasi
istirakgisi, 2645 nafer macburi kégkin ve
gacgqinlardir. Qeyd etmak lazimdir ki, ARDNS-in
muassiselerinda 506 nafer alil islayir. Onlardan
117 nafer Qarabag, 5 nafar 20 Yanvar, 14 nafer
ofqanistan, 48 nafar Cernobil, 10 nafer Béylk
Veatan muharibasi, 312 nafer iss emek va
istehsalat alilidir.

ARDNS-da 14869 nafar qadin islayir, bu da
Umumi isgilarin 24,1%-ni teskil edir. Qadinlarin
sayinin xususi ¢akisi en ¢ox neft emall zavod-
larinda (37%) ve elmi-tedgigat institutlarindadir
(60%-2 goader). Mitexassisler kateqoriyasinda

20500 persons were accepted by the
SOCAR's enterprises in 2006, including:

- in line with internal relocation in SOCAR

- 11429 persons;

- in line with production necessity

- 7443 persons;
- temporary seasonal employees
- 343 persons;
- returning from military service - 80 persons;
- sent from employment centers
- 118 persons;

- school graduates - 50 persons.

During the year 17804 persons were dis-
missed, including:

- at their own request - 4797 persons;

- in line with internal relocations in SOCAR

- 10835 persons;

- for illegitimate absence from work (leave)
and other labor code breaches - 167 persons;

- completion of employment contract term

- 762 persons;

- summoned to military service - 54 persons;

- downsized - 180 persons;

- decease - 301 persons.

In 2006 the SOCAR's personnel flow made
8.2%, with the average number of employees
being 59091.

Of the total number of employees those under
35 years of age total to 14394 (23.3%), of
which 891 are managers, 3218 are experts,
and the remainig are workers and servants.

A review suggests that the number of pen-
sioners employed by the Company remains
high (8887 persons), amounting to 15.5% of
the total number of employees.

Retirement age (above 70) employees made
1270 persons as of 01.01.07. 47 persons
above 80 years of age.

39300 workers SOCAR have the experience
of work more than 20 years, 18800 person - 20-
50 years, 478 person - more than 50 years

2652 of the total number of employees partic-
ipated in the Garabagh war, 49 in the World
War 1l, 2645 persons are internally displaced
persons and refugees. It should be noted that
506 invalids work for enterprises of the
SOCAR. 117 of them disabled in Nagorno-
Karabakh, 5 persons in 20 January, 14 persons
in Afghanistan, 48 persons in Chernobyl, 10
persons in World War Il and 312 persons are
disabled workers.

SOCAR employs 14869 females, which
makes 24.1% of the total personnel. Females
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gadinlarin saylr 5651 nafer ve yaxud 30,8%

toskil edir. ARDNS-nin batin  struktur
bélmalerinde rehbar vazifeloarde 740 nafer
gadin iglayir.

Her il oldugu kimi 2006-ci ilde de Ddvlat Neft
Sirketi ©mak ve oShalinin Sosial Mudafiesi
Nazirliyi tarefinden Baki geharinde 6-7 dekabr-
da "Mesgullugun teminati dovlet siyasatidir"
devizi altinda kegirilon "9mak yarmarkasi"nda
istirak etmisdir. Homin amak yarmarkasina
ARDNS mdusssiseleri Uzre 100-a yaxin is yeri
cixariimis va 15 nafar igle tamin edilmisdir.
"Azerbaycan Respublikasinin neft sanayesi
iscilorine "Omakdar muhandis" fexri adinin
verilmasi hagginda" Azarbaycan Respublikasi
Prezidentinin 19.09.06-ci il tarixli 1674 némrali
Sarencami ile Azarbaycanin neft senayesinin
inkisafindaki xidmatlarine gbra 32 neftgi orden
va medalla, o cimladan 1 nafar "Séhrat" ordeni
va 31 nafar "Tareqqi" medall ilo teltif edilmisdir.
2006-c1 ilde ARDNS prezidentinin amrina
asasan neft sanayesinds ¢alisan 168 nafer isci
uzunmuddatli ve mahsuldar emak faaliyyatinsg,
neft ve qaz senayesinin inkisafinda xususi xid-
matlerine gore Dodvlet Neft Sirkatinin Foxri
Farmani ilo teltif edilmisdir.

2006-c1 ilde ARDNS-in struktur vahidlerinda
islayan 380 nafer rahbar isci vo mitoxassis 6z
ixtisasini artirmisdir. Onlardan 93 nafer
"Azerineftinformatika" Hesablama Markazinin
Tadris Markazinda muxtelif mévzuda kurslarda,
"Azardenizneftingaat" trestinin 66 nafer,
"Xozardenizneftqaztikinti" trestinin 21 nafar,
H.9liyev ad. BNEZ-in 31 nafer isgisi Tlrk
Standartlarn institutu teraefinden teskil olunmus
kurslarda tehsil almis ve onlara bu bareds
beynalxalq sertifikatlar verilmisdir (TS-EN-ISO-
9000, TS-EN iSO 14001, TS 18001 keyfiyyat,
ekologiya va tahlikasizlik sistemlerinin talablari
saviyyesinda iglerin yerina yetiriimasi, standart-
larin tetbig edilmasi). 10 nafer Muhasibat
Ucotunun Beynalxalg Standartlari programinin
todrisi izro "infosistem-Link" Regional Tadris
Merkazinde teskil edilan masgelsalords ve s.
istirak etmisdir.

2005-ci ilde ARDNS Uzre 1488 nafar, o cim-
laden "Azneft" iB-nin Tedris Markazinde 1230
nafar fahle pesa hazirhdi kegarak 6z ixtisasini
artirmisdir. 254 nafer pesa hazirigini kegmis
fohlalarden 32 nafer ilk dafs, 47 nefer ikinci
pesayo yiysaloanmis, 175 nafer isa yenidan
hazirlanmisdir. Onlardan 563 nafarin tarif
deracaleri artinimisdir. Bilavasite muassisada

are mostly employed by oil refineries (37%)
and research institutes (up to 60%). The num-
ber of expert females is 5651 persons or
30.8%. There are 740 females holding mana-
gerial positions within all business units of the
SOCAR.

As being every year, State Oil Company took
part in Labor fair carried out by Ministry of
Labor and People's Social Welfare under the
slogan "Employment protection is state policy"
in Baku city on 6-7 December 2006. About 100
vacancies on enterprises of the SOCAR were
offered in the same fair and 15 persons were
employed.

By Decree Ne1674, dated 19.09.2006 of the
President of Azerbaijan Republic on "Awarding
of honorary title "Emeritus engineer" to oil
industry workers of Azerbaijan Republic, 32 oil
engineers including one person was awarded
with Order of Fame and 31 persons with Medal
of Progress according to merits in the develop-
ment of countrywide oil industry.

According to decree of the SOCAR President
168 oil-industry workers were awarded with
Certificate of Honor of the State Oil Company
for long-term and efficient labor and special
services in development of oil and gas industry
in 2006.

380 leading officials and specialists working in
the SOCAR's structural units improved their
professional skills in 2006. 93 oil engineers of
Education Center of "Azerineftinformatika"
Calculation  Center, 66 persons of
"Azerdenizneftinshaat" trust, 21 persons of
"Khazardenizneftgaztikinti" trust and 31 per-
sons of BORP named after H.Aliyev were
trained in the courses of different subjects
organized by Turkish Standards Institute and
they were awarded international certificates
(TS-EN-ISO-9000, TS-EN-ISO-14001, TS-
18001 on performance of works and applica-
tion of standards as per requirements of quali-
ty, ecology and safety systems). 10 oil-engi-
neers took part in courses and etc. organized in
"Infosystem-Link" Regional Education Center
on teaching of Accounting International
Standards program.

1488 employees on the SOCAR, including
1230 workers improved their professional skills
by vocational training at the Education Center
of "Azneft" PU in 2006. 32 persons of 254 pro-
fesionally trained workers qualified, 47 persons
of them requalified and 175 employees were
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537 nefer fahle istehsalatdan ayriimadan
xususi tagkil edilmis gruplarda ixtisaslarini artir-
misdir.

H.9Qliyev ad. BNEZ-in Pesa Tahsili
Merkazinde (PTM) 2005/2006 tedris ilinde 6
pesa Uzra 63 nafer ganc kadr hazirlanmis ve
zavoda isa gabul edilmisdir.

ARDNS lzrs pego tohsilinin takmillogdiriimasi
maqgsadila Sirkatin 28.11.06-c1 il tarixli 197
nomrali emri ile "IT ve rabite" idaresinin balan-
sinda olan Tadris Merkazi H.9liyev ad. BNEZ-
in PTM-na verilmigdir. Sirkatinin miuassisa va
toskilatlarinda c¢alisan kadrlarin pesa tshsilinin
saviyyasinin artirlmasi, fahlalerin pese
ustaliginin yuksaldilmaesi, ikinci pegaya yiyalon-
masi, muhandis-texniki is¢ilerin ixtisaslarinin
artinlmasi, amayin muhafizasi ve tahlukesizlik
texnikas!i qaydalarinin dyradilmasi ve kadr
hazirhd sisteminin tekmillesdiriimasi magsadila
H.9liyev ad. BNEZ-in PTM-nin faaliyyatinin
genislendiriimasi ve onun butliin neft senayesi
Ucln fahle kadrlar hazirlamasi istigamatinde
islerin yeniden tagkil edilmasi zerurasti yaran-
misdir. Bu maqgsadle ARDNS-in 08.01.07-ci il
tarixli 02 némrali emri ile H.9liyev ad. BNEZ-in
PTM-i yenidan tagkil edilerak istifadesinda olan
amlak ile birlikde hiquqi sexs statusuna malik
olmayan qurum kimi "Sosial inkisaf" idaresinin
terkibina verilmisdir.

ARDNS genc kadrlarin hazirlanmasini da

xUsusi diggat merkazinde saxlayir. Bu
maqgsadle ARDNS-ds "Tegaud Programi"
goebul edilmisdir. Program savadh va

perspektivli yerli ganclerin ARDNS$-nin vasaiti
hesabina xarici Olkalerin aparici
universitetlarinde  tehsilini toskil etmak
magqgsadini daglyir. Programin sertleri ARDNS-
nin veb-saytinda (www.socar.gov.az)
yerlosdirilmisdir. Program c¢ergivaesinds 2006-
2007-ci akademik illarinde 5 nafar gencin xarici
Olkelarda tahsili maliyyelasdirilir.

Azarbaycan Respublikasi Nazirlar Kabinetinin
22.09.95-ci il tarixli 216 némrali, 24.09.99-cu il
tarixli 150 némrali gararlarina uydun olaraq
"9mak veteran" adlarinin verilmasi maqgsadi ilo
ARDNS uzre 83 isciya "Omak veteran" adi
verilmisdir.

Azarbaycan Respublikasi Nazirlar Kabinetinin
23.05.01-ci il tarixli 97 ndémrali "Azerbaycan
Respublikasinda attestasiyanin kegirilmasi gay-
dalarinin tesdiq edilmasi barada" qerarina
uygun olaraq, 2005-ci ilde yalniz "Azneft" iB-nin
toskilatlar, "Marketing va igtisadi emaliyyatlar"

retrained. Tariff rates of 563 persons were
increased. 537 workers passed on-site training
in specially organized teams.

63 students on 6 specialties were trained with-
in 2005-2006 academic year in Professional
Education Center of BORP named after
H.Aliyev and they were employed by the Plant.

For improvement of vocational education on
the SOCAR, Education Center being in the
subordination of "IT and communications"
Department was transferred to Professional
Education Center of BORP named after
H.Aliyev by order Ne197 dated 28.11.2006 of
the Company. For advance in professional
education of staff employed in enterprises and
organizations of the Company, improvement of
professional skills and acquiring of workers as
sideline, raising of level of engineers' profes-
sional skill, teaching of occupational safety and
health rules and human (skill) formation, there
emerged a necessity of rearrangement in order
to diversify the activity of Professional
Education Center of BORP named after
H.Aliyev and thereby to train worker for overall
oil industry. On this purpose BORP named
after H.Aliyev was restructured and incorporat-
ed into "Social development" department
together with its property as non-legal entity.

The SOCAR pay special attention on the train-
ing of young educated oil-engineers. For this
purpose there adopted "Scholarship Program"
in the SOCAR. The Program aims at organiza-
tion of education of highly-knowledgable and
promising local students in foreign advanced
universitites under financial support of the
SOCAR. Terms of the Program were placed in
web-site (www.socar.gov.az) of the SOCAR.
The education of 5 young people in abroad is
financed in 2006-2007 academic year within
the Program.

In compliance with decree Ne216 dated
22.09.95 and decree Ne150 dated 24.09.99 of
Cabinet of Ministers of Azerbaijan Republic, 83
employees were awarded a title "Veteran of
Labor" by the SOCAR.

According to decree Ne97 dated 23.05.01 of
Cabinet of Ministers of Azerbaijan Republic on
"Ratification of attestation rules in Azerbaijan
Republic", there conducted an attestation of
employees only in organizations of "Azneft"
PU, Marketing and Operations, IT and
Communications Department in 2006. Last
year 2796 officials passed an attestation in

68




idarasi, "IT ve rabite" idaresinds isgilerin attes-
tasiyas! kegirilmisdir. Kegan il "Azneft" iB-nin
idare ve muessisalerinde 2796 nefer attes-
tasiyadan kecmisdir. Attestasiyadan kegenlar-
dan 2792 nafer tutdugu vazifaye uygun olmus,
4 nefer tutdugu vezifeya uygun olmamig, 1
nafer isden azad edilmis ve 8 nafar basqa ise
kegirilmis, 114 neferin ise daracasi artiriimisdir.
H.9liyev ad. BNEZ uzre 2005-ci ilde 500 nafer
isci attestasiyadan ke¢misdir. Hazirda kom-
puter texnikasini tetbiq edarak test Usulu ile
kegiriimasi planlasdinimis attestasiyaya hazirliq
islari aparilir.

departments and enterprises of "Azneft" Union.
2792 employees from attested ones corre-
spond to the occupied positions, 4 persons do
not correspond to the the occupied positions, 1
employee was dismissed and 8 officials were
transferred to another positions. Degrees of
114 employees were promoted. 500 persons
were attested in H.Aliyev Baku Refinery in
2005. Presently, preparatory works for attesta-
tion to be conducted by computer-based test-
ing system are ongoing.

Bmyyén méhafezysé vy ytraf mdhétén qorunmasi
Safety and environmental protection

ARDNS-in musssisalarinds 2006-ci il arzinda
atraf muhitin qorunmasi va iscilerin amak
soraitinin yaxsilasdinimasi sahasinda xeyli is
gorulmusdur.

Hesabat ilinde ekoloji vaziyysti yaxsilasdirmaq
magqsadila texnoloji qurgulann ve avadanlglarin
yenilasdiriimasi ve asasli temiri, torpaglarin temi-
zlenmasi, yasilliglarin salinmasi, tullantilarin
zorarsizlesdiriimasi ve abadlasdiriima isleri
davam etdirilmigdir. Belo ki, H.9liyev ad. NEZ-
da bioloji temizleyici qurgu rekonstruksiya
edilmis, zavodla Guzdsk neft bazasi arasi boru
xatlori dayisdiriimis, 9 sayh sexin flotator
govsagindaki nasoslar daha yikssk mahsuldar-
igh nasoslarla avaz edilmig, ¢irklanmis arazilar
abadlasdirlarag 600 yeni agac okilmisdir.
"Azarneftyad" NEZ-do 10 adad neft g¢oninin
tomiri basa catdinimig, 8 va 18 sayl sexin neft-
temizleme sahalerinde boru xatleri ve nasoslar
tomir edilmis ve deyisdirilmisdir. il erzinds for-
malasan tagriban 300 ton islenmis qumbrin ker-
amzit istehsal etmak Ugln tikinti kombinatina
verilmisdir.

Neftqazcixarma idarsleri Gzre 41 adad texniki
su ila dolu agiq torpaq anbarlari legv edilmis, 40
km neft kollektorlar, 57 km neft atqi xatleri, 12
km qaz xatleri, 19 km su xatleri temir olunmus ve
dayisdiriimisdir. "Balaxanineft” NQCi-de Ramani
tunelinin temizlanmasi ve barpasi, Hbévsan
kanalinin yeniden qurulmasi igleri davam
etdirilmis, 7-ci madan erazisinin 1,1 ha sahasi
rekultivasiya olunmus, saha sumlanaraq agac

There done considerable works in environ-
mental protection and improvement of working
conditions of the staff in enterprises of the
SOCAR in 2006.

In reporting period there continued modern-
ization and overhaul of technological units and
equipment, cleaning of soil, greening, disposal
of wastes and landscaping works in order to
improve environment. Thus, biological cleaner
in H.Aliyev Baku Oil Refinery was reconstruct-
ed, pipelines between the Plant and Guzdak
oil base, pumps in floating assembly of unit
NeQ were replaced with more productive
pumps and 600 fresh trees were planting by
improvement of contaminated areas. Overhaul
of 10 oil tanks in "Azerneftyagh" Oil Refinery
was completed as well as pipelines and pumps
were repaired or replaced in oil cleaning sites
of unit Ne8 and Ne18. About 300 tons of used
gumbrine which generated within the year
were delivered to integrated construction plant
for production of clay aggregate.

41 open ground storehouses full of process
water were removed, 40 km oil headers, 57 km
oil suspension lines, 12 km gas lines, 19 km
water lines were repaired and replaced.
Cleaning and rehabilitation of Ramani tunnel in
"Balakhanineft" OGRD and reconstruction of
Hovsan channel were continued and 1.1 ha
land of mine (Ne7) area were re-cultivated and
ploughed for planting. At the present, re-culti-
vation works are ongoing in 2.7 ha land.
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akmak Uc¢ln hazirlanmisdir. Hal-hazirda 2,7 ha
sahade rekultivasiya igleri aparilir. Atmosfera
atilan zarerli maddelarin migdari 2005-ci ila nis-
baten 189 ton ve ya 45%, danize axidilan girkab
sularinin migdan ise 1,51 min m® ya 4,3%
azalmigdir. Eyni zamanda istehsalatda isledilen
sirin sulann miqdarn 2,87 min m?® azaldiimisdir.

il erzinds "Xazerdanizneftdonanma" idaresinds
atraf mihitin muhafizesi sahssinde asagidaki
iglor gorulmusdar:

- Temirdan ¢ixan 34 adad geminin gaza-qurut-
ma sistemlari ve diger atqr klapanlarinda
plomblama va aktlagdirma apariimisdir.

- Konstruksiyalar imkan veran kicik su tutumlu
goemilerde temire dayandiglari zaman gapali
girkab fekal va fan sistemlerinin qurasdiriimasi
iso davam etdirilmisdir.

- "SLV-363", "SLV-370" ekoloji gamilari asasli
temirden sonra istismara buraximisdir. "SLV-
410" ekoloji gamisinde asasli temir iglerinin
2007-ci ilin fevral ayinin sonuna kimi baga
catdinimasi nazards tutulmusdur.

- Goemilarde neft mahsullarn ils ¢irklanmis
ddésemaalti-lay sularin, sahil obyektlerinda ¢irkab
toserrifat maigat fekal sularin, islanmis texniki

Volume of emissions reduced as 189 tons or
45% and discharges as 1.51 ths m* or 4.3 % in
comparison to 2005. At the same time, volume
of industrial water reduced as 2.87 min m?.

There carried out following works on environ-
mental protection in "Khazardenizneftdonan-
ma" department in the course of the year:

- Plumbing and activation operations were
performed in emergency-drier systems and
other dump valves of 34 ships repaired.

- Installation of closed sewage and fan sys-
tems was proceeded while small water-capac-
ity fabricated ships laid up for repairs.

- "SLV-363" and "SLV-370" ecological ships
were put into operation after overhaul. It was
planned to complete overhaul works "SLV-
410" ecological ship till the end of February
2007.

- There provided collection and on-site deliv-
ery of underfloor-stratum waters contaminated
with oil products in the ships and sanitary
sewage, used oils, dry wastes, oil tracing rags
and kitchen slops in onshore sites in compli-
ance with norms.

In general, amount of 23.4 min manat was




yaglann, quru zibillerin, yagh aski ve yeyinti
qaliglarinin normalara uydun yigiib ve lazimi
mantagalars tehvil veriimasi tamin olunmusdur.

Umumiyystls, 6ten il ekoloji vaziyystin
yaxsilagdinimasina 23,4 min manat vesait xar-
clenmisdir.

omayin muhafizesi Uzre tedbirlare 2005-ci ill
miqayisada texminan 2 dafs ¢ox, yoni 9,5 min
manat, o cimladen xUsusi geyim, ayaggabi ve
digar fardi mihafize vasitelarine 4,3 min manat,
amak seraitini yaxsilasdirmaq ve saglamlasdir-
magq Ugin nomenklatur tadbirlare 4,8 min manat
vosait xerclonmig, 149 obyekt Ucln sanitar-
gigiyenik pasport tertib edilmisdir.

spent for improvement of environment last
year.

There spent 9.5 min manat for measures on
occupational safety and health, i.e. twice high-
er approximately in comparison to 2005,
including 4.3 min manat for special overall,
shoe and other individual protection means,
4.8 min manat for backstock actions on
improvement of working conditions and sanita-
tion and sanitary-hygienic certificates were
compiled for 149 sites.

Nyqléyyat vy xdsusé texnéka
Transport and special hardware

a) Avtonagqliyyat ve xiisusi texnika
01.01.07-ci il tarixine ARDNS-in struktur
vahidlarinin balansinda 5370 adad muxtalif
markall avtonagliyyat va xususi texnika vasiteleri
vardir. Onlardan 4221 avtonaqliyyat, 1149
xususi texnika vasiteleridir.
2006-ci ilde ardicil vo magsadyonlu tadbirlarin
naticasinda ister naqliyyat vasitalerinin istis-
marinin yaxsilasdinimasi istiqgamatinds, istarse
da yanacag-surtkli materiallarindan semarali isti-
fade edilmasi ve yol harskati tehlikasizliyinin
temin edilmasi sahssinde muayyan igler
gorulmusdur. Bele ki, avtonegliyyat ve xususi
texnika vasitelerinin 75%-dan ¢oxunun normativ
istismar muddatinin bitmasina
baxmayaraq parkdan xastte ¢ixis
amsall ARDNS uzre 0,59 teskil
etmisdir.

Normativ istismar middaeti bit-
mis va barpasi iqtisadi cehatdan
alverigli olmayan 312 adad
avtonagliyyat ve xususi texnika
vasitasinin balansdan silinmasi
Ucin mavafiq icazs verilmisdir
ve onlarn avezine 284 adad
yeni avtonagliyyat ve xUsusi
texnika vasitesi alinmisdir.
Yanacag-surtkii materiallarinin
istifade edilmasi sahasinde de
musbat naticeler alde edilmisdir.
ARDNS-in butun idare ve muss-
sisaleri 2006-c1 ilde ARDNS

a) Autotransport and special machinery
As of 01.01.07 SOCAR's entities have 5370
different autotransport vehicles and special
machinery. Of thse 4221 are autotransport
and 1149 are special machinery items.

In 2006 as a result of regular and expedient
measures there carried out rational works in
improvement of operation of transport vehi-
cles, effective use of lubricative materials
and road safety. So park-line coefficient
totalled to 0.59 on overall the SOCAR
notwithstanding expiry of normative lifetime
of more than 75% of vehicle and special
technical facilities.




ARDNS-da avtonagniyyat va xlisusi texnika parkinin tezaloanmasi
Upgrading autotransport and special machinery park in the SOCAR
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An appropriate authoriza-
tion was issued to write-off
312 automotive transport
vehicles and special machin-
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ery that completed their
service life and are cost-inef-
fective in terms of rehabilita-
tion and 284 new automotive
transport vehicles and spe-
cial machinery items were
purchased in their stead.
Also, there obtained good
results in usage of fuel-lubri-

2004 2005

B Alinib / Purchased

terafinden teyin edilmis dizel yanacagi fondundan
goenastls istifade ederak fonddan az dizel yana-
cagi sarf etmisdir. Naticode ARDNS Uzra hesabat
ilinda 914,4 ton dizel yanacadi ganaat edilmisdir.
istismara yeni modelli avtonagliyyat ve xiisusi
texnika vasitalerinin ve diger texnikanin daxil
olmasi ile elagadar surtkii materiallarinin sorf
normalarinin hazirlanmasi tgiin "Azneft" iB-in
Normativ Tadqgigat Markezine (NTM) miuracist
edilmis vo ARDNS$-in bu sahade mutexassis-
lorinin maslahatleri va tdvsiyyaleri esasinda
surtkl materiallarinin serf normalar NTM tarafin-
den hazirlanib basa ¢atdinlmaqg tzradir.
Aparilan arasdirmalardan muayyan edilmisdir
ki, istismarda olan texnikanin asas hissasi
xaricde istehsal olunan yuksak yuk galdirma
gabiliyyatine malik olan "Demak", "Kato", "Faun",
"Libxer", "MKAT" markali yukgaldirici kranlar,
avtonagliyyat vasitalaerinden ylksek yuk gotirma
gabiliyyetine malik olan "Tatra", "Kraz", "Maz",
"Kamaz" markall avtomobiller taskil edir. Xaric-
dan da yeni model nagliyyat vasitalorinin istis-
mara daxil ediimasi davam edir. Lakin igtisadi
alagaler kasildiyinden va maliyya ¢atinliyinden
onlara ehtiyat hissaslari telab olunan miqdarda
alinmir, bu sebabdan de avtonaqliyyat ve xususi
texnika vasitalarine texniki xidmatler cadval Uzra
aparilmir, asasl temir igleri ise ayri-ayr idarsler
torefindan daxili imkanlar hesabina aparilir.
ARDNS-nin struktur vahidlerinin balansinda
olan avtonagliyyat va xususi texnika vasitalarinin
harakatinin tehllkasizliyinin temin edilmasi lUgln
Azarbaycan Respublikasi Nazirloer Kabinetinin
Yol Harakati TahlUkasizliyi komissiyasinin qerari-
na asasen ARDNS-in Yol Harakati Toehllkasizliyi
komissiyasi teroefinden 2006-ci il UGglun vyol
harakati tahlUkssizliyinin temin edilmasi Uzre tad-

B Silinib / Written-off

cants. All departments and
enterprises of the SOCAR
consumed diesel less than
the existing diesel fuel fund assigned by the
SOCAR by saving usage. Subsequently, 914.4
tons of diesel fuel was saved on the SOCAR in
reporting year.

Normative Research Center (NRC) of
"Azneft" PU was addressed for elaboration of
consumption rates of the lubricants in connec-
tion with bringing into service of new modeled
vehicles, special technical facilities and other
technology and based on opinions and recom-
mendations of the SOCAR specialists, con-
sumption rates of the lubricants is upon com-
pletion by the NRC.

Studies indicate that the bulk of the machin-
ery used consists of foreign-made high-load
and capacity load-lifting cranes Demak, Kato,
Faun, Libxer, MKAT, high capacity automotive
vehicles Tatra, Kraz, Maz, Kamaz. New for-
eign-made models and makes of transport
vehicles are continued to be accepted to the
company's vehicle park. However, disruption
of economic links and the existing financial dif-
ficulties make it hard to obtain required spare
parts in the volume needed, wherefore vehi-
cles and special machinery are not maintained
in compliance with the maintenance schedule,
and overhauled by individual departments only
within the scope of their scanty resources and
capabilities.

With an aim to ensuring the safety of vehi-
cle and special machinery traffic of SOCAR's
business units, the Road Traffic Safety
Commission of the Cabinet of Ministers of
Azerbaijan Republic issued a directive
requiring the SOCAR's Road Traffic Safety
commission to develop a road traffic safety
action plan for 2006, which was thereafter

2006
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birler plani hazirlanib, yerlera gonderilmis va
icrasina mutamadi nezarat edilmisdir.

b) Deniz naqliyyati

ARDNS-in donanmasi asasen "Xezardanizneft-
donanma" (XDND) idaresinin balansinda olan
gamilerden ibaratdir. 01.01.2007-ci il tarixine
XDND idarssinin balansinda asagida gosterilan
Umumi gostericilore malik muxtalif teyinath 263
aded Uzen vasits vardir:

Gami ve barjalar - 256 adad

Uzen emelatxana ve tersans - 7 adad

Umumi balans dayari - 493,6 min manat

Umumi ylikgaldirma gabiliyyasti - 85,5 min ton

distributed and followed-up at the local lev-
els.

b) Maritime transport

Fleet of the SOCAR mainly comprises the
ships in the balance of "Khazardeniz-
neftdonanma" (KDND) department. As on
01.01.2007 CSOF owns 263 below listed ves-
sels of various destinations:

Vessels and barges - 256

Floating Docks and workshops - 7

Total balance value - 493.6 min manat

Total lifting capacity - 85.5 ths ton

XDND idarssinin balansinda olan gamilar
The vessels available on balance of CSOF

01.01.2007-ci il tarixine | 01.01.2006-ci il tarixina
As of 01.01.2007 As of 01.01.2006
sayl % sayl o
quantity quantity
Umumi balansda 256 100 269 100
Total number of vessels
Istlsma.rda olan gamilar 188 73.4 185 68.8
Operational
9 cUm.Iedgn icaraeda: 14 5.5 18 6.7
including in rent
Uemiie® 39 152 51 19
Under repair
L llifentl e o 25 9,8 20 7.4
Waiting for repair
Silinmasini gdzlemada
Waiting to be signed off 4 e 3 8
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XDND idarasinin balansinda olan gamilarin vaziyyati
Conditions of vessels available on balance of CSOF

istismarda / Operational
73%

\

Bundan basqa, "Geofizika ve geologiya"
idaresinin balansinda da 5 elmi-tedgigat
gemisi vardir. Bu gemilardan ikisi "Azer-
Fuqgro" BM-a icaraya verilmisdir.

2006-c1 ildo XDND idarasinin balansindan
istismara yararsiz 12 adead Kigik katerler
Dévlet ©mlakinin idare edilmasi iizre Dévlst
Komitesi ile razilasdigdan sonra balansdan
silinmigdir. "X.Dadasov" techizat yedek gamisi
asasli tomirdan sonra Azerbaycan
Respublikasi Nazirler Kabinetinin 19.04.02-ci
il tarixli 74-6 SM ndmrali serancamina asasan
12.09.06-c1 il tarixli 1m némrali amr ilo
Donanmanin balansindan Dévlet Sarhad
Xidmatinin  balansina evezsiz olaraq
verilmisdir.

Hesabat ilindes XDND idarasinin balansina
gemi gabul edilmamisdir.

2006-c1 ilde XDND idarasinin gamileri
626605 gomi-saat islemis ve 565,4 min ton
yuk dasinmisdir. 2005-ci ilde bu gdstaricilar
mivafiq olarag 609300 gemi-saat ve 460,0
min ton olmusdur.

Hesabat ili arzinds xarici sirkstlarla imzalan-
mis sazisler izre XDND 33,4 min manat galir
alde edilmisdir ki, bu da donanma Uzra illik
galirin 50 %-ni teskil edir. 2005-ci ilde bu
g6starici 36,0 min manat olmusdur.

2006-c1 il erzinds a&sasan Xazarin
Azerbaycan sektorunda fealiyyat goOsteren
amaliyyat sirkatlerine (AB9S ve BP $ah-
deniz) va onlarin podratcilarina (MakDermott,
Saypem ve s.) xidmet gosterilib. il erzinde

Tamirda / Under repair
15%

Tamiri gozlemada /
Waiting for repair
10%

Silinmasini gozlemada /
Waiting to be signed off
2%

Beside that, the Geophysics and Geology
Department has 5 scientific-research vessels
on it's balance. Two of these vessels were
leased to "Azeri-Fugro" JV.

In 2006 twelve boats of KDND department
which unusable for operation were off-bal-
anced after getting the "no-objection" of State
Committee on Management of State Propety.
After overhaul supply tow ship "Kh.Dadashov"
was freely transfered from the balance of the
Fleet into the balance of State Border Service
by order Neim dated 12.09.2006 under the
Decree Ne74-6 dated 19.04.2002 of the
Cabinet (of Ministers) of Azerbaijan Republic.

In reporting year no ships handed over to the
balance of KDND department.

In 2006 the ships belonged to KDND depart-
ment worked as 626605 ship/hour and 565.4
ths tons of cargo were transported. In 2005
these indices were respectivly 609300
ship/hour and 460.0 tons.

In reporting year KDND department profitted
33.4 min manat on the agreements signed
with foreign companies that it constitutes 50%
of annual revenue on fleet. In 2005 this index
was 36.0 min manat.

In 2006 operating companies (AIOS and BP
Shah-deniz) and their contractors
(McDermott, Sypieme and etc.) working for in
Azerbaijan sector of the Caspian Sea were
rendered services. Within the year long-lease
ships continued theirs services. Among such
ships pipelay vessel "l.Huseynov ", derrick

74




uzunmiddstli icarede olan gemiler 6z xid-
metini davam etdirib. icarede olan gemiler
icerisinde AB9S ve BP Sahdeniz sirkatlarina
birbasa uzunmuddstli icaraya verilmis
“i.HUseynov" boruduzen, "Azsrbaycan" kran,
"T.Ismayilov" dalgic gemileri ve "STB-1" bar-
jasi xususi ¢okiya malikdir.

Eyni zamanda XDND - Byui Kaspian Alyansi
terafinden donanmanin 9 ve Byui Kaspian
sirkatinenin 5 gemisi, XDND - Taydvoter
Alyansi tarafinden ise donanmanin 2 va
Taydvoter sirkatininin 3 gamisi xarici sirkatlere
xidmat gostarilmigdir.

2006-c1 ilin sonunda Singapurda va
Norvegdas tikilmis daha 2 yeni gami ("Baki"
goza-xilasetma va "Citadel" tachizat gemilari)
XDND - BYUi Kaspian Alyansi terafinden
Xoazars gatirilmisdir.

Bununla barabar il erzinde donanmanin
gomileri Xazerin diger sektorlarinda miuixtalif
sifarigler yerine yetirmisdir.

2006-c1 ilde donanmanin muasir gamilerle
techiz edilmasi istigamatinds asagidaki igler
gorilmasdur:

1. 60 neferlik sarnigin, gucu 130 ve 150 a.g.
olan yedoak katerlari, glcii 150-300 a.g. olan
xidmet ve dalgic katerlari, 2000-2500 tonluq
sudaslyan ve sair gamilerin tikintisini lahiya-
londirmak Ugun hazirlanmis texniki tapsinglar
teqdim edilmakle Rusiya Federasiyasinda yer-
leson gami insa edan zavodlarla slage yaran-
mis va onlardan takliflor alinmisdir.

2. Sudasiyan geminin tikilmasi imkaninin
Oyranilmasi maqgsadi ile XDND idarasinin
mutexassisleri Hestarxan sseharine ezam
olunmus ve orada insa edilan neftdasiyan
tankerin layihasi asasinda sudasiyan geminin
tikilmasinin mumkuanluyd muayyan edilmisdir.

3. N.Novgorod seharinda 60 naferlik sarnigin
goemisinin tikintisi Ggln texniki layiha hazirlan-
masi haqqinda danisiglar apariib va yaxin
vaxtlarda kontraktin baglanmasi gozlenilir.

4. Mixtslif xarici (Norveg, Singapur, Polsa,
Xorvatiya, Cin) gemi tikinti zavodlarinda
ARDNS Ucln yeni gemilerin tikintisinin
mumkan variantlar dyranilmisdir.

"Azerbaijan", salvage ships "T.Ismayilov" and
barge "STV-1" which long-leased by AIOC
and BP Shahdeniz companies play special
role.

At the same time 9 ships belonged to fleet
and 5 ships belonged to Bue Caspian
Company of KDND-Bue Caspian Alliance as
well as 2 ships belonged to fleet and 3 ships
belonged to Tidewater Company of KDND-
Tidewater Alliance served to foreign compa-
nies.

At the end of 2006 two new ships built in
Singapore and Norway ("Baku" emergency-
salvage and "Citadel" supply ships) were
delivered to the Caspian Sea by KDND-Bue
Caspian Alliance.

However ships of the fleet carried out differ-
ent orders in other sectors of the Caspian Sea
in the course of the year.

In 2006 the following works were executed
for supplying the fleet with modern ships and
vessels:

1. There established communications with
ship-building plants located in Russian
Federation and obtained proposals from them
by submission of technical tasks developed
for designing the construction of 60-passen-
ger tow boats with 130 and 150 weightlifting
capacity, service and salvage boats with 150
and 300 weightlifting capacity, 2000-2500 ton
water carriers and other ships.

2. To study possibilities of building water car-
rier, specialists of KDND department went on
a mission to Astrakhan and there defined pos-
sibility of building water carrier under the
design of oil tanker being under construction.

3. There carried on effective negotiations in
Nizhni Novgorod city about detailed design
study for building 60-passenger ship and it is
expected to sign a contract soon.

4. There surveyed available versions of
building new ships for the SOCAR in ship-
building plants of different foreign (Norway,
Singapore, Poland, Croatia and China) coun-
tries.
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NTrieas T yiyeyeys
Social welfare

ARDNS-nin struktur bélmalerinin tabeliyinda
2,5 min m?-a yaxin manzil fondu, o cimladan
74 yatagxana, 51 usaq bagcasi, litsey (orta
maktab), Pese Tahsili Merkazi, 27 yay isti-
rahat ocadi, 13 madaniyyat evi va klubu, 16
idman kompleksi ve meydancasi, 520
carpayiliq xestoexana, 20 carpayilig Lankaran
mualice-diagnostika markazi ve ve digar
sosial obyektlar vardir.

ARDNS respublikada va postsovet maka-
ninda faaliyyat gostaran nadir sirkatlarden
biridir ki, 6z iscilerini daimi manzille temin
edir. 2006-ci ilde 149 menzili olan 3 yasayis
evi iscilerin istifadesine verilmisdir. 2007-ci
ildan baslayaraq yasayis evlarinin tikintisinde
béyuk iralileyisler nazarde tutulur. Cari ilde
Umumi sahasi 51,4 min m? olan 12 yasayis

The SOCAR organizational subdivisions have
housing fund about 2.5 min m? space, including
78 dormitories, 51 kindergartens, college,
Professional Education Center, 27 recreation
zones, 13 cultural centers, 16 sports complex-
es and grounds, 520-bed hospital, 20-bed
Lankaran Treatment-Diagnostic Center and
other social facilities.

The SOCAR is an unique company in country-
wide and post-Soviet states that provides its
personnel with permanent residences. In 2006
three dwelling houses composed of 149 flats
were handed over. From 2007 great improve-
ments are planned in the construction of resi-
dential buildings. Hand-over of 12 dwelling
houses with total area 51.4 ths. m? has been
forecasted in current year.




evinin istifadeya verilmasi nazarde tutulmus-
dur.

2006-c1 ilde Cilov adasinda 105 yerlik
yatagxana binasi tikilmis, Neft Daslarinda 412
yerlik, Cilov adasinda 96 yerlik yatagxana
binalari, 11 gazali ve 130 temire ehtiyaci olan
yasayis evi asasl temir edilmisdir. Yeni tik-
ilmis yatagxana binasinin birinci
martebasinde mduasir avadanliglarla tachiz

olunmus vyeni tibb mentagasi nezards
tutulmusdur.
ARDNS-nin  musssisalarinin tabeliyinda

foaliyyat gosteren vea 1460 isci calisan 51
usaq bagcasinda 4588 nafera yaxin usaq ter-
biya alir. 2006-ci1 ilde usaq badcalarinin
arzaqgla, yumsaq inventar va avadanligla
teminati xeyli yaxsilasmisdir. 1 iyun -
Usaglarin  beynalxalg miudafiasi glni
munasibatile bu bagcalarda olan usaqglara
hadiyyaler verilmis va onlar Ugln sanlikler
toskil edilmisdir. 1-ci sinfe hazirlasan 1100-a
yaxin usaga mokteb cantasi ve levazimati
paylanmisdir. Yararsiz veziyystda olan 3
usaq badgcasinda asash temir isleri aparilr.
2007-ci ilde 15 usaq bagcasinin asasl temiri
nazards tutulur.

ARDNS-in musssisalarinin tabeliyinde olan
31 yay istirahat ocaginin 19-da macburi
kocklnlar yerlogmisdir. 4 istirahat ocaginda
2006-ci ilin yay movsuminde 5000 nafers
yaxin neftgi ve onlarin aile Uzvleri istirahat
etmisler. Bu istirahat ocaqlarindan alava

In 2006, 105-bed dormitory building was con-
structed in Chilov island, and 412-bed dormito-
ry building in Neft Dashlari, 96-bed dormitory
building in Chilov island, 11 damaged residen-
tial building and 130 unusable dwelling houses
were repaired in capital. New medical point
supplied with modern equipment was provided
On the first floor of the newly constructed dor-
mitory building.

About 4588 children are brought up in 51
kindergartens being under subordination of the
SOCAR's structural subdivisions where 1460
people employed.

In 2006 supply of kindergartens with food, soft
implements and equipment was improved con-
siderably. On the occasion of 1 June - Day of
International Child Protection, the children in
these kindergartens were presented gifts and
some ceremonies were organized for them.
Schoolbags and aids were shared to 1100 chil-
dren going to first class. Capital repair works
are ongoing in 3 unusable kindergartens.
Capital repair of 15 kindergartens is expected
for 2007.

There resettled internally displaced persons in
19 rest houses of 31 ones being under subordi-
nation of the SOCAR's structural subdivisions.

About 5000 oil engineers and their family
members rested in 4 rest houses in summer of
2006. Besides, treatment and rest of 15000
engineers and their families were organized in
the health centers and recreation houses which
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ARDNS-nin tabeliyinds olmayan istirahat ve
maalice ocaglarinda 15 min nafsrden ¢ox
neftginin va onlarin aile Gzvlarinin muialicesi
vo istiraheti teskil edilmisdir. HiK-lor ve
DSMF-in vasaiti hesabina 685 naferin sana-
toriya mualicesi teskil edilmisdir. Onlardan
alava, H.9liyev ad. BNEZ-nin "Nabran" isti-
rahet zonasinda zavod iscilari G¢in 30 adad 2
naferlik muasir tipli evler qurasdiriimis,
avadanlglarla tachiz edilmis va 650 nafer
iscinin U¢ gunlik pulsuz istirahsti tegkil olun-
musdur.

iscilorin is yerlerinde gidalanmasi uzun
illerdir taskil edilir ki, bu da neftgilarin saglam-
hgina ve sosial vaziyyatine 6z musbat tasirini
gOsterir. Ovvalki illards kollektiv gidalanma ile
asasan daniz neftgilari temin edilirdi. Sonralar
basqa strukturlar terefinden da bele gidalan-
ma teskil edili. ARDNS uzre 2006-ci ilda
9826 nofar isci is yerinda kollektiv gidalanma
il tamin olunmus, 12848 isciye ise gida avaz-
ine pul édanilmisdir.

Boezi muassisalarin yemakxanalarinda is-
gilerin guzastli 6denigle gidalanmasi teskil
edilmisdir. 2007-ci ilde bitin muassisalerds
isti yemayin taskil edilmasi tGgln is aparilr.
Markazi Neftgilor Xastaxanasinin (MNX) 27
tibbi sanitar hissasi, hakim va feldser man-
tegaleri muessisalerde ve deniz dzullarinda
foaliyyat gosterir. Bundan basqa "Azarneft-
yad" NEZ ve H.dliyev ad. BDOZ-ds da tibb
mantagaleri faaliyyat gdsterir. Bu poliklinika
va tibb menteqgalerine 2006-ci il arzinds

not managed by the SOCAR. On account of
State Social Security Fund and trade unions,
treatment of 685 people in sanatoria was
arranged.

Besides, 30 two-seat modern pleasure hous-
es were erected in recreation zone "Nabran" of
Baku Oil Refinery plant named after Heydar
Aliyev and supplied with facilities, and free 3-
day package holiday for 650 employees was
organized.

On-the-job feeding of employees are being
organized for a long time that it's positive
effects are found upon health and social wel-
fare of the oil engineers. In past years there
provided a teamwork nourishment mainly for
offshore engineers on account of the enter-
prise's fund. Afterwards such nourishments are
organized by other structures under internal
resources.

In 2006, 9826 engineers were supplied with
teamwork nourishment and 12848 people were
compensated for foods on the Company.

In dinner-halls of some enterprises nourish-
ment of the personnel was arranged on a dis-
count paid basis. For organization of fresh
meals in all enterprises in 2007 some works
carried out.

27 medical sanitary units, physician and doc-
tor's assistants of the Central Oil-workers
Hospital (COH) are taking necessary actions in
enterprises and sea grounds. Besides
"Azerneftyagh" Oil Refinery and Baku Deep
Grounds Plant named after H.Aliyev have med-




muayina Uugin 238 mina yaxin mduracist
olmusdur.

681 is¢i calisan MNX-de 2006-ci ilde 4826
nafer neft¢i pulsuz, 3622 nefar kenar soxs
Odenisli stasionar mualiceds olmusdur.

Oten il MNX-nin haystinde muasir
standartlara uydun 5 martabali poliklinika
tikilib istifadeya verilmigdir. Eyni zamanda,
neftcilorin G6z Markazi istismara verilmisdir.
2007-ci ildes MNX-nin nazdinde 6 martabali
carrahiyye korpusunun tikintisi nezerde
tutulmusdur. Korpusda yeni neyrocerrahiyye,
travmatologiya ve ortopediya, yaniq ve
rekonstruktiv carrahiyya, endoskopik
coarrahiyye so6baleri yaradilmasi nezerde
tutulur.

ARDNS uzre faaliyyat gbstaran ve igcilarinin
sayl 746 nafer olan 16 idman kompleksi ve
meydancgasinda 24 idman noévl ile masgul
olunur. Bu obyektlorda 6tan il 4013 nafera
yaxin neftgi ve onlarn aile Uzvleri idmanla
masgul olmusdur.

ARDNS-nin struktur bélmalerinda isleamis ve
respublikamizin erazi batévliyld UGgrunda
soahid olmus 525 ve alil olmus 269 naferin aila
uzvlerine qaygdr gosterilmasi, gohidlarin
adlarinin  abadilasdirilmasi daim diggaet
markazinde olmusdur. Novbada dayanmis
sahid ailasinin manzille névbadankanar temin

ical points. In 2006 about 238 ths. people
applied to these medical points and polyclinic.
In 2006, 4826 engineers were treated free of
charge and 3622 outside persons were subject
to paid in-patient care in the COH where a staff
of 681 people employed. In the year past 5-
storeyed polyclinic building was constructed
and handed over in compliance with modern
standards in the yard of the COH. At the same
time, Eye-Hospital for oil engineers was put
into service. In 2007 there planned a 6-
storeyed surgery building attached to the COH.
It is intended to establish new sections for neu-
rosurgery, traumatology, orthopedy, burns and
reconstruction surgery and endoscopic surgery
in the same building.

In 16 sports complexes and grounds with 746-
maintenance staff overall the SOCAR there are
taken exercises on 24 sports. About 4013 oil
engineers and their family members went in for
sport in these facilities within the past year.
Approximately, 6000 oilman families were reg-
istered for housing allocation. About 2800 of
them hope for housing queue more than 10
years. In 2005 seven dwelling buildings com-
posed of 394 flats were handed over. An indi-
vidual boiler-house was constructed for these
dwelling buildings.

Taking care of family members of 525 martyrs
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edilmasi butin amak kollektivleri terafinden
razihgla qarsilanir. ARDNS terafinden her il
"Novruz" va "Qurban" bayramlarinin her biri
munasibatile har ailoys 40 manat mablaginda
yardim edilir. Struktur bélmaleri 6z imkanlan
daxilinde bu ailslere maddi ve manavi yardim-
lar edirlar.

Oz ata-baba yurdlarindan macburi kdgkiin
olmus soydaslarimiza da ARDNS daxili
imkanlari hesabina 6z qaygisini esirgemir.
1998-ci ilden baglayaraq, Bearde rayonu
arazisinda yerleson "Qizil Ay" c¢adir gahar-
ciyinde maskunlasmis 6 min nafera yaxin
macburi kdécklUnlara qaygi, texniki, gida ve
manavi yardimlar gostarilmisdir. 2006-ci ilde
bu saharciyin sakinlerinden Agdam rayonu
arazisinde yeni salinmig "Dérdyol 1, 2" ve
"Tozoekand" qesabalarinda yerlasdiriimis
7200 nafara yaxin macburi ké¢gkin himaysye
goturdimusdur.

ARDNS-nin struktur bélmalarinin balansinda
olan, asasan Baki seharinda yerlasan inzibati
binalarda, yatagxanalarda, istirahat
ocaglarinda ve s. obyektlorde yerlogmis 15
min nafara yaxin macburi koécklinlara da
gaygilar gostaerilir. Macburi koéckunlerdan
4600 nefsra yaxini ARDNS-ds igle temin
edilmisdir.

Olkemizin sosial-iqtisadi programlarinda
ARDNS vyaxindan istirak edir. 2006-ci ilde
Lanksranda ve Naxcgivanda muasir talablere
cavab veran regional mualice-diagnostika
markazleri, 9Sli-Bayramlida 35 manzilli yaga-
yIs evi, Bakida, Mardekanda 1200 yerlik mak-
teb binasi, Bakixanov gqasabasinda 400 m?-lik
3 adad su hovuzu vs s. tikilib istifadays ver-
ilmisdir. Barde, Qazax, Zagatala, 9li-Bayram-
i, Qebsle, Quba ve Ganceda de regional
mualice-diagnostika merkazlarinin ve s.
obyektlarin tikintisina baslanmisdir.

and 269 invalids who worked in structural sub-
divisions of the SOCAR and then fighted for the
territorial integrity of the country, and perpetu-
ating the memory of the martyrs were always
under focus. All staff gave their consent to pro-
vide martyr's families with flats in priority, who
queued up for residence. Each family is given
an amount of 40 manat by the SOCAR on
occasion of "Novruz" and "Qurban" holidays
every year. Structural subdivisions give finan-
cial and moral support to such families at their
expences.The SOCAR takes care the internal-
ly displaced persons on acoount of its
resources. Within the range of possibility, 6000
internally-displaced persons who resettled in
camp town "Qizil Ay" located in Barda region,
have been provided with technical aids, foods
and moral support by the SOCAR since 1998.

About 7200 IDPs inhabited in the newly laid
"Dordyol 1,2" and "Tezekend" settlements of
Agdam region were taken into patronage in
2006. Also 15000 IDPs are well cared for who
have been resettled in administrative buildings,
dormitories, recreation houses and other sites
located mainly in Baku city related to the
SOCAR's structural subdivisions.
Approximately 4600 people of the IDPs are
employed by the SOCAR.

The SOCAR takes an active part in social-
economic programs of our country. In 2006
modern regional treatment diagnostics centers
in Lankaran city and Nakhchevan AR, 35-flat
residential building in Ali-Bayramli, 1200-pupil
school building in Mardakan settlement of Baku
city, three water reservoirs in 400 m*® capacity
and others were constructed and handed over.
The construction of regional treatment diagnos-
tics centers in Barda, Gazakh, Zaqatala, Ali-
Bayramli, Gabala, Quba and Ganja com-
menced, too.
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